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BUSINESS AND | 
CROP REPORTS. 
CONTINUE BRI 


“Best Trade Since Christ- 
mas” Says An Eastern 
Retailer 


INDUSTRIES ACTIVE 


Steel Mill Takes on More Men 
—Textile Mill Works Night 
and Day—Crop Reports 
Very Encouraging 


General business and crop reports 
from all parts of the country con- 
tinue tobeofan enecouraging char- 
acter, reflecting a slow but evident- 
ly healthy improvement and indicat- 
ing that a stage of adjustment has 
been reached upon which a further 

- forward movement towards prosper- 
ity can be based if the results of the 
harvest are satisfactory—which 

- seems to be reasonably assured so 

far as can be judged at this season. 
- Conditions are regarded as very 
satisfactory in the Western provin- 
ces. Alberta has more moisture than 
in any season for five or six years 
and an experienced traveller and 
student of conditions is quoted in 
Winnipeg as saying that in the six 
teen years he has been over the 
prairies he hag never before seen 
things looking so gova, 

The Department of Agriculture of 
Saskatchewan, reporting by wire to 
THE FINANCIAL POST, states that 
all grain is making splendid growth. 
The weather has been cool and cloudy 
‘with local showers. The preliminary 
report of the wheat crop indicates a 
reduction in acreage of ten per cent. 
but this is offset by other grains. 
There is a big increase anticipated in 
rye which is now heading out. Al- 
though there has been heavy frost in 
Battleford and other northern dis- 

_tricts doing some damage to fruit and 

emg no serious harm has been 
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bright. Recent rains have greatly im- 
proved the situation following a per- 
iod of rather unseasonable heat. 
Industry Picking Up 
Industrially reports indicate dis- 
tinctly better conditions throughout 


Ontario, Quebec and the Maritimes. |. 


In fishing and lumbering in Nova 
Scotia and mining in Quebec the out- 
put is better and markets improved. 
Thetford Mines report more ac- 
tivity in the asbestos mines. Sydney 
reports that the steel mills are more 
active and that there should be 2,000 
hands employed by the 20th of the 
month. From Magog comes the news 
that the Dominion Textile mill has 
a big order and is working night and 
day. 

From the retailers the news indi- 
cates a turn for the better. This ap 
plied to both East and West although 
in the case of the latter particularly 
little can be expected in the way of 
improvement until the crop is har- 
vested, From the East reports in- 
dicate improvement in varying 
stages, one report from the Mari- 
times indicating the best business re- 
cently since the -Christmas week, 

At a meeting of some fifty Can- 
adian Pacific agents in Northern Al- 
berta the opinion was general that 
business conditions throughout the 
district were improving, that the vol- 
ume of freight traffic had steadily 
’ gained since the first of February, 
and that the outlook for the summer 
was distinctiy good. Among the 
signs of the times included in these 
reports was the fac: that the farm- 
ers were taking up more generally 
with mixed farming, with the result 
that .more merchandise of one kind 
and another was being moved. 

Conservative Progress 

While all these indications are fav- 

orable, however, it should not be ex- 


pected that there will be any early 
boom. A good crop will be a great 
boon but it will be unhealthy if it 
is followed by inflation such as that 
experienced during the days of free 
spending of war-time income, With 
such a taxation program as will take 
care of our war obligations, Canada 
must produce a good surplus for ex- 
port to sell in. foreign markets in 
competition with other countries at 
prices which will mean a profit and 
this demands hard work, careful 


management and national thrift. 
However, when Canada nationally 
and Canadians individually get down 
to a basis where current income is 
greater than current expenditure the 


latter will undoubtedly be willing to 
spend more freely of surpluses of 
savings or profits from the war perf- 
iod. 


gislative Action 
Stops Good Service 


From Our Own Correspondent. 

LONvUN.—bBusiness men here are 
rather aghast at the action of the 
iegisiature in annuiling in principle 
the contract existing between the city 
and London Street Railway and ai- 
iowing the company to increase its 
fares to five cents straight. ‘Ihere is 
uttie objection to the increase but a 
great deai of comment on the action 
vr legislature and much speculation 
as to whether the ruling wiil stand if 
tested in the courts. in the mean- 
time five ‘cent fares are announced 
and all outstanding tickets will be 


{accepted until June 20. No provision 


nas been made sofarfor workmen’s 
tickets during the special hours, ‘the 
company plans to greatly improve its 
service as soon as the. revenue is 
available, 


ALL Is GUING WELL 
wiih WESTEKN CROP 


Return of Heat Will Send 
Growth Rapidly Forward— 
Already Heading Out 


From Our Own Correspondent, 

WinNiPEG.—A return of the heat 
wave toilowing an overcast showery 
week wili send the crop forward more 
quickly. Crop conditions continue 
exceeaingly satistactory. ‘he second 
«ree Fress report issued Tuesday and 
based on 240 returns indicates bright- 
er prospects than a year ago. The two 
raulway reports are uniformly favor- 
able, the U. P. R. emphasizing that 
good growing weather throughout 
the west has brought the 1922 crop 
along in satisfactory condition. The 
Manitoba situation is particularly 
tavorable, the province having been 
weil showered during the week, 

Frosts June 8 and 9 in northern 
districts did but slight damage. Many 
districts expected to harvest first 
week in July. Saskatchewan needs 
rain in some sections but the crops 
are by no means suffering. The 10 
per cent, decrease in wheat will be 
offset by other grains notably 18 


reports a ‘sixty-atre field of 
wheat fully headed, north of latitude 
58. Alberta will not need rain for 
another week. 
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D. C. MACAROW MUST 
FACE TRIAL AGAIN 


True Bill Brought in Through 
Action of Attorney- 
General 


From Our Own Correspondent. 

MONTREAL.—Those who are an- 
xious that the Merchants Bank affair 
be probed to the bottom were en- 
couraged on Wednesday afternoon of 
this week when the Grand Jury be- 
fore whom an indictment ‘had been 
laid in connection with the late gen- 


eral manager, D, C. Macarow, 
brought in a true bill. This charges 
“wilfulness” in the making off‘false 
returns.” There was a feeling in 
legal circles generally that the Jury 
might be disposed to throw out the 
bill as the case had been dismissed by 
a Judge after a long inquiry. On the 
other hand the fact that the Attorney- 
General’s Department of the Pro- 
vince took the matter up at the re- 
quest of the Minister of Justice, gave 
weight to the efforts to secure a trial 
after the preliminary hearing had re- 
sulted in a dismissal. The case now 
will come to regular trial, before a 
Judge or a judge and jury. 

It is presumed that further action 
in connection with any investigation 
will await the result of this new trial. 


J. F. M. Stewart, who 1s well-known 
in financial and business circles, has 
been elected to the board of directors 
of the Home Bank of Canada, to succeed 
Senator A. Claude Macdonell. 
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KEEP RAILWAYS 
OUT OF POLITICS 
THE ONLY HOPE 


Nothing Constructive Has 
Been Announced By 
Government 


GREATER EFFICIENCY 


Operating Costs Can Be Re- 
duced—Various Units Are 
All Over-manned—Road 
Low in Operating Morale 


Special Correspondent 

OTTAWA.—Nothing of a  con- 
structive nature has been announced 
by government with respect to the 
Canadian National system. It would 
seem that the whole matter igs to be 
left in abeyance until the session of 
Parliament is out of the way. Then 
the question of organizing the new 
Board of Directors will no doubt be 
taken up. It must appear both an- 
omalous and wasteful, however, that 
in a matter involving many millions 
per month, a policy of drifting should 
be given effect. That will probably 
always be the case while every ac- 
tion haw to be measured in terms of 
political expediency. 

Obviously, the first step toward 
rescuing the public railway system 
from its present most unsatisfactory 
position is to set up a strong and 
capable board of management. The 
lack of such a board has been one of 
its weak spots for years past. It 
is doubtful if many people in the Do- 
minion, anxiously watching the re- 
currence of deficits on a rising scale, 
were aware that the old Canadian 
Northern Board was in sole charge. 
This meant that the Minister of 
Railways, operating through his 
deputy, was in absolute control of 
the government railway group; s0 
that there was direct political admin- 
istration. All but three members of 
that board were understood to be 


circumstances, it 
should not be surprising that results 
were bad. Politics dominated the 
system from end to end. There was 
waste and poor management in every 
department. Little or nothing was 
done to cut out the long and costly 
parallels in the West, nor was there 
a sign anywhere of genuine railway 
skill, And at this critical juncture’ 
everything will turn on the thorough- 
ness with which this plan is broken 
up and something sound put in its 
place. The losses which have oc- 
curred in the past, and are still oc- 
curring, have not been wholly un- 


avoidable. Therefore there is ground 
for hope, 


It. is necessary to look backward 
in order to see what must be done in 
the future—what must be done to 
pull the government roads out of the 
hole into which they have fallen. 
Public ownership was tacitly asserted 
in 1914, when the Canadian Northern 
broke down. The war had not then 
started. It broke down because it 
had been carried that far entirely on 
money or credit supplied by the 
Dominion and provinces, and in that 
year the inflow of capital ceased, In 
other words, its life was limited by 
the support it received from public 
sources. But public ownership in 
positive form did not begin until 
1918. Every year since then the 
losses have been on a swelling scale. 
The operating loss in 1921, was super- 
ficially less than in 1920; but fixed 
charges formed a countervail, so that 
the situation was really worse. Since 
1914, advances from the Dominion 
treasury and deficits have exceeded 
$600,000,000, and to that extent the 

(Continued on page 4) 


Where Has The Money Gone? 


Guelph is 
about Hydro. 
line to Puslinch Lake 


another community which is beginning to have serious doubts 
It will be remembered that the city was euchred out of a 
and a connection with the Grand Trunk system at 


Hespeler, when Sir Adam outpromised anything the Canadian Pacific offic- 


ials could in reason propose. To use 


the expression, Sir Adam “swung the 


lead” with his usual effectiveness, But not only did the Hydro fail to build the 
connections promised; it also got the people to put up $150,000 to put the 


street railway system on its feet—or 


wheels—after the latter thought they 


were getting the local white elephant off their hands. 


And now it appears that the Hydro has spent the 


$150,000 advanced by 


the city and, according to a “citizen who helps pay the damned piper,” who 


sends THE FINANCIAL POST a report of the local council 


meeting, 


“there’s nothing to show for the money.” At this meeting of the council 
the proposal was discussed of having the street railway revert back to the 
city and Mayor Howard explained that the Public Works Committee had 
felt for some time that the Hydro was holding up the city in connection 


with the railway. : 
Commenting on this 


very unsatisfactory situation the Guelph Herald 


states that “it will come as a surprise to most people to learn that the sum 


of $150,000 already granted to put th 


e street railway in Guelph on a better 


basis has been expended.” The Herald demands a complete job and in the 
meantime a business-like statement of what it will take to insure that. 
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(Philadelphia North American) 
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PUZZLE : 
How to Let Out the Tame Ones and Keep in the Wild Ones. 


A Tax on. Deposits! 


A Radical Proposal, Which Would Revolutionize Present 
System of Direct Taxation, Arouses Interest of 
the Business and Financial Community 


Out of the lively discussion of ways 
and means for the raising of the 
necessary funds for national purposes 

x the budget, which has been 
ion of a radical character which 
been received with considerable in- 
terest in the business and financial 
community. Whether it is workable 
or not is a question which has not 
been answered by the inquiries which 
YHE FINANCIAL POST has con- 
ducted. The idea has advantages 
and disadvantages, whether the lat- 
ter outweigh the former is a point 
upon which further opinions will be 
welcomed. 

The proposal is in short to abolish 

all the present direct taxes upon in- 
comes and upon business and make 
one general tax of a very low rate 
upon all bank deposits, 
. The principle upon which the sug- 
gestion is based ig to get at the turn- 
over of the dollar as an indication of 
created wealth or again and, there- 
fore, a basis of assessment. It is 
difficult to get an estimate of what 
such a turnover would total but it 
has been roughly placed at $80,000,- 
000.000. A tax of say $2.00 per $1,000 
of deposits would give a revenue of 
$160,000,000. 

The plan of assessment would be to 
have the banks make returns of all 
deposits made and the government 
would then levy on this basis. 

For the scheme it is said: 

(1) That it would dispose of all the 
present difficulties of levies and 
super-levies of taxes. 

(2) That it would equitably distrib- 
ute the burden of taxes over pro- 
ductive business. 

(3) That it would dispose of the 
present expensive and largely inef- 
ficient tax collecting machinery, 

(4) That it would mean the taxa- 
tion of profits and incomes which are 
not being assessed under the present 
system of voluntary returns, 

The objections are largely similar 
to those which have been raised 


against the cheque tax with the addi- 
tional criticism that it would be a 
tax on thrift by discouraging the de- 
positing of money. 

It is claimed that individuals would 
be discouraged from putting their 
savings in the banks. To this answer 
is made in part that the rate would 
be much less than interest and that 
exemptions might be made up to 4 
certain amount of savings each 
month to protect workers. 

It is pointed out that business fn- 
stitutions would keep large sums 
out of the banks for current expend- 
itures, The extent to which this 
would be done would of course be 
problematical. Undoubtedly many 


transactions could be arranged by 
direct payments to reduce the vol- 
ume of deposits now being made but 


‘eventually it is contended the money 


will land in some depositing institu- 
tion coming under the general defin- 
ition of a bank. 
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DEPOSITORS SAFE — 
THOUGH COMPANY 
ASKS ASSIGNMENT. 


Dominion Savings To Be 
Merged - Wound 
p 


NEGOTIATIONS FAIL 


Proposal of Ontario Loan to 
Take Over Dominion Sav- 
ings Rejected—Another 
Effort Being Made 


The Dominion Savings and Invest- 
ment Society, London, Canada, incor- 
porated 1872," has made application 
for assignment.. It is not absolutely 


certain that the assignment proceed- ’ 


ings will be continued, however, for 
another effort to have the Company 
taken over by a strong existing com- 
pany is at present under way. The 


terms offered by the Ontario Loan - 


and, Debenture Corporation were at 
the last minute rejected by the Do- 
minion Savings. Then the Huron 
and Erie Mortgage Corporation made 
an offer subject to their. receiving 
certain guarantees from other loan 
nd trust companies. Wednesday 
night these negotiations were said 
to have fallen through, but on Thurs- 
day they were reopened and it js pos- 
sible the Huron and Erie will get the 
guarantee. of support from other 
companies which the directors feel 
they must have to enable their as- 
suming the new responsibility with- 
out impairing in any way the inter- 
ests-of their own depositors, deben- 
tureholders and shareholders.” 

_ In the application for assignment 
it is understood is mentioned the 
name of E. T. Clarkson and the Im- 
perial Trust Company of Toronto. 
That they will be in charge should 
the assignment be proceeded with 
however is not entirely uncertain, 
for an application. to wind up the 
company is said to have been made 


It is argued that in .the event of} 


financial transactions« ‘in ‘stocks and 
bonds the objections wogld be the 
same ag in the case of the stamp tax 
—objections which at once appealed 
to the Minister of Finance so effect- 
ively that he made a radical change. 
Whether some means could be tak- 
en to overcome these objectionable 
features so as not to throw a monkey 
wrench into the financial machinery 
with its many duplicated transactions 
in money ig an open question. 

Objection is made on the ground 
that it would mean a task for the 
banks which would undermine ef- 
ficiency. The answer is made that 
the same can be said of the stamp 
tax and that after all when the fig- 
ures are in the books jit would be 
only a matter of clerical aid to have 
them taken off for returns to the 
government, 

When the many complex taxes and 
super taxes are taken into consider- 
ation the suggestion of one simple 
direct levy to embrace all charges 
upon business, earnings and incomes 
arouses interest. It igs. a’ matter, 
however, which would require careful 


j consideration by the government and 


by the various financial, industrial 
and other interests represented. THE 
FINANCIAL POST: desires to secure 


the views from various angles from 
these interests. 


~ Some Studies in 
Federal Finance 


How Public Debt Has Grown 
Increase 


Netdebt during year 


$ 75,728,641 
237,538,211 
265,493,806 
336,268,546 
314,301,625* 
335,996,850 
449,376,083 
615,156,171 
879,186,297 

1,191,884,062 

1,574,581,082 
2,248,868,623 

2,340,878,983 92,010,359 

2,427,296,798 86,417,815 


*Decrease of $25,617,835 during year. 
Interest on Public Debt 
Fiscal year 
aaeee Mar. 31 


165,780,087 
264,030,126 
312,697,764 
382,646,969 
674,337,591 


130,912,905 
Growth-in Department Expenditures 
: 1910 1914 1921 
Legisla- 
tion. $1,837,848 $1,651,742 $2,843,201 
Customs— 
(a) Salaries 
& cont. 1,785,874 
(b) Total 
2,025,453 
Post Office— 
(a) Salaries 
& allow, 2,741,089 
(b) Mail 3,736,182 
Civil Govt. 4,268,390 
Justice 1,246,695 


3,143,933 4,146,410 
3,849,083 5,070,690 


6,015,363 10,889,417 
5,937,600 10,555,136 
5,607,794 8,784,177 
1,399,456 2,009,239 


a surprise, for, as was outlined 
in THE FINANCIAL POST two 
weeks ago, an effort was being 
made to have the affairs of The Do- 
minion Savings and Investment So- 
ciety taken over by the Ontario Loan 
of London. Seemingly all details had 
been satisfactorily arranged, but at 
the last the directors of the Dominion 
Loan determined the ‘proposal was 
not satisfactory. 

The feeling of those who have 
been studying the affairs of the Do- 
minion Loan is that depositors and 
debenture holders will not suffer loss, 
though depositors especially will be 
put to some inconvenience. Deben- 
tures total some $300,000- and de- 
posits $500,000, What, if anything, 
will be left for the shareholders is 
difficult to say. The paid-up capital 
of the Dominion Loan is given as 

(Continued on page 16) 
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Crop Reports 


S in previous years, the Bank of 
Montreal will publish during the 
season frequent reports on the progress 
of the crops. 
These cro rts are te hed to 
various ateon. 2 from which thet will be 
mailed free to all who require them. 


Application to be put on the mailing 
list may be made in person or in 
writing at any Branch of the Bank. 


Bank of Montreal 


Established Over 100 Years 


TheBank of Nova Scotia 


ot: , Batablished 1832 
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OME Dank GANADA 


ONE DOLLAR DEPOSITS 8% 


Every facility extended for the opening of 
savings accounts. its of one dollar in- 
vited. Highest rate of compound bank interest 


paid on deposits of one dollar and upwards, 


Branches and Connections throughout Canada | 


Helping Your Business 


EEP your business account with this 
Bank. You will find us always read- 
ily helpful, with unbiased counsel 

and competent service, and adequately 


equipped to conduct all banking transac- 
tions connected with your business. 


Discuss your problems with our local manager. 
You will find him interested. 


THE 
DOMINION BANK . 
HEAD OFFICE, TORONTO. 


LONDON, ENG. BRAN 73 CORNHILL, E.C. 
NEW YORK AGENCY, 51 BROADWAY. 


Foreign Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada placed the headquarters of its Foreign 
Department in Montreal, becanse at this point it is best able to 
serve Canadian business men in foreign trade. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada aad 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


: CHAIRMAN: 
The Right Hon, R. McKENNA 
JOINT MANAGING DIRECTORS : 

F. HYDE E, W. WOOLLEY 


Subscribed Capital - - £38,117,103 


Paid-up Capital - - = 10,860,852 
Reserve Fund - - « 10,860,852 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, EC.2 
OVER 1,600 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: ‘‘ Aquitania’’ ‘“‘ Berengaria’’ “* Mauretania” 


AFFILIATED BANKS: 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND 


FOR OFFICES, 
FACTORIES. INSTITUTIONS © 
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TAXES AND WAGES 
KEEPING UP THE 
COST OF LUMBER 


Little Chance for Any Ma- 
terial Reduction in 
Prices 


AS TO FREIGHT RATES 


A Reduction Here Would be'‘a 
Benefit to the Consumer in 


Eastern Canada in Low- 
ering of Transportation 


‘From Our Own Correspondent 

VICTORIA.—lié the railroads carry 
out their proposals of a reduction in 
freight rates on lumber, they will 
materially strengthen the position of 
British Columbia’s logging and saw- 
mill industries. 

About a week ago the British Co- 
lumbia Lumber & Shingle Manufac- 


turers’ Association adopted a new 


price list to serve as a basis for fu- 
ture sales. The new list provides for 
an increase of about 15 per cent. on 
common lumber and 138 to 20 per 


cent, on uppers. The increase was 


not authorized until the lumber in- 
terests became thoroughly convinced 
that they could not afford to con- 
tinue indefinitely quoting prices that 
prevented them, from operating at a 


profit, 


The new railway rates, if put into 
effect, will practically absorb the in- 
creased’ price of lumber to Eastern 
provinces and States, which are now 
British Columbia’s most important 


market, 
“Government charges coupled with 


the other causes of increased cost, 
have made logging and manufactur- 
ing lumber so much heavier than they 
were a few years ago that the buy- 


ing public might as well make up its 
mind that lumber prices will never 
tumble to the level that prevailed be- 


fore the war,” stated a prominent B. 
Cc. sawmill operator. “The industry 
now has to pay greatly increased 


stumpage and royalty charges and 


then the government also levies for 
workmen’s compensation and forest 


protection service. All these expend- 
itures may be necessary enough, but 
the ultimate purchaser has _ got to 


pay for them in the long run. 


The 
people of British Columbia make the 


laws and understand the situation 
fairly well but the Eastern buyer 
can’t always appreciate the reason 
for jacking up prices. 


The Increased Costs 


They seem to ffhd it hard to rebl- 
ize that where the mills used to be 


able to secure any amount of common 
labor for 20 cents an hour, they now 
have to pay thirty to thirty-five 
cents. Then there js the cost of tow- 
ing. Towing used to cost us about 
eighty cents a thousand feet. Now 
it is nearer two dollars. The increas- 
ed cost of coal and labor is the rea- 
son for that, but the buyer doesn’t 
think that is his business and he ig- 
nores every factor except the point 
which seems to stick out the most 
conspicuously from his own view— 
namely, the price of lumber. With 
common lumber selling almost ever 
since last summer at less than the 
pre-war price, no one can accuse the 
lumber trade of profiteering. Yet 
the Eastern retailers and consumers 
still seem to nurse the suspicion that 
lumbering in British Columbia is pro- 
ducing huge dividends, and that is 
largely the cause of their hesitancy 
to buy in the past. This. spring, 
owing to the long delay in obtaining 
stocks and the five-year postpone- 
ment of extensive bulding, the East 
was compelled to buy and most of the 
coast mills have been handling 
orders. All these orders were closed 
on the old price list. If we attempt- 
ed to put the new list into force there 
would naturally be a roar and per- 
haps a cessation of buying and we 
would eventually have been forced to 
take that risk, but the proposed rail 
rate reductions have removed a good 
deal of the danger. If the rail 
charges are reduced 16 per cent., as 
suggested by the Canadian National 
Railways, we will be able to sell lum- 
ber at the new price and the purchas- 
er at the other end won’t have to pay 
any more for it. 


SMELTERS NEW MILL 


Market Prices of Products are Show- 
ing Improvement 


From Our Own Correspondent. 

MONTREAL.— The Consolidated 
Mining & Smelting Co. announces 
that the new concentrator which will 
deal with the product of Sullivan Mine 
will be started at once. This will 
cost about $1,250,000 and the plant 
will be ten times as large as the larg- 
est concentrator now in the Kootenay 
district except at Trail. It is expected 
that the mill will be able to start op- 
erations early in 1923. The market 
price of the Company’s products show 
a continued improvement. At the 
week-end a new high for zinc was 
named at East St. Louis at 5.42% an 
advance of 2%, while lead is running 
from.5.75 to 5.95 cents. The stock 
held up well in the soft market early 
in the week. 
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} peculiar position when 


“Fake” Assignments 
_Bothering Retailers 


REGINA.—A rather potent griev- 
ance which the Provincial Retail Mer- 
chants’ Association is concerning it- 
selt about is the growing frequency 
of assignments, “l'ake” assignments 
are unfortunately rather general and 
the honest business man who pays his 
bills regularly, finds himself in a 
competing 
with “Bankrupt Dealers.” Two cases 
have been revealed here recently of 
Hebrews who effected a settlement 
with their creditors of 10 cents on 
the dollar, Immediately afterward 
they threw their stocks on the market 
at thirty cents on the dollar. 

Co-operation of manufacturers and 
wholesalers, it is felt, will do much 
to remedy this situation, which is ad- 
mittedly a ditticult one to handle. 


MANY FARMERS HAVE 
PHONES AND MOTORS 


Big Increase in Use of Modern 
Kquipment in United 
States 


The extent to which farmers in 
the United States are now utilizing 


the latest aids in the way of mechan- 


ical devices and equipment is point- 
ed out by the Trade Record of the 
National City Bank of New York, in 
connection with the 1920 census, giv- 


ing figures of the number of auto- 
mobiles, motor trucks, telephones and 


farm tractors in use on the farms of 
that country. The automobile and 
telephone are now a fixture in farm 
life not merely for cuutort and con- 
venience, but as an actual aid jn busi. 


ness. In 1920 farmers had nearly 
two and a half million phones which 


represent 38% of the number of 
farms from which reports were re- 
ceived, Figures show the number 


of automobiles on farms in 1920 at 


2,150,000, or considerably more than 
one-fourth of the automobiles in the 
country, to say nothing of 139,000 


motor trucks and 246,000 farm trac- 
tors reported in operation on farms. 
Over 30% of the reporting farms 


Utilize automobiles, 


Still another evidence of the dis- 
position of the farmer to utilize ma- 
chinery is found in the fact that the 


value ‘of implements and equipment 
in 1920 was nearly three times as 


much as in 1910, five times as much 


as in 1900 and seven times as much 
as in 1890, 


On the other hand the census re- 
ports the value of horses on farms 
in 1920 only $1,782,000,000 as against 
$2,084,000,000 in 1910, a decrease of 


14% in value of horses, . while * 


other classes of farm animals 
creased in value in the same period. 


LUMBER MEN ADOPT 
TRADE STANDARDS 


Grading Sizing and Guaran- 
tees Are Decided Upon 
At National Conference 


Standardization of products has 
extended to the lumber business. 
After many years of widely varying 
sizes and no set standards of quality 
the national conference of Jumber 
manufacturers in session at Wash- 
ington, unanimously adopted resolu- 
tions in favor of standardization of 
sizes and grades of lumber, and as- 
sociation inspection and guaranty of 
the integrity of quality and quantity. 
Fundamentally the whole question 
before the conference was one of 
business standards and ethics, the 
prime purpose of which was protec- 
tion of trade and the consumer. The 
essential things were simplification 
of grades and sizes. and actual guar- 
antees thereof that would. “go 
straight through to the ultimate con- 
sumer.” In this way the lumber in- 
dustry would.show the public that it 
had put its own house jn order and 
would establish high ethical stand- 
ards. 

It was recommended that the grad- 
ing of lumber be divided into three 
great sub-divisions, namely, (a) rep- 
resenting the best grades, (b) repre- 
senting the intermediate qualities 
and (c) representing the common 
qualities. It was further recom- 
mended that the various lumber as- 
sociations set up competent commit- 
tees with efficient engineering ser- 
vice, to endeavor as far as possible, 
to equalize the grades in all woods; 
this committee to confer with repre- 
sentatives of the consumnig public 
and departments of commerce and 
agriculture as the occasion may arise. 

It was brought out that the lum- 
ber industry as a whole should pro- 
vide such inspection service and 
supervision for the manufacturers in 
all associations as will guarantee 
quality to the buyers. The commit- 
tee further recommended that all 
grading shall be done by properly 
supervised inspectors, that in the 
case of complaint official association 
inspection will be available, and that 
buyers may demand at their own ex- 
pense a certificate of inspection with 
each shipment; that a card be placed 
in each car of lumber specifying 
grade and contents; that, if found 
practicable, an association trade 
mark may be placed on a sufficient 
portion of each shipment to protect 
customers, this mark to be such as 
to identify the producing mill, 


CANADA A FIELD 


FOR THE BRITISH 
MANUFACTURERS 


How They Are Losing Out 
to American 
Branches 


JOBS FOR WORKERS 


Suggestion That Best Way to 
Give Employment to Emi- 


grants is to Build Fac- 
tories Here 


By Hon. Frank Carrol 
A letter by Quebec Publisher in the London 


There have been esta/,lished in Can- 
ada during the past quarter of a 
century, or thereabouts, some seven 
hundred American and foreign fac- 
tories. I understand they are all do- 
ing well. 


These factories are efficient in pro- 
duction and low cost of operation. 
This is one ‘of the highest aspira- 
tions of American industrial pro- 
gress. Americans have not the aver- 
sion to branch factories which seems 


to exist in the older countries, Every 
branch factory which is erected is 
an improvement on its predecessor, so 
that the last is generally the latest 
and most modern, and often demon- 


strates wherein the mother institution 


can be improved in the way of re- 
ducing costs. 

Efficiency seems to be a commer- 
cial science with Americans. Effi- 
ciency experts are constantly effect- 


ing economies, New labor-saving ma- 
chinery is being introduced as fast as 


it is invented. Such modernism does 
not, as Labor representatives say, 
cut down general labor, but increas- 
es production at a less cost, with the 


same capital and plant, 


Why, then, do the British manu- 
facturers not take more interest in 


establishing branch factories in Can- 
ada, and be in a position to offer hun- 
dreds, if not thousands, of fine posi- 
tions to the young men in this new 


land of development, which is yearly 


expanding in all lines of agriculture 
and industry? 
Canada’s Opportunities 


I have endeavored to inspire a num- 
ber of British manufacturers with the 


idea that it might be well worth their 


consideration to establish branches in 


Canada, and have been surprised at 
their conservative attitude on the 
subject. My object was to stimulate a 
small group to come over to Canada 
to study our country and see the 


ground for themselves, 
While it is perhaps true that Can- 


ada is not ripe for every class of such 
branch factories, there is no doubt 
that there is room for a large number 
of them, particularly in a province 
like Quebec, where, within the next 
twenty-five years, the greatest elec- 
trical development of any part of the 
world is about to take place. In this 
short period of time millions upon 
millions of pounds will be invested in 
harnessing our immense waterfalls to 
generate electrical power for our rail- 
ways and factories and those in the 
adjoining New England States. This 
will again reduce manufacturing 
costs. 

Speaking on this subject a Govern- 
ment official here enumerated to me 
all kinds of reasons why British 
manufacturers did not go to Canada, 
among them the difference in elec- 
trical apparatus or appliances. This 
may be true, but would it not be in 
order to adopt the American product 
to fill the branch factory with or- 
ders? 

Another reason ascribed was the 
Canadian preference tariff in favor 
of British goods. American factories 
were reaping a benefit out of it. Was 
the same opportunity not offered to 
the Britisher? Evidently Canada’s 
good intentions in this respect were 
only a blessing in disguise. 


Capital Available 


Capital was also another reason. 
This I doubt from what I have seen 
in the way of subscriptions to large 
loans, since my arrival. Furthermore, 
the success of a number of English 
branch factories in Canada kills all 
argument I have yet heard against 
the British manufacturer starting 
business in this country and being 
able to offer a very large number of 
good positions to their growing sons. 

Let anyone possessing any aspira- 
tions in this direction write to any 
of the industrial agents of any of the 
larger cities, including Quebec (in 
the midst of cheap electrical power, 
and excellent labor, free from all the 
ills of other countries), and he will 
receive much valuable information. 

From existing facts, staring us in 
the face, it seems to me that all of- 
fices engaged in preserving British 
trade should be most optimistic rela- 
tive to the establishing of branch 
factories, particularly in Canada, 
where, all things being equal, they 
would be assured of a thriving busi- 
ness and protection of capital in a 
growing country, whose population 
will soon rival the British Isles. 


Coal exports from United States in 
April declined 472,318 tons compared 
with March, Department of Commerce 
reports. Because of strike, shipments to 
Canada fell off 517,915 tons, but to 
other countries shipments increased 45,- 
597 tons over March. 
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_ THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880. 
ees Authorized and 


Head 


Office 71 Cornhill, London, E.C.3 
The Bank has 182 Branches, viz.: 
In Victoria 42 
In New South Wales .... 
In land 


sued by the Head Office and may be 
obtained from the Bank’s Agents 
throughout the world. Commercial and 
Circular Travelling Credits issued — 
available throughout the world. Cable 
transfers are also made. Bills on the 
Australian States and Dominion of New 
Zealand are purchased or sent for col 
lection. 


MOLSONS 
BANK 


Incorporated 1855 
Capital $4,000,000. 
Reserve $5,000,000. 
F. W. Molson, President. 
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Edward C. Pratt 
General Manager 
A general banking business 
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Over 125 Branches in 
Canada. 
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Robert Cassels W. G. H. Browne . 
A. M. Brown 
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Members Toronto Stock 
° Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


McAra Bros. & Wallace 


Financial, Insurance and 


Investment Agents 
1855 Scarth Street, REGINA 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


DAYS‘ 


| Open Sea 
EUROPE 
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Lawrence river 
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Harold M. Allan, B. A. Neil J. Taylor, B. A’ 
ALLAN, ALLAN & TAYLOR 
Barristers, Solicitors, Notaries 
506-508 McCallum Hill Building 
Regina, Sask. 


CROSS, JONAH, HUGG 
& FORBES 


Barristers, Solicitors, ete. 
J. A. Cross, K. C., E. B. Jonah, R. W. 
Hugg, G. Ww. Forbes, 
409 McCallum & Hill Block 
REGINA, SASK., CANADA. 
ddress “Cronah.” 


WM. R. KINSMAN, B.A.,LL.B. 


Barrister & Solicitor. — 

70 Western Trust Building, 
REGINA, SASKATCHEWAN. 
Reference: 

THE COLONIAL INVESTMENT & LOAN CO. 

j Terento, Ontarie. 


Geo. T. Killam 


Barrister, Solicitor, Notary, etc. 
DUNLOP BLOCK, 
YORKTON, SASK. 


Special attention te Eastern 
business 


VERSAILLES-VIDRICAIRE- 
BOULAIS 
LIMITED 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Quebec Municipals and 
Industrials a speciaity 


SECURITY—THEN PROFIT 


ANGUS MACDONALD &CO. 
C.P.R BLDG. TORONTO 
Adel., 5268 


SPECIALIZING IN HIGH- 
GRADE SECURITIES 


Specialty Real Estate 


Finding a tenant or buyer of 
real estate for any special pur- 
pose, or locating a special kind 
of property for a client is one 
branch of service for which 
our real estate department is 
particularly well equipped. 
A consultation is invited and 
usually we are ‘successful in 
out a client’s wishes. 


CHARTERED TRUST AND 
EXECUTOR ‘COMPANY 
46 King Street West, Toronto 


Hon. W. A. Chariton, President. 
John J. Gibson, Managing Di- 


rector. 
W. 8. Morden, K.C., Vice-Presi- 
dent end Manager of Trusts 


Department. 
Frank McLaughlin, Manager 
Real Estate Department. 


Business Founded 1795 


American Bank Note 
Company 
Incorporated by Act of the Par- 
liament of Canada 
Engravers and Printers 
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Corporation Bonds 
Stock Certificates 

Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 
: satin? ~~ ' 
Branches: 


Montreal 


BUILDINGS 


_ Erected 
Repaired 
Appraised 


For any purpose in 
any part of Canada 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Contractors and Engineers 


Regina - Sask. 


Anglin- Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


Toronto _ 


CONFIDENCE IN 


- THE MEN BEHIND 
IS IMPORTANT 


Look for Skill and Integrity 
in the Mining 
Promoter 


ADEQUATE FINANCING 


Money to Thoroughly Test Out 
the Report of Engineers is 
Necessary—Speculative 
Factors Present 


By Austin R. Campbell 

Most men, recognizing the risks at- 
tendant upon a mining venture, go 
into same with the desire to make 
all that is possible for the amount of 
cash employed, and this spirit makes 
the “prospect stage” most attractive 
though naturally most speculative. 
There are however, a number a 
simple tests that can be applied to 
such an offering and careful invest- 
ors will observe them. Perhaps the 
chief cause of failure at this stage 
is the reckless use of funds in need- 
less surface exploitation work or such 
work being undertaken without re- 
gard to the known geological facts 
of the district being applied. 

Basically the rules of making a 
mining investment, in either the “de- 
velopment” or the “dividend” stage, 
are similar to making any other in- 
vestment, It is a question of the 
men who are behind the enterprise 
and the amount of scientific skill that 
they bring to bear on the undertak- 
ing. 

During the “prospect” stage, how- 
ever, such fundamental rules must 
of necessity be largely suspended and 
the questions to be applied are re- 
duced to, a confirmation as to secur- 
ities of titles to claims, completion of 
statutary work, and an analysis of 
method to be employed to bring the 
“prospect” to the “development” 
stage. In this connection. the three 
essentials of successful mining most- 
closely apply. 

The prospecting should be carried 
out under the advice of a competent 
engineer, and the costs of such work 
should be -restricted to a minimum, 
but yet be carried far enough to al- 
low of sufficient exploration work 
to enable an engineer to later make 
a complete report on the possibility 
of “making a mine.” The experience 
in Northern Ontario would go to as- 
sert that not until this work is com- 
pleted can an intelligent report be 
submitted. 


Adequate Financing Needed 


Adequate financing should 
undertaken based on the engiteer’s 
report and sufficient money privided 
to carry the property through che de- 
velopment stage of being a yoducing 
mine. 

Following this general plan invest- 
ors would do well to view coldly, ex- 
travagant statements nade prior te 
reaching the development stage and 
will even at that peri¢d use their in- 
fluence to delay the ion of perm- 
anent. buildings or/expensive plant 
equipment until a Jarge body of ore 
has been blocked out and its exist- 
ence confirmed BY the statements of 
mine managers and engineers. 

That these “Principles of invest- 
ment are achieying success is evi- 
dent in the aétivities of The Mining 
Corporation and other groups of indi- 
viduals who ‘have undertaken this 
pioneer work in a systematic and 
conservative manner. 


Stock Financing 


Lastly it must be remembered that 
mining, bécause of its special nature, 
permits of certain arrangements of 
stock holdings that would be criti- 
éisew- in a purely industrial undertak- 
ing. The usual practice is for the 
original owner of the property to 
turn the claim or prospect into a 
company for a block of stock an 
more often than not, said block of 
stock represents the major holding or 
control of the business. While good 
and sufficient arguments can be 
raised against this practice, the fact 
that many of the most successful 
mines are to-day controlled by the 
‘original holders and the investors 
have profited beyond their wildest 
imaginings, would appear to justify 
the procedure, 

Similarly, the money used on a 
mine from the prospect to the devel- 
opment stage, often produces little 
visible results. Travelling expenses 
and costs of feeding men, may cut 
large holes in a company’s treasury 
and cause many a doubt in the minds 
of stock holders. Promotion costs 
are admittedly high, and it is doubtfui 
if in any other industry so large a 
part of the subscription goes to -in- 
tangible things. These facts make 
for the speculation in mining and 
little can be done to reduce them ma- 
terially. But the ultimate return 
if successful will more than justify 
the outlay. 


Berlin copyright to Herald says ex- 
pectations of as$istance trom America 
are keeping mark exchange higher than 
economic situation warrants. Among 
powerful manufacturers and industrial- 
ists, however, there is increasing oppost- 
tion to acceptance of loans not accom- 
panied by cut in reparations, : 
* 
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ALBERTA COAL STRIKE 


Costs Miners $1,000,000 in Loss of 
Wages in One District 


From Our Own Correspondent. 

EDMONTON.—The coal strike in 
District No. 18, now in its eleventh 
week, has already cost the miners of 
Alberta over $1,000,000 in loss of 
wages. There is not thought to be 
much chance, however, of a settle- 
ment until the larger strike of the 
American miners has been settled. In 
the meantime little actual inconveni- 
ence is being caused to the general 
public, The strike does not affect the 
mines in the Edmonton district, and 
enough coal is being produced in 
other parts of the province by non- 
union labor to supply the local sum- 
mertime demands. 

Operator’s losses through the sus- 
pension of work at the mines are 
difficult to estimate. The larger 
mines figure usually that it costs 
them around $20,000 a month for up- 
keep and repair work during a period 
of idleness. 


EMPLOYERS OPPOSE .- 
LIMITATION OF HOURS 


Bill Before the Ontario Legis- 
lature is Amended After 
Representations Heard 


A bill before the Ontario Legisla- 
ture proposing to give the Minimum 
Wage Board power to fix maximum 
hours of work in various industries 
met with vigorous opposition by em- 
ployers of labor in various  indus- 
tries. Organized action to bring the 
viewpoint of employers to the atten- 
tion of the government was taken by 
the Canadian Manufacturers’ Asso- 
ciation, the Associated Boards of 
Trade, the Credit Men’s Association 
and particular industries and it was 
urged that as the measure was in 
principle absolutely unacceptable an 
opportunity should be given for em- 
ployers to present their views. 

Such an opportunity was given by 
the government with the result that 
the bill was amended so that the lim- 
itation of hours applies only in the 
case of the minimum wage. That is 
where there ig a week set of so many 
hours then the minimum wage shall 
apply to such a week but the week 
can be lengthened on the basis of én- 
creased wages for the avdalitional 
period. 


RETAILERS CARR 
“HEAVY BOOK DEBTS 


Western People Not Inclined 
to Pay Up When They 
Have the Money 


From Our Own Correspondent 

REGINA.—A retail merchant’s dif- 
ficulty ir. Saskatchewan—as indeed in 
most provinces of the West—is the 
credit situation. Men who started in 
business fifteen or twenty years ago 
are still carrying accounts contract- 
ed when they first opened up, and 
upon which small payments are being 
made from time to time, concurrently 
with the securing of more goods. 
Many dealers, whose total stock of 
general groceries and supplies, will 
not total at any time in the year 
more than $3,000 or $4,000 are carry- 
ing as high as $20,000 on their books. 

Just as Premier Charles Dunning 
pointed out in a recent address, a 
farmer cannot wipe out an accumula- 
tion of debts over a period of years 
by the sale of a crop in one bumper 
year. In this connection he said that 
most of the trouble in the past had 
been caused by credit being free when 
it was not urgently needed, and de- 
cidedly tight when the financial re- 
quirements of the farming industry 
were vital. 

In Alberta, legislation has been 
passed which more or less compels 
credits. In Saskatchewan, those close- 
ly connected with the government de- 
cline to advocate such a procedure. 
In any case, it is evident that Hon. 
Mr. Dunning has hit very close to the 
bull’s eye in regard to the evils of 
“easy credits” in good times. At such 
periods the fever of money spending, 
characteristic of the newly rich, sets 
a pace which more often than not 
lands in the bankruptcy court. More- 
over, extravagance is contagious, and 
extravagance in nearly 50 per cent. of 
cases, is the reason the grocery bill 
remains unpaid. 


RAILWAY EARNINGS 
EE 


Increases in All Roads in Gross First 
Week of June 


From Our Own Correspondent, 

MONTREAL.— Traffic earnings 
of the three Canadian railroads for 
the week ending June 7 showed the 
first general increase for some time. 
The gross earnings amounted to $7,- 
054,575, an increase of $261,000. The 
largest increase was shown by the 
Grand Trunk in $172,000 with Can- 
adian Pacific next and Canadian Na- 
tional next. 


Road 
Canadian Pacific .. 
Grand Trunk .. .. 2,003,083 172,852 
Canadian National.. 1,990,492 18,346 


Total ,.-.. »; .- $7,054,575 $261,198 


1922 Increase 
$3,061,000 $ 70,000 


G.T.R’S APPEAL TO 
PRIVY COUNCIL ON 
TWO MAIN GROUNDS 


Protest Use of Drayton-Ac- 
worth Report As Vio- 
lating Agreement 


‘REPLACEMENT VALUE’ 


This Should Have Been Allow- 
ed Company’s Counsel— 
Fight Over Nothing vs. 

$48,000,000 


From Our Own Correspondent 

MONTREAL.—A. W. Atwater, K. 
C., sailed this week for England to 
appear before the Privy Council in 
the appeal taken by the Grand Trunk 
Railway Co, against the award of 
the arbitrators as to the purchase 
price of the road by the Canadian 
Government. The case will come up’ 
for hearing the second week in July. 
THE FINANCIAL POST under- 
stands that the basis of the appeal 
against the award in which Mr. Jus- 
tice Cassels wag chairman, Sir Thom- 
as White, the representative of the 
Canadian Government, and Mr. Jus- 
tice Taft, the representative of the 
company, will be made on two points. 
One of these is as to whether the evi- 
dence as to what was called “replace- 
ment value” of the Grand Trunk 
properties should not have been al- 
lowed ag part of the _ proceedings. 
This was ruled out by Mr, Justice 
Cassels supported by Sir Thomas 
White, and in the face of the protest 
of Mr. Taft. 


Claim Use of Report Unfair 


Another point of appeal will be 
that Chief Justice Cassels formed his 
opinion and hig judgment largely on 
statements made in the Drayton-Ac- 
worth report which dealt with the 
whole railway situation in Canada. 
{t will be claimed that while this re- 
port was filed with the arbitrators it 
was on the. understanding that it 
should not be accepted as_ evidence. 
No attempt, it will be claimed, was 
made to prove the statements con- 
tained in this report, nor on the other 
hand was any attempt made to dis- 
prove them by counsel for the Grand 
Trunk Railway Co. as they believed 
that the reports would not figure in 


the jnaginent rendered. 
In his j mt in connection with 

the report of arbitrators, Mr. 

Justice Casselg quo Seyeral nages 


of the Drayton-Acworth ort. 
Mr. Taft, in dissenting om the 
the majority’ of the 


judgment of 
Board of Arbitrators, referred to the 
use of this report in the following 
terms: 


Disavowed as Evidence 


“That report was admitted in evidence 
as reflecting on the value of stock quo- 
tations, and for other limited purposes, 
and its use as evidence by way of ad- 
mission against the company or its 
shareholders was distinctly - disavowed 
by Counsel, and as I understood it, that 
disavowal was approved by members of 
the board, This is apparent from the 
record from which I quote at length.” 


Was Not Bankrupt 


Mr. Taft argued that this report 
should be given no weight to estab- 
lish the bankruptcy of , the Grand 
Trunk Railway Co, then, that is in 
1917, or later. Counsel for the gov- 
ernment, he said, showed that Mr. 
Chamberlain’s statements were only 
part of the plans to show that the 
Grand Trunk was in a worse condi- 
tion than it was> “It is not just,” he 
added, “to visit the responsibility for 
such -evidence upon innocent stock- 
holders, and thereby establish against 
them a probable bankruptcy which 
their directors really did not credit 
and were adopting most questionable 
methods for an ulterior purpose to 
prove that the Grand Trunk could not 
carry the Grand Trunk Pacific.” He 
went on to state that the surplus for 
the, year was $11,319,341 which was 
large enough to pay the full guaran- 
tee on the Grand Trunk Pacific de- 
bentures, and dividends on the 4 per 
per cent. guaranteed stock of the 
Company, and dividends on the three 
preferred stocks and leave a surplus 
of more than $2,000,000 for extra 
maintenance. 


Mr. Taft’s Valuation $48,000,000 


The Canadian Government, it will 
be recalled, agreed to give govern- 
ment securities in place of £12,500,- 
000 of guaranteed stock, and pay 4 
per cent. on this which would be $2,- 
500,000 a year, and in addition to 
guarantee payment on _ debenture 
stocks amounting to £31,926,125, 
some of them bearing 5 and the bal- 
ance 4 per cent. The question before 
the arbitrators was to determine the 
value of the three preference stécks 
and the common stock of :the company 
in!addition to the government guar- 
antee. The total amount of the four 
securities was £37,073,092 of which 
the common stock amounted to £23,- 
955,437. 

The judgment of Sir Walter Cas- 
sels and Sir Thomas White declared 
that this preference stock and com- 
mon stock was of no value while Mr. 
Justice Taft declared that the value 
should be held at not less than $48,- 
000,000. _ 
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An asset 


sometimes of more value to your 
business than money is the accu- 
mulated business experience this 
Bank is able to place at your 
disposal. 


Do not hesitate to consult our Managers. 
They will be pleased to co-operate with you. 


THE ROYAL BANK 
OF CANADA 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3: 


CAPITAL SUBSCRIBED  $359,323,900 
CAPITAL PAID UP - - 71,864,780 
RESERVE FUND . - - 50,000,000 
DEPOSITS, &c. 1,744,459,880 
ADVANCES, &e. - 654,235,650 
THIS BANK HAS 1,600 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 20, KING WILLIAM STREET, LONDON, E.C. 4. : 
London Agency of the IMPERIAL BANK OF &CANADA. fs 


The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 


THE NATIONAL BANK OF SCOTLAND LIMITED. LONDON & RIVER PLATE BANK, LIMITED. 
Auxiliarv: ; 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn,- 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr,, Weyburn, Sask, 

A General cing and Yercien Echaaee. usiness Tr 


ROBLEMS of busi- 

ness have seldom 

been so numerous and so 

difficult as at present. The 

solution of many of these 

problems devolves upon 
your banker. 


In The Bank of Toronto 
you will find the jorgan- 
ization, the widespread 
system. of branches and 
agencies, the resources, 
and the desire to help. 


The funds of The Bank 
of Toronto are held exclus- 
ively for the development 
of Canadian business. 

You are invited to consult 
our nearest Branch Manager 
and to discuss your situation 
with him. Your confidence 


will be respected and your 
needs carefully considered. 


Capital - - $5,000,000 
Reserves - $7,000,000 


Incorporated 1855. 


“BANK TORONTO 


THOS. F. HOW, General Manager 
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L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices 


MANITOBA: Winnipeg, Brandon;, ONTARIO: Port Arthur, Sault 
Ste. Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, 
London, Brantford, Chatham, Stratford, St. Catharines, Windsor, 
Peterboro, Ottawa, West Toronto, Owen Sound. QUEBEC: Mont- 
real, Quebec, Sherbrooke, Three Rivers. NOVA SCO 7 
NEW BRUNSWICK: Fredericton, Moncton. 

Canadian & 

Royal Ba 


Executive Offic 





REACTION HITS 
STOCK MARKETS 


But Indications Are of a 
Healthy Re-adjust- 
ment 


MONEY SITUATION 


Some Indications That Higher 
Rates Are Ahead and That 
More Conservative Se- 
curities Are Attractive 


A reaction in the New York mar- 
ket for speculative securities such as 
has been predicted for some time 
came sharply this week. However, 
“aS has also been forecast it evidently 
reflected an adjustment of an over- 
extended market movement rather 
than any change in the underlying 
business situation which is now quite 
generally showing signs of thar ror- 
ward step which the ticker tape has 
been discounting for some months. 
The decline was checked apparently 
when a study of outside conditions 
brought conviction that there was 
no change in real values and: that 
the slump had brought prices into 
line with values. Money is still 
easy but it is being pointed out that 
with an expansion of about a bililon 
dollars in brokers’ hands—made pos- 
sible through curtailment of, com- 
mercial loans—the days of tighter 
money may be in sight. Financial 
authorities believe that the first 
chapter in the cycle of loan deflation 
and subsequent inflation, 1s ended, 
and the second chapter is about to 
begin. 

That the New York market hed 
been over-extended from the specu- 
lative standpoint was indicated by 
the fact that while the reaction there 
was accompanied by a’ sympathetic 
easing of quotations on the Canadian 
exchanges there was nothing like a 
general break in prices and _ losses 
were comparatively small. General- 
ly speaking the Canadian market has 
shown little net change in its posi- 
tion recently although speculative 
buying has evidently been checked 
‘somewhat. Some of the specialties 
have provided an interesting per- 
formance, with Brazilian and Toron- 
to Railway in the centre of the stage. 

The mining market has continued 

‘its dull complexion with little 
strength in prices. Where there is 
evidence of buying demand, however, 
_quick rallies e been staged indi- 


eating that %.....58 a tendency “t 


mark time after the recent boom. 
Victory Bonds Easier 

Victory bonds, which are the bar- 
ometer of the bond markekt, have 
shown a tendency to weaken consid- 
erably in price during the past week. 
There are several reasons why bonds 
have not continued their rise. One 
is the certainty that there will be a 
domestic loan for the Dominion in 
the fall, Another is the fact that 
large institutions that are the big 
bond buyers are only now taking up 
bonds they bought before the rise in 
November and December last, and 
are not now buying bonds. Still a 
third reason, and one that has pre- 
cipitated the sagging off of prices, is 
the action of Vancouver and Victoria 
in selling large amounts of Victory 
bonds in their sinking funds to pur- 
chase longer term securities. Bond 
men do not look for a return’ to 
strength before fall. 

While the recent stock market re- 
action is likely to be followed by 
othets, opinion seems to be that un- 
less there is some such general dis- 
turbance as a railroad strike busi- 
ness will continue to expand in the 
United States with attendant earn- 
ings. This should indicate a gener- 
ally upward movement in security 
values but it should not be forgot- 
ten that further advances are extend- 
ing the position of the market and 
that for the average investor, more 
conservative securities are becoming 
more attractive. 


WARNS SHAREHOLDERS 


Tiger Tire’s Manager Talks of Stock 
Manipulation 

In a letter to the shareholders of 
the Tiger Tire and Rubber Company, 
General Manager H. H. Hastings, 
says that a letter has been sent out 
from a so-called brokerage concern in 
Toronto in which they offer to pur- 
chase Tiger stock at a sacrifice. They 
may, he adds, even offer to sell Tiger 
stock for less than par. 

Mr. Hastings tells the shareholders 
not -to be deceived or tricked into 
selling at a sacrifice. He says that 
Tiger stock could not be delivered 
below par excepting in very rare 
eases in which some _ shareholders 
needing money badly might be in- 
duced to sell at a sacrifice. 


CROW’S NEST PASS COAL 


The net profits from all sources of 
operations of the Crow’s Nest Pass Coal 
ompany for the year 1921 were $341,- 
938, according to the twenty-fifth year- 
ly "statement presented to the annual 
My company here. Four 
s of 1% per cent., or 
+, per. Oat, .WeTe 

buted among 


LYALL’S AND WELLAND CANAL 


Construction Firm’s Tender Lowest 
And Stock Jumped 
From Our Own Correspondent 

MONTREAL.—Lyall stock came 
into prominence this week with a big 
jump, as a result of a report that the 
firm had been awarded a “fat con- 
tract” in connection with the Welland 
Canal construction. It is understood 
that the firm was the lowest bidder 
on the work by a large margin, and 
that if it secures the contract the to- 
tal will run into the neighborhood of 
$16,000,000. Work hitherto on the 
sections of the Canal has been carried 
on up to the present by Quinlan and 
Robertson on a “cost plus” basis, but 
the new tenders called for were on a 
flat basis, 


KEEP RAILWAYS 
OUT OF POLITICS 
THE ONLY HOPE 


(Continued from page 1) 


debt of the country has been increas- 
ed. 
No Early Hope 

There is no immediate hope of re- 
ducing fixed charges; but something 
could be done to cut down the oper- 
ating loss, The start this year has 
not, however, been encouraging. For 


the five months ended aay 3lst there 
has been a shrinkage of about $8,- 


000,000 in gross earnings. yet it is 
only fair to say the Canadian Nation- 
al hag not stood alone in that re- 
gard. On the other hand, operating 
expenses have been kept down. Last 
year there was a general election and 
there was not nearly as much re- 
trenchment as there might have been. 

How can operating results be bet- 
tered? In the first place, the number 
of employees can be reduced. The 
various units are all over-manned. 
There are too many unnecessary 
officials drawing high pay. Efficiency 
can be greatly increased. As com- 
pared with the Canadian Pacific, the 
government roads pay more and get 
less; and this, let it be said without 
fear of successful contradiction, is a 
drawback which attaches to public 
ownership the world over. From the 
day that a republican government 
got possession of the German rail-} 
ways the state roads were shockingly 
over-loaded with voters, and eer 
Germany is compelled to restore cor- 
porate ownership as the only means 
of saving her transportation inter- 
ests. By -every reasonable test of 
operating skill the Canadian Nation- 
al is exceedingly weak, its low aver-| 
age trainload being a striking ex- 
ample, 





Keep Out “Urilitices _-* 
There must be a new life and a new 
morale. put into the Canadian Nation- 
al, and this means complete re-or- 
ganization. But above all, the sys- 
tem must be absolutely divorced from 
politics. If that were done, and a 
Board of Directors of the right stamp 
placed in charge, many. changes on 
the side of economy and efficiency 
could be given effect. If a trace of 
political control is allowed to sur- 
vive, very little will be done to re- 
cast the Western layout on such a} 
basis that it will have a reasonable | 
chancé to earn operating cost. While | 
politicians can interfere, the present | 
main line mileage will be maintain- | 
ed, and the best administrative skill | 
in the world will be unable to make | 
out of it a sound railway proposition. | 
Politics created the Canadian | 
Northern and the Grand Trunk Pa- 
cific, and until a strong and inde- | 
pendent railway management is sub- 
stituted we shall unquestionably have | 
increasing capital charges and con- 
tinuous deficits. Therefore, as has 
been said, everything looking to the | 
future will turn on the kind of | 
board which the government ap- | 
points as soon as Parliament has 
proregued. The right kind of a board | 
will courageously seek to make a real | 
railway out of what is now a weak | 
system dominated by politics. The 





situation is so serious that jt is neces- | 
sary to speak frankly and boldly at | 
this juncture. There is a way out; | 
but that way lies in the opposite di- | 
rection to that which has thus far | 
been followed. 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports passenger earnings for the 
first week in June amounting to $30,684, 
compared with $33,022 for the ,corres- 
ponding period last year, a decrease of 
$2,337, or 7.1 per cent, 


HUDSON’S BAY CO. 

The announcement that the Hudson’s 
Bay Company has declared a dividend 
of 45 per cent., an increase of 5 per 
cent. over the previous dividend, has 
been received in London with pleasur- 
able surprise. The one pound shares of 
the company are now quoted at 5% 
pounds. 


TWIN CITY 

President Horace Lowry of Twin City 
Fapid Transit Co., commenting en the 
declaration of a 2 per cent. dividend 
on the common stock, stated that the 
disbursement was a semi-annual pay- 
ment, in the hope and expectation that 
it will be possible to keep the stock 
on a $4 annual| basis, 

The common! dividend was passed in 
June, 1918. Including 1919, and up to 
the present time, it has been the cus- 
tom to pay an annual dividend on the 
common when the result of the year’s 
operations is known. Last year an an- 
nual payment of $4 was made. A §2 
dividend, was declared last February, 
wiih. 9 ings 
dividends 
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THE INVESTOR’S | 
RIGHT TO WAGES 


ON HIS CAPITAL 


Significant Decision 
United States Court 
Of Appeals 


WAGE MUST BE FAIR 


Ruling Indicates That Court 
Believes That Shareholders 
Should Get Dividends 
But Should Not 


Profiteer 


A recent decision by the United 
States Court of Appeals seems to es- 
tablish the principle that stockhold- 
ers in an industrial corporation are 
entitled to dividends out of accumul- 
ated surplus, even at the cost of a 
forced sale of capital assets. The re- 
ports covering the décision are not 
quite clear on the latter point, says 
the American Exchange .National 
Bank, but there seems to be no doubt 
about what the Court held in connec- 
tion with the right of stockholders 
to dividends in cases in which it can 
be shown that the corporation has ac- 
cumulated a surplus; in other words, 
the decision referred to holds that 
capital is entitled to wages under such 
conditions if current earnings fall 
short of dividend requirements, es- 
pecially if salaries paid to officers by 
the controlling interest are found to 
be out of proportion to income. 

In this case, which was decided at a 
sitting of the court at Milwaukee, 
was ordered that the president and 
the vice-president of the corporation 
refund $3,000 each out of salaries of 
$15,000 paid to them during 1921, 
and commanded the corporation to 
pay a dividend of 6 per cent. for that 
year, Furthermore, the court sugges- 
ted the sale of certain properties own- 
ed by the corporation and retained 
continuing jurisdiction for the im- 
plied purpose of seeing to it that : 
satisfactory settlement of the rights 
of the parties was reached. 

The decision arose out of a suit 
brought by the heirs of one of the 
founders of the company for an ae- 
counting and to compel a declaration 
of dividends. The corporation was or- 
ganized in 1893, with a capital of 
$250,000, and the petition alleged that 
the total assets of the corporation 
now exceed liabilities by: something | P 
like $900,000. The ga€cision is said to 
estabish a precydent in such cases, 
and it is an jarent that if sustained it 
will have an important influence upon 
the dividend policies of numerous cor- 
porations. Under this principle of law 
the familiar “freeze out” accomplish- 
ed through starving minority stock- 
holders would soon become a thing 
of the past. But the limitations placed 
upon the size of the dividend by the 
decision is perhaps as significant as 
the presentation of the principle that 
a stockholder in a corporation is en- 


titled to regular compensation for the 
use of his money. 


Stockholder’s Position 


In view of the fact that in the main 
corporations have heretofore been re- 
garded as entities whose will was le- 
gally and_ rightfully expressed 
through self-constituted mediums, it is 
perhaps incorrect to refer to any con- 
cession to an individual stockholder 
as a “limitation.” It is nevertheless 
significant that in undertaking to 
distinguish the rights of capital in- 
vested in corporations, the court 
should fix upon the conventional rate 
of 6 per cent. as the rate of compensa- 
tion to which stockholders who have 
an interest in. large surpluses are en- 
titled. As a whole, the stockholders 
of course retain unlimited control 
over all corporate assets in whatever 
form, being free now as ever to do 
what they will with surpluses and 
other funds as the corporation re- 
mains solvent and their acts in dis- 
sipating or conserving the corporate 
property do not invade the rights of 
creditors, But, in reasoning, it is only 
a step from the right of a minority 
stockholder to a dividend to his right 
to a pro rata share of corporate sur- 
plus, or, in reverse, from a limitation 
to 6 per cent. upon a single stock- 
holder to a similar limitation upon 
the entire body of stock holders; in 
other words, if the courts set up the 
principle of the right of individual 
owners of capital invested in corpora- 
tions to compensation, and limit that 
compensation to the conventional ¢ 
per cent, are the precedents thus es- 
tablished as to the extent of com- 
pensation not likely to establish 6 per 
cent. or some other arbitrary figure 
as a common limitation upon the 
wages of capital in general? 


A Tendency to Limit 


It is undeniable that a tendency to- 
ward limitation upon the distribution 
of corporate earnings is developing 
quite independently of the decision in 
this case, and it may be that the op- 
inion of the court is more of a reflec- 
tion of that tendency than it is a new 
departure. The tendency referred to 
has arisen in connection with a de- 
sire on the aprt of corporate manage- 
ment to conserve resources against 
future needs and to provide for ex- 
tensions and improvements out of 
earnings. In another aspect, the de- 
cision establishing the right of capital 
to wages is likely to increase confi- 
dence among investors in industrial 
and other common stocks. Under this 
principle of law the investor in com- 
mon stock need no longer consider the 

possihitcy ‘hat the management of a 
given corporafan might be opposed to 
dividends, and nee wly to look to 
the earning ability of tle. coxnoratioy 
and its management in reaching a‘e- 
cision for or against investment. Ths 


is an advance step in a system which 


draws capital into corporate enter- 
prise on the scale of modern capital- 
ization. 


Collingwood Shipbuilding common en- 
ters’ the group of dividend payers, the 
initial distribution at the rate of 1% 
per cent. having been announced a day 
or two ago, 


Increased Production 
of Steel Has Continued 


PITTSBURGH.—Production of 
steel has continued to increase slow- 
ly, and the rate of ingot output is 
now well above 38,000,000 tons a 
year, against rates of 35,000,000 tons 
when the coal strike started and 20,- 
000,000 tons last December.  Pro- 
duction in May was at a rate of about 
38,250,000 tons a year. Pig iron 
production has likewise increased, 
steel works blast furnaces producing 
iron at 64%% better rate in May than 
in April, while the merchant furnace 
rate gained 24%, making an increase 
in pig iron production as a whole of 
8%, Rate of output June 1, accord- 
ing to the Iron Age report, wag about 
4% above the average May rate. 

Despite the substantial increase in 
steel production in the first two 
months of the coal strike, the pres- 
sure upon steel mills for deliveries 
continues heavy.'In the open market 
premium prices-are the rule when 
early deliveries are sought and they 
are paid freely, although on no really 
large tonnage. 


UNLISTED SECURITIES 


Bid Asked 
Abitibi Gen M. 6s 1940. 90 

Algoma Steel 5s 1962. 
Alta. Pac Grain com .. 

Do pref. .. oa 
Amer, "Aalesbeok 6s . 99 
Ashdown Hard. 5s 1928.. ty 
British Amer. Assur. 

Burns, P., 1st M 6s i986. 100% 
Can. Marconi Wireless.. 
Can. Oil com .. . SS 

Do pref. 8 p.c. 
Can. Westing. 8 p 
Cockshutt Plow 7 ma ‘pia 
Colling. Ship. com. . 

Do 68 .. as 
Cuban Can —— pref. 
a a 

Iron & Steel 5s 1939. 
beaaee Motors .. .. es 
Dunlop Tire pref 
Eastern Car 6s see 
English Electric com .. 
Famous Players pref ae 

onus com. .. .. +s +s 
Great West Life .. .. .. 
Gunns Ltd. pref. ea ee 
Harris Abattoir 6s 
Home Bank . 

H. Smith Paper ‘Ts “1941. 
Imperial Oil .. i 
Inter. Milling pref. 

De 664%. obese 5 bad 
Inter. Petroleum .. . 24 
King Edward Hotel 7s.. 86% 

S. Tire bonds .. 80 
L. Superior oe GS." Sane 
Lambton Golf . se ie 
Man. Life 20% “paid” ‘eka 
Massey Harris... . 
Mattagami Pulp debs... 
Murray-Kay pref. atte 
Mex, North Dev. com. 
Mt. Royal 8% _ with 

30% bonus .... . 

Mutual Oil .. .. 

National Life -s 

Neilson, Wm. 

N.S. Steel 6 =i ‘debs... 

Ontario Pulp 6s .. i. .. 

Robt. Simpson pref .. . 

Rosedale Golf .. .. ... 

Spanish River 8s 1941.... ; 100 
. 101% 
18 ~ 


78 
10% 
82% 
92 
25 


5D 
66 
95 
85 


Serling Bank . 
Stirling Coal com ‘ os 
Townto Power 5s 1924" ve 
Trut & Guarantee .. 
West:irn Assurance .. 
Wester: Grocers pref. ... 
Wester: Power 5s 
Whalen Pulp com. 

Do prei .. i 

Do 7% lebs. .. 


9 ae 
94 | 
q oe 
. 
77 ey 


creased, while 
are show- 
ing a steady in- 


Public 


Utilities — 


supreme among the public utility 
services. 


All other public utilities rely largely 
on electricity their motive 
energy. 


Entire communities are dependent 
for their light, heat, work, and even 
to a great extent their food, on an 
uninterrupted supply of power. 


It is the dominant factor today in 


the industrial life and progress of 
the nation. 


Because of these advantages power 

socurities enjey @ wae? wits mame 

and are as a class as 

ranking second only to Government 

phoma 04 Bonds in point of 
ety. 


Buy Power Bonds 
Information gladly supplied on request . 


F.C. SUTHERLAND 
& CO., Limited 


INVESTMENT BROKERS 

4 & 5 King Edward Hotel Building 
TORONTO, ONT. 
Phones Main 6204-5-6 


Where Do You Scifl 


What Income 
Figures Show 


Tax 


In one typical Canadian city 6,501 people 


paid income taxes in one year. 
incomes below $6,000. 


people 4,274 had 


Of these 


Another 1,215 had incomes below $10,000. 
Thousands more had incomes too small to 


be reported. 
over $10,000. 


But note carefully the following figures: 


Only 1,012 had incomes of 


Incomes 
below $2,000 


Those 1,012 people with incomes of $10,000 i 
and over paid $1,813,637 in income taxes. 


The 5,489 with incomes 
$10,000 paid $392,818. 


from $2,000 to 


The great masses 


of the people in the city paid nothing. 


of $10,000 up 


of $2,000 up 


Incomes 


Incomes 


Small Incomes 


and 
Small Buying 
Power 


1,012 People Paid 
$1,813,637 Income Tax 


5,489 People Paid 
$392,818 Income Tax 


Thousands of People 
Paid NO INCOME TAX 


If you have a quality product to sell where is your market? Can you sell automobiles or bonds or insurance policies or face brick 
or a banking service to the thousands of people of meagre incomes and just as meagre purchasing power? Of course not; you have to sell 
such to the people of larger incomes, of larger purchasing power. 


Through THE FINANCIAL POST the advertiser reaches the industrial leaders of Canada, the financiers, the dominant men in 


every community whose individual purchasing power is unimpaired by fluctuating business conditions and who control buying policies for 


larger institutions. 


With a circulation that is audited by the Audit Bureau of Circulations and which on this basis is larger than that of any other Canadian 
business or financial publication THE FINANCIAL POST offers the advertiser of quality goods the straight road to his only possible 


clientele. 


THE FINANCIAL POST Gives the Advertiser 
“QUANTITY of QUALITY” 
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MUCH ACTIVITY 


IN THE MINES AT 


results obtained at the deeper levels, 
the deepest in the camp. 


KIRKLAND LAKE 


Anticipated This 
Season 


U.S. CAPITAL COMING 


Many New Enterprises Which| A small amount of ore is being tak- 
en from the development of the: new 


Promise to Greatly Increase 


the Output of the 
Camp 


From Our Own Corresondent | 


KIRKLAND LAKE—Great his- 
tory is being made this year in the hois 
Kirkland Lake camp and the close The lower level ore is richer and the 


of 


achievement hitherto unequalled 
Northern Ontario mining. 


1922 should show a 


average of 156 tons, 


Speeding Up Production 


While the Teck-Hughes-Orr merger 
which is said to be the plan of some 
. |South African interests, is still in 
Record of Achievement is| the air, the Teck-Hughes mill contin- 
ues to speed up production and the 
May figures show a new record of 
achievement in the handling of an 


The production 


is somewhere in the neighborhood of 
$50,000 a month. 


discovery on the 730-ft. level but for 
the most part the milling ore is being 
drawn from the upper levels, 


from the 


500 and deeper 


Ore 
levels 


should start to be drawn late this 
month when the new hoist is in place. 


record of| result should be a 


in| Crease in the monthly values. 
The new deposit on the 730-ft. lev- 
the camp is so full of news of new|€! is being well opened up, 200 feet 
plans, development, new companies, 


te., that it is hard to decide just|on the east face was found to be 6 
ack hens : to 7 feet and the average gold con- 


To-day 


what news is the most important. 


There is the wonderful 


being made on the Lake Shore, the 
entry of large U. S, interests into 


the camp with control of the largest| tres on the 400-ft, level and some 
excellent ore is being cpened up, 


~ group of claims of 


any 


company, 


while at the same time there is an 


army of prospectors working in the HIGHER DIVIDEND 


having been completed. 


progress | tent excellent. 


consequent 


in- 


The width 


The Bidgood is nearing the produc- 
tion stage rapidly. Work now cen- 
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STOCK MOVEMENTS OF THE WEEK.’ 
Week Ending June 13 


Banks— 


Commerce .. 
Dominion .. .. 
Hamilton... .. 
Hochelaga .. .. . 
BIBVOTINN: fos. bo 3: 
Montreal ..:., , 


Nova Scotia .. .. Fete 


MOTOR yo Soe ie UK 
Standard . 
Toronto . 

Union .. .. 


Industrials, Utilities, ‘Ete.— : 
Abitibi Pulp & Paper com. .. .. 


Ames-Holden pref. .. 


American Salesbook com, a ay = 


Do pref. . 


Asbestos Corporation ‘com. 2... 


DO PI. 64 sa a 
Atlantic. Sugar com. .. 
Barcelona Traction .. 
Bell Telephone .. . 


Brazilian Traction com. .. 


1 RCs ae PR SS ne 
British Empire Steel com. .. 
Do first pref. .. .. .. 


Do second pref. .. aes ayer 


Brompton Pulp, com .. .. 
Burt, F. N. com. . 


Canada Bread com poe pcg 


Do pref. 


Canada Car & Foundry OOM 6b os 


Do pref. .. .. 
Canada Cement 
PDIGEWTOE. es hens 0.2 hs 
Canada Steamships com .. 
BO PGs kk 0: vara 
Canadian Converters .. .. 
Canadian Cottons com. .. 
DG BPE eo ee ES 
Can. Woollens com. .. . 
BIO DIOS v0 lace ee be 
Canadian General Electric . 


com. .. 


Div. 
Rate Ask 
186 
167° 
152 
172 
218 


200 
201 
178 


Bid 
184 
189% 
166 
151% 
17 


High 
184% 
190% 
167 
150% 
172% 
219 
260 
199% 
201 
178 
136 


52% 
8 
16% 


Low 


180% 
188 
166 
145 
172 
218 
260 
198 
200 
177 
135 


50% 
8 


Close 


184% 
190% 


150% 
172 
218 
260 
199 
201 


135 


Dominion Glass com. .. 

Do pre ics cc ee OS 
Dominion Textile com 
Dominion Iron pref. . 


Dominion Steel Corp. pref. |. | 


Duluth Superior .. .. 
Goodyear Tire pref. .; 


Do 


Howard Smith Paper com. |. ; 


pref. .. 


Illinois Traction ‘pref... once aie 


King Edward Hotel com .. 


Lake of Woods Milling com. eras 


Laurentide Paper .. 
Lyall Construction 
Macdonald A., com. ., 
Mackay com. . 


Maple Leaf Milling com. .. .. .. 


Do pref. .. . 
Mackay pref .. .. ...... 
Monarch Knitting pref. .. 


Montreal Cottons com... .. ae * 
Do pref Sinks Hae 


Montreal Light, Heat com 

Montreal Trams ...... .. 

National Breweries com. .: 

N. S. Steel and Coal 

Ogilvie Flour-com. .. 
Do pref... : 


pref. eee 


Ontario Steel Products com. a a 


Ottawa L. H 

Pacific Burt com. .. .. . 
DS HOE. es saa eee es 

Penmans pref. .. . 


Porto Rico Railways COR fe. 


Price Brothers .. .. 


POWOS S62 SEF 


Provincial Paper pref. .. coteeg 


Quebec Railway .. .... .. 
Riordon Pulp com. 
Shawinigan .. . 


Sherwin Williams com... ....... 


Do pref. .. 
Spanish River 
DO: WIG as eo ee 
Steel of Canada com. .. 
Do pref. . 


St. Lawrence Flour com. .. .. .. 


Toronto Railway 


‘Pulp com. 6. -. 


. —_ 
* Q2rInw aon 


. te * 
»“ ANWOAWA: 


“IND: RANA: YAW wORONAIBARANA: 


166%% 168% 
86% 87 


39 
14 


94° . 


50 
14 
98% 


Tuckett Tobacco com. .. ...... 

DO  PROt se 66255 8 es 
Twit Cite CON ies wees ake 
Wabasso Cotton .. .. 1. ...... 
Wayagamack Pulp .. .. .. .... 
Winnipeg Electric com .. .. .. .. 

Do: Pret. 4. tS 
Woods Mfg com... .. 

DO: Pree a eek ee catee ena ecaegn 
Col. Investment .. .. .. 1. ceM%es 7 eee 7 
National: Triste. cc. 5 sc eats 198 198 
Toronto General Trusts .. ..°.. 205 210 


unstaked portions of the camp to the 
east. 

Looking at the question from a 
broad provincial standpoint, the Lake 
Shore development must stand out. 
The 600-ft. level drift on this proper- 
ty is now about 2000 ft. long with 
good ore being found for about four- 
fifths of that length. This practic- 
ally consistent mineralization con- , : 
tains the rich ore which has already| Bache at the annual meeting this 
made the Lake Shore famous. week of the increasing of the divi- 

However, the matter of immediate dend from $1 to $2 a share. Further- 
concern is that mining men are to-| ™0°re, President Bache pointed out 
day speculating as to the ultimate that the company would pursue in so 
value of this great vein and the fig-|far as earnings permitted, and after 
ures of from fifty million dollars on|™@king allowance for surplus the 
are-talked of. For this vein, with| Policy inaugurated this year of con- 
its great length on the Lake Shore tinuing the repayments - on capital. 
property, extends on both sides of It will be recalled that the initial pay- 
this property. To the west it cross-| ment of $1 per share was announced 
es the Teck-Hughes, Kirkland Lake.|two or three months ago, and the 
To the east over the Wright-Har-| President informed the shareholders 
greaves, Sylvanite and Kirkland that the distribution of an additional 
Lake Proprietary. repayment of $1 per share was con- 

How deep the deposit goes is as yet | templated before the close of the 
a matter of speculation. Provincial|yeat- While the position of the com- 
geologists are credited with the as-|Pany probably warranted a larger 
sertion that the deposit will continue distribution than wag made earlier in 
to great depth. Experience has the year, Mr. Bache made the specific 
shown that the mineralization in-| Promise that the shareholders would 
creases as the workings go down. at least receive an amount equivalent 


U. S. Capital Coming to the initial payment. 


Optimistic reports of the com- 
Thompson and Chadbourne, New/pany’s operating position were pre- 
York mining engineers, are leading|sented by Vice-President and Gen- 
considerable United States capital in-|eral Manager H. P. De Pencier, who 
to the camp by the launching of the| was asked to review the developments 
Noranda mines. Th2 proposition :s| since the close of the last fiscal year. 
really ‘2 syndicate of New York min-|He pointed out that development op- 
ing men and their total holdinzs are|erations had been extended, and a 
placed at anywhere from 50 to 60/cutting had been made into the ore 
claims. on the 1ith level. Ore from this level 
Some of their properties consist | assayed at $20 a ton, and ore from 
of a group east of the Tough-Oakes|the 9th level had as:ayed $10. The 
* in Lebel Township, and the United} property, he added, had been worked 
Kirkland adjoining the Elliott Kirk-| down to a depth of 1,150 feet, and so 
land in Teck Township. G. W. Dixon,|far $15,000,000 in gold had been ex- 
Cobalt, optioned the claims and it is| tracted. A shaft had been sunk 450 
said that the total purchase price wiil| feet further, and investigation show- 
‘run well into six figures. The Elk-| ed no change in rock formation at the 
stone-Dunkin in Gauthier is also held| greater depths. Within the next nine 
and here some satisfactory work has| months, Mr. De Pencier pointed out, 
already been accomplished. drifting and cross-cutting would be 
It is understood that the syndicate} under way in this section of the 
will explore the claims and those|mine. No work had been undertaken 
deemed worthy of further develop-|on the Dome Extension during the 
ment will be handled by the forming] past year, a policy of concentration 
of subsidiary companies. The capi-|of effort having been followed. 
tal of the Noranda is $500,000 with 
shares of par value of $100. 


FOR DOME MINES 


Shareholders Benefit by Im- 
proved Position Respect- 
ing Earnings 


OOM arte se Seek e 
Canadian Locomotive com. . 

Do pref. .. .. 
Canadian Pacific 
Canadian Salt .. 
City Dairy com. .. .. .. . 
Consumers Gas .. .. .. .. .. 
Detroit United Railway .. ‘ 
Dominion Bridge .. 
Dominion Canners com. .. 

MO! DROEE 8s en 6 ee 


ge AR MAVWIAMa: : 


Railway .. 


_— -~ ° 
SOWMSVWMIWHI+ Mo: - 


68 
68 


79 


a es 


Reflecting the improved earning 
position of Dome Mines, Limited, was 
the announcement of President J. S. 


79% 


New Issue 


$2,500,000 
Stetson, Cutler & Company Limited 


7% First Mortgage 20-Year Sinking Fund Gold Bonds, Series “A” 


To be dated July 1st, 1922, maturing July 1st,1942. Principal and semi-annual Interest payable at The Bank 
of Nova Scotia, Montreal, Toronto, Halifax, St. John, Winnipeg and Vancouver, or at the option of the holder, 
at the Agency of The Bank of Nova Scotia, New York, N.Y. Interest payable 1st January and July. Coupon 
Bonds of $1,000 and $500 denominations, with privilege of registration as to Principal only. Redeemable in 
all or in part on 30 days notice at the option of the Company, at the following prices and accrued interest : 
at 110 to July Ist, 1925; at 107 thereafter to July Ist, 1927; at 106 thereafter to July 1st, 1929; at 105 
thereafter to July Ist, 1931; at 104 thereafter to July 1st, 1933; at 103 thereafter to July 1st, 1935; at 102 
thereafter to July Ist, 1937; at 101 thereafter to July Ist, 1939; thereafter until maturity at par. Annual 
Cumulative Sinking Fund of 2% will commence in 1925. Trustee—The Montreal Trust Company, Montreal. 


CAPITALIZATION To be 


Authorized 
$6,000,000 
250,000 shares 


To be 
Issued 
$2,500,000* 
250,000 shares 


7% First Mortgage Bonds. 
Common Shares (no par value) 
* Series “A” 


Complete circular, copies of which will be furnished on request, contains a letter from the 
President of the Company, from which we summarize as follows:— 


Stetson, Cutler & Company, Limited, and subsidiaries is one of the largest manufacturers 
of and dealers in spruce Jumber and cedar shingles in Eastern Canada. The business has been 
in successful operation for over sixty years. 

Bonds will be secured by first mortgage and charge on all the fixed assets and properties 
now owned and hereafter acquired by the Company and on al) Bonds, Debentures and Shares 
now owned and hereafter acquired by it. 


Timber Areas—Leasehold timber areas of the Company and subsidiaries in Eastern 
Quebec and New Brunswick aggregate 2,000,000,000 feet board measure of spruce and 
cedar logs, over 6,000,000 cords of pulpwood, and in addition thereto a large amount of hard- 
wood. The Company and subsidiaries own 54,000 acres of freehold timber lands in New 
Brunswick. Substantial areas of privately owned timber lands are controlled by the Company 
in New Brunswick and Maine. 


Annual output—145,000,000 feet long lumber, 75,000,000 laths, 40,000 telegraph and tele- 
phone poles, 175,000,000 shingles, 200,000 railroad ties, 75,000 barrels of lime. — 


The total Net Assets, exclusive of goodwiil, including Fixed Assets at the appraisal value 
and Net Current Assets at certified value, amount to over $10,000,000, or approximately 
$4,000 for each $1,000 Bond. 


Consolidated Net Earnings of Company and subsidiaries, as certified by Price, Waterhouse 

& Company, for years 1915 to 1920 inclusive, after deduction of Operating and Maintenance 

expenses, and amounts apportionable to minority shareholders in subsidiary companies, and 

Depreciation, but before deducting depletion and Government Profits taxes and interest, were 
as follows: 
1915 

$447,510 


RAILROAD EARNINGS 


Many Prospectors Here areas oosntans = the soesedien Pa- 
. . _| cific Railway for the week ending June 
Percy Hopkins, Ontario Govern-| 7 “totalled $3,061,000, compared” with 


ment geologist, who is engaged on | $2,991,000 for the corresponding period 
survey to the east of the present bast year, an increase of $70,000, or 2.3 
cmp, including Lebel and Gauthier m Earnings of the Canadian National 
Townships, is credited with having} Railways for the week ending June 7, 
reported encountering more prospect- eee al eno showed an in- 
i i i e ¥ , . * 

Om in the field this yesr amen wes” The Grand Trunk reports earings for 
before. The search for precious met-| the first week of June amounting to 
als this year is widespread through-| $2,003,083, an increase of $172,852, o 
out the north but the greatest atten-| 9-4 per cent. 
tion is being devoted to the eastern 
portion of this camp. 

The Kitchener-Kirkland has _ in- 
creased its holdings to 300 acres by 
the acquisition of the five Wessel] — . 
claims which adjoin on the south and| Bailey . 2... ; 
which are a short distance north of ae SN 6 80 
the Wright-Hargreaves. on stare 
The Tough-Oakes property is again| Cons. Smelte 


turning out gold bricks after an idle-| Crown Reserve: 
ness of years. 


The Kirkland Lake Dome Extension . 
Proprietary is per rate a ane Mines | —s 
property, along with the urnside. | Gordon y. 
For the present the mill ore will be Gold Reef... .- 


Hattie 
taken from the 400-ft. level. A north] Hillcrest, pref. . . 2 


crosscut to No. 2 vein is complete a see 
and a drift is in 65 feet. A cross-|Keora.... . 
cut also being run from the bottom of a sons 3 
the shaft, 550 feet, is soon expected|Lake Shore. . . 
to cut the downward continuation of op ee a : 
the main deposit. Mining Corp... . 

The Kirkland Lake Mining Com- tna 
pany is continuing its drive to deep- Nipissing . . . . 
er levels and 900 feet has now keen eas ge 
reached. It is understood that the] Porcupine Crown . 
shaft will be carried on and stations tate PO 
cut at 1,050 and 1,150 feet. Seasten Be Dome . 

A good ore shoot has been opened ne eles 
at the 900-ft. level. Milling is still | Teck Hughes . : . 
restricted and profits consequently testa Krist 
small as the development work is not|Wwest Dome . : : 
yet at the stage to allow capacity op- a. sas 
erations. However, production is| Baldwin .° 
paying for the full development work aeeee ie 
and great interest now contres on the Wright Hargreaves 2.75 


1916 1917 1918 1919 
$510,637 $636,783 $555,594 $607,846 
Interest on Series “A” Bond Issue—$175,000 per annum. 


Average Annual Net Earnings for the seven years 1915 to 1921 inclusive, after deduction 
of Operating and Maintenance expenses and amounts apportionable to minority shareholders 
in subsidiary companies, and Depreciation, and write-off for Inventory Depreciation in 1921, 
but before deducting depletion, Government Profits taxes and interest, amounted to $392,139 
as against $175,000 of Bond Interest on present issue. 


1920 


MINING STOCK QUOTATIONS $592,015 


Week Ending June 13 
High. Low. Close. 
Adanac 1 
2% 
20 


1 
2% 
19% 


These bonds are offered for delivery when, as and if issued and received by us, subject to the 
approval of our counsel as to all proceedings. 


Price: 98 and accrued interest, to yield about 7.20% 


ROYAL SECURITIES CORPORATION 


LIMITED , 


MONTREAL TORONTO HALIFAX ST. JOHN 
WINNIPEG VANCOUVER NEW YORK LONDON 


HALSEY, STUART & CO. EDWARD B. SMITH & CO. 


INCORPORATED 
NEW YORK 


NEW YORK CHICAGO PHILADELPHIA 


The statements contained herein are not guaranteed, but are based upon information which we believe to be reliable 
and on which we acted in purchasing these securities. 





( 
- Investment Service > 


The Bond Department of this Bank is in a 
position to obtain accurate and invaluable in- 
formation regarding any Canadian or Foreign 
a in which you may contemplate in- 
vesting. 


At all times we deal in Government and Muni- 
cipal Bonds. 25 
IMPERIAL BANK. 
216 BRANCHES IN CANADA 
Ries in Cee ee Pear Danes eee ‘Agente rename: 


Branches. Bel es. 
D — The Commercial Bank of Lioyds and National roviecis 
Scotland, Limited, Edinburgh and Branches. Limited, C Lyonnais, 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


| 
| 
| 
| 
| \ 
| 


| 
| 
| 
| 
- 


aa U ULV AMC 


LIMITED 


Hydraulic and Steam 
Power Developments 
Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


| 
{ 
] 
‘ 


rONTRACTORS 


Dominion Textile Company 


Manufacturers of 
COTTON FABRIC 


TORONTO WINNIPEG 


_ P. Lyall & Sons 


Construction 


Teronto - Montreal - Ottawa 


CANADA PERMANENT 
Mortgage Corporation 


Quarterly Dividend 
Notice is hereby siven et, a Dividend of THREE PER CENT for the current 
Tra 


quarter, being at ‘ 
TWELVE PER CENT. PER ANNUM 
on the paid-up Capital Stock of the Corporation, has been declared, and that the 
same will be payable 
MONDAY, THE THIRD DAY OF JULY 
next, to Shareholders of record at the close of business on tke Fifteenth day 
t 


of June. 
By order of the Board. 
GEORGE H. SMITH 


Assistant General Manager. . 
Toronto, May 25th, 1922. 


When selecting a Trust Company as " Executor choose one whose fixed policy 
is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAID UP CAPITAL AND RESERVE COCO eee eee eee $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


BRANCHES: SASKATOON, REGINA SORONTON CAL! Y 
"VANCOUVER AND VICTORIA 


¥ 


THE FINANCIAL POST 


COST $110 TOGET | 
$100 REVENUE ON 
NATIONAL RAILWAY 


Government Roads Improv- 
ing But Still Far Below 
Cost of Operating 


COMPARE C.P. FIGURES 


In Pay Roll and Expenses to 
Revenue—Employes On All 
Combined Reduced 4,- * 
500 During Year 


From Our Own Correspondent 


MONTREAL.—The detailed report 
by the Dominion Bureau of Statistics 
covering the steam railways of Can- 
ada for the month of March, contin- 
ues to show heavy losses in operations 
of the national roads, even with no al- 
lowance for fixed charges. There 
is, however, an indication of improved 
conditions which provide, at least 
some consolation, Improvement must 
run fairly high, however, to make 
up for the increases of the past two 
years in fixed charges. It will be 
remembered that in 1921 there was 
considerable improvement in the de- 
ficit situation as compared with the 
year 1920, but that the fixed charges 
in 1921 wiped out nearly the whole of 
this betterment. 

The “Canadian National Railways” 
that, is the Canadian Northern Sys- 
tem, Intercolonial and National 
Transcontinental, show an operating 
ratio of 110.40 per cent. for March. 
This means that to get $100 of busi- 
ness or gross earnings, the cost of 
operation was $110, or that the rail- 
way was going behind over 10 per 
cent. of its earnings. This, how- 
ever, shows an improvement over 
February when the ratio was 131.05 
per cent. and in March, 1921, when 
the ratio was 124.23 per cent. 


G. T. R. Showing Much Better 


The Grand Trunk Railway system 
showed a much better condition with 
an operating ratio of only 84.22 per 
cent., as compared with 90.82 per 
cent. for the month of March, 1921. 
At the same time this was slightly 
higher than the ratio of 82.95 for the 
month of February last. 

The present report does not give 
a separate table for the Intercolonial 
Railway. This was covered last 
year as “Canadian Government Rail- 
way.” 

In comparison with the. other roads 
the operating expenses of the Can- 
adian Pacific Railway Co. were 82.29 
per cent, against 83.51 in March, 
1921. 
Revenue Per Ton Mile 

On the Canadian National lines, 
that is excluding the Grand Trunk 
Railway system, but including the 


Grand Trunk Pacific and the Can- 


adian Government roads, the average 
revenue per ton mile decreased from 
1.028 cents to .0859 cents, or 16 per 
cent. In the case of the Grand Trunk 
Railway the revenue per ton mile was 


1,825 cents as compared with 1.385 
cents for March, 1921. On the Can- 


adian Pacific Railway the revenue per 
ton mile decreased from 1.245 cents 
one year ago to 1.094 cents, or 12 per 
cent., showing a decrease in all three 
systems, 


On the Canadian National lines the 


average receipts per passenger per 
mile dropped from 2.996 to 2.705 
cents, the result of a reduction in 
fares from early last year. On the 
Grand Trunk the decrease was from 


8.211 cents to 2.956 cents, and on the 
C. P. R. from 3.259 to 2.977. 
Pay Roll Down 


In connection with the number of 
employees; on the Canadian National 
lines the pay roll decreased $1,470,- 


922 or 19 per cent. with a reduction 


in the number of employees of 6,146 
or 10 per cent. In the C. P. R. there 
was an increase of 5 per cent. in the 
number of employees but the pay roll, 
owing to the reduction paid in July, 


1921, decreased by $376,836, or over 
5 per cent, In the case of the Grand 


Trunk there was a decrease ‘n em- 
ployees from 27,795 to 27,161. Tak- 
ing the figures for all the steam 
roads in Canada there was a reduc- 
tion in the year in the number of em- 


ployees from 142.940 to. 138,451, and 


in the pay roll from 20,095,206 to 
$17,642,901, On the Canadian Na- 
tional the employees decreased from 
56,825 to 50,679, and the pay roll $7,- 
722,734 to $6,251,812. 


Average Journeys 


Another interesting phase of the 


comparison between the Government 
roads and the C, P. R. is that on the 
Canadian National lines the average 
journey of a passenger was 51.6 miles 
one year ago and 48.1 in March last; 


and on the Grand Trunk 40 


miles in March, 1921, and 878 in 
March, 1922; whereas on the C. P. R. 
with its long western hauls the av- 
erage journey of a passenger was 
67.8 miles (as compared with 77.3 one 


year ago). From another point of 


view: in March the number of pass- 
engers carried per train mile was 
44.4 on the National roads. 52.7 on 
the Grand Trunk and 50.2 on the 


Cc. P. R., the “density” being greater 
on the Grand Trunk. 


Maintenance of way averaged $22 
per mile on the Canadian National 


roads, and $115 on the Canadian 
Pacific. 

The ratio of the pay roll to operat- 
ing revenues was 66.4 per cent. for 
the. Canadian National, 58.5 for the 
Grand Trunk, while on the C. P. R. 
it was only 44.5 per cent. 


“BELGO” WILL ADD 
PAPER MACHINE 


Planning Two Machines in 
Near Future for 160 Ad- 
tional Tons Newsprint 


From Our Own Correspondent 
MONTREAL.—In addition to de- 


velopment at 'Three Rivers the Bel- 
gian Industrial Co., formerly the Bel- 
go-Canadian Paper Co., is planning 
to’ erect two newsprint machines at 
Shawinigan Falls. It is planned to 
install only one machine at the present 
time and this will be like those for 
the Laurentide Co., with a capacity 
of about 80 tons. When the two ma- 
chines are installed the capacity of 
the plants will be increased from 
about 205 tons to about 365 per day. 
The expenditure involved will be 
about $1,000,000. 

This mill will be supplied with 
pulpwood that comes down the .St. 
Maurice River, and in the main the 
mills at Three Rivers depend on the 
same source of supply. The Interna- 
tional Paper Co.’s new mill with 340 
tons daily capacity shortly; the Way- 
agamack Pulp & Paper Co. with 
kraft paper and sulphate pulp and the 
St. Maurice Paper Co., with the Laur- 
entide mill farther north at Grand 
Mere, also on the St. Maurice River. 


CANNING EXPERIMENT 
IN WESTERN CANADA 


Manitoba Experiment May Be 
Followed By Others In 
Alberta 


From Our Own Correspondent, 

WINNIPEG.—Upon the successful 
outcome of Manitoba’s first venture 
in canning factories will chiefly hinge 
the future of a canning factory in- 
dustry in Western Canada, though al- 
ready a movement or discussion is 
underway in Alberta, The FINAN- 
CIAL POST learns. 


“Tt has often been pointed out that 
with intelligent application of irriga- 
tion there would develop a canning in- 
dustry in Alberta that would supply 
the western market with food that 
is now imported from Eastern Can- 


ada,” says the Lethbridge Herald. 
“That time will come when our irri- 
gated land farmers take up more ex- 
tensively the production of vegetables 
and small fruits.” 

The enterprise of a new-formed 
Central Canada Canning Company 
is getting well under way though 
it will be. of a_ conservative 
character and will be started in a 
comparatively small way. A site for 
the new plant has been purchased in 
St. Vital and it is understood to be 
the intention of the management to 
can peas and tomatoes this season. A 
series of meetings has been held 
among the farmérs adjacent to Win- 


‘nipeg and a good deal of interest in 


the project has been created but your 
correspondent understands that the 


financing has not been fully complet- 
ed 


So far as the possibilities of devel- 
oping the canning industry in Al- 
berta are concerned, and indicating 
that irrigated lands can produce the 
best type of canning products, is a 
statement recently made by an Alber- 
ta wholesale .firm, that a brand of 
peas produced on irrigated land in 


Montana is “far ahead of anything 


that can be got from Canada, being 
uniform in size and 0% much better 
quality.” The contention is that size 
and quality of the peas are due _ to 
their maturing evenly and rapidly un- 


der irrigation, which is declared not 


to be the case with peas without ir- 
rigation. ‘ 


“PREMIER” RICH MINE 
Another Substantial Dividend is Now 


Being Predicted 


From Our Own Correspondent. 
VICTORIA.—The Premier Mine at 
Portland Canal, northern’ British 
Columbia, has already- paid two divi-. 
dends: totalling $900,000, but another 


substantial dividend will be announe- 


ed in the near future, according to in- 
formation received by Hon. William 
Sloan, Minister of Mines, from R. W. 
Hood. one of the principals in the 
Premier company. 

The Premier Mine is now being 


managed by the American Smelting 


& Refining Comnany, the vice-presi- 
dent of which, H. A. Guess, was re- 
cently in Victoria. It is stated that 
the company is planning further ex- 
tensions and evidence of this policy is 


given by the bonding of the Northern 


Light group of mineral claims. 

The Trites-Wood. Company, largely 
responsible for bringing about the 
Premier Mine’s remarkable develop- 
ment, has bonded the Big Missouri 


claims, formerly held by Sir Donald 


Mann, which are adjacent to the 
Premier holdings. 


The Dominion’ Textile Co. has pur- 
chased new offices on Victoria Square 
at 299 St. James Street and is having 
them re-fitted for its own purposes. The 
purchase price as registered was $222.- 
150 which gives an average of about $30 
a square foot for the mranaztv. 


June 16, 1922 


Partnership 


Ever consider what would happen to your. 
business if your partner died? If you are 
fortunate you can buy his share from the 
estate, but if unfortunate by reason of lack 
of funds, the business is wound up and you be- 
gin all over again. 


Let us advise you how the latter unpleasant 
predicament may be avoided. 


Write, stating age to 


THE GREAT-WEST 


LIFE ASSURANCE COMPANY 
Dept. ‘‘G’’ 


Head Office - Winnipeg 


REAL ESTATE 


Hamilton and Nagara District 


City, Farm and Suburban Properties 
Valuations Made Correspondence Solicited 


FRED HAMILTON, 4SunLite Bldg, HAMILTON, ONT. 


Century Coal Company 
ee 


Montreal, Que. 


TELEPHONE 
MAIN 7300 


To the Helden of the 


Seven Per Cent. Twenty Year 
First Mortgage Sinking Fund 
Gold Coupon Bonds of 


AMES HOLDEN 


TIRE COMPANY 


LIMITED 
Due Ist July, 1939 


AMES HOLDEN McCREADY LIMITED has ‘defaulted in, 
the payment of the interest on its First Mortgage Gold Coupon 


Bonds which became due on the Ist of April, 1922, and has 


announced that some general scheme of reorganization is neces- 
sary in order to provide additional working capital to enable 
it to continue in operation. 

Ames Holden McCready Limited is largely interested in 
the Ames Holden Tire Company Limited, which has been oper- 
ated as a subsidiary of the parent Company. The principal and 


interest of the Bonds of Ames Holden Tire Company Limited 


are guaranteed by the parent Company. The Tire Company 
has brought forward a substantial profit for the year ending 
December 31st last, but its current liabilities are in excess of its 
current assets. Protective Committees have been formed to 
represent the different classes of bondholders of each of the 
Companies interested. The ordinary creditors of each Company 


will also be represented by Committees, 


Although the bonds of the Ames Holden Tire Company are 
not in default your Company and the parent Company are so 
closely allied that questions may arise affecting your interests 
which would make it desirable that same concerted action 
should be taken by the bondholders of the Tire Company. For 
this purpose a Bondholders Protective Committee has been 
organized with the following members, 


A. J. NESBITT, 
of Nesbitt, Thomson & Co., Limited, Montreal. 


GEO. S. BURDEN, RUSSELL D. BELL, 
of Creak, Cushing & Hodgson. of Greenshields & Co., Montreal. 
This Committee is organized for the sole purpose of pro- 
tecting the interests of the First Mortgage Bonds deposited 
under its control. It is earnestly recommended that you deposit 


your bonds with this Committee by sending them in at once 


with the July 1st, 1922, and all subsequent coupons attached, 
to The Eastern Trust Company at its office in Montreal, De- 
positary under the agreement. ; 

Registered bonds must be accompanied by instruments of 
transfer executed in blank. Transferable certificates of deposit 
will in every case be issued against the deposit of bonds. Bonds 


will be received for deposit up to and including the 20th of 
June, 1922. 


Copies of the Bondholders Protective Committee Deposit 
Agreement under the terms _and_ conditions of which the 
Twenty-Year First Mortgage Gold Bonds of Ames Holden Tire 
Company, Limited, will be deposited have been lodged with the 
Depositary, and one or more copies of the same will be deliv- 


ered to any holder on demand. 


Montreal, April 27th, 1922. 
. On behalf of the Committee. 
STANLEY MacPHERSON, 
Secretary. 
Secretary’s Address: 
804 Bank of Toronto Building, 
St. James Street, Montreal. 
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ABERDEEN FREE PRESS 


Te dhe aly Norm 


Scotland 
DEVOTES GREAT ATTEN- 
TION TQ CANADIAN 
AFFAIRS 


30 Union Street, Aberdeen 


Headquarters for Investors. 


McCUAIG 


BROS.&CO. 


Members of the 
Montreal Stock Exchange 


Glarence J. McCusig_D. Rykert 
C Bieta Gmc Met 


A General Stock 


Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 
MONTREAL 


ROYAL BANK 
OF SCOTLAND 


oy Seal Conte et, 


‘St. Andrew Square, Edinburgh. 
Cashier and Gen. Mer., A. K. Wright. 
Secretary, J. B. Adshead. 
Landon Office—3, Bishopsgate, E.C. 2. 
Alex. Dick, Wm. Whyte, Joint Mgrs. 
Glasgow Office——Royal Exchange 
Square and Buchanan Street. 
Thomas Lillie, Agent. 

175 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest, repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit, 
and Cable Transfers issues — 
available throughort. the world. 
Foreign | , ~ Accounts 
o and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments. Correspond- 
ence invited. 


Clifton 
(Porcupine 


HIS property is now prac- 
tically certain to be Porcu- 
pine’s next gold producer. Con- 
struction work is already un- 
der way on the milling plant 
which will be used to treat the 

. high-grade ore now in sight. 

The equipment for this plant 
has been ordered, and it is ex- 

ected to be in operation by 
entender. 

‘ Substantial profits appear cer- 
tain to the purchaser of the 
present issue of Treasury 
shares. A limited number are 
still available at 30c per share. 


Write for details of our un-) 
usual “Money-Back” offer- 
ing of this stock. ‘ 


Homer L. Gibson 


AND COMPANY 
Bank of Hamilton Bldg. ° 


Toronto 


Vol. I. $4.50 1921 Vol. II. $5.50 
Municipal Bookkeeping 
an 
Auditing 
‘ By O. J. Godfrey, F.C.A. 

Vol. I—Rural Municipalities, Tele- 
phone Companies, Schools, Hospi- 
tals, &c. 

Vol. I1.—Complete System of Munici- 
pal Accounting, Instalment De- 


bentures, Annuity Debentures, 
Sinking Fund, &c., &¢. 


The Carswell Co., Limited 
145-149 Adelaide St. W., Toronto,'Can. 


ONTARIO STOCK 


I will purchase Ontario 
stock free of succession 
duties, quote best price 


and when delivery can be 


made. 
Box 8 
Financial Post, Toronto. 


WANTED 
Association Manager 


A small association of manufac- 
turers desire a general manager 
to handle their common affairs; 
promote their interests, and carry 
on propaganda. He must be ca- 
pable, with a good record, com- 
mand respect of the important 
interests with whom he will come 
in contact. Good education, news- 
paper, legal and business experi- 
ence would be an advantage but 
not. essential. State experience 
_ and present salary. 


Box 10, Financial Post, Toronto. 


WINNIPEG AFTER 


“POUND OF FLESH” 
FROM RAILWAY 


But Public Ownership 
Would Not Likely 


Be Favored 
PROCRASTINATION 


Mueh Valuable Time Being 
Wasted in Political Man- 


oeuvring of Alderman— 
Improvements Suspended 


From Our Own Correspondent 
WINNIPEG.—tThe city appears de- 
termined for its “pound of flesh,” be- 
fore consenting toan extension of 
the Winnipeg Electric Railway fran- 
chise for ten years to 1937. But de- 
velopments make it clearer that the 
City Council is unlikely to commit 
itself to public ownership at this time 
of economic retrenchment. “If such 
a proposal were put to the people it 
would be overwhelmingly defeated,” 
said’ a prominent business man _ to 
THE FINANCIAL POST. 
The pourparlers between the city 
und the company reveal that there 
are those who would hold up public 
ownership as the bogey of the pri- 
vately controlled enterprise. But 
Edward Anderson, K. C., for the com- 
pany seems confident of the probable 
civic vote. He told Alderman Fowl- 
er, chairman of the sub-committee on 
street railway negotiations, that he 
did not believe the ratepayers would 
sanction the city embarking upon a 
$15,000,000 undertaking so ‘long as 
the street railway service was main- 
tained. “Under what circumstances 
would the city be justified in spend- 
ing $15,000,000, when the city now 
has a good traction service and can 
be assured of a good service for an- 
other 15 years?” asks Mr. Anderson. 
“T know the opposite opinion is held 
by people committed to the view of 
public ownership, but I submit that 
the other view appeals to the pair. 


ity in the community 


lic services if private control will 
provide them at reasonable rates and 
give good service.” 


City After “Bargain” 

The latest get-together of the 
city’s committee and: the street rail- 
way ' representatives discloses ‘the 
city’s attempt to “bargain.” In other 
words, the aldermen appear to be 
trying to find out if the company will 


Investment Stories From Real Life 


Some Maxims for Those Who Would Invest in Real 
Estate From One Who Has Been Successful in the 


Game 


One hundred years ago a pioneer 
settler bartered a load of hay for a 
piece of land in the City of Toronto. 
To-day that piece of land is the site 
of three sky scrapers, two of them 
the tallest in the British Empire and 
the market price of a piece of that 
land large enough to hold a peanut 
stand would build a palatial residence. 

Fortunes have been made in real 
estate. Witness the case of a Can- 
adian judge, whom most people have 
never heard of, who died leaving an 
estate of three and a half millions, 
chiefly built up through real estate 
and mortgage investments. Fortunes 
have also been lost. Vast acreages of 
farm lands with enticing sub-divis- 
ional names in Western Canada attest 
to this. 

Jacob Noble’s case falls among the 
former classification. Sitting in his 
dingy little) office on the top floor of 
a big downtown office in the city of 
Macdonald, he can tell you how he 
made a million dollars out of real es- 
tate. He has been one of the successes 
in this difficult field of investment 
—for it is difficult although it is the 
oldest and the most basic of all fields 
of investing. 


Macdonald City was a suaggling 
village 65 years ago when Jacob No- 
ble came out from Ireland and took a 
job as bookkeeper. His wages were 
meagre but his living expenses 
small. Inside of two years he had over 
$600 saved up. Looking around the 
city he came upon a house, not in the 
best of repair but quite well located. 
He bargained with the proprietor and 
bought it, paying $675. He spent his 
evenings for a couple of months re- 
pairing the house and spent another 
$100 on it. He then rented it for a 
while and in two years had disposed 
of it for $1,200. From that moment 
he became a real estate operator in a 


small way, His. $1,200 went back in 


land in Winnipeg, Portage la Prairie 
and other western places. He*had not 
time. to go West for a visit but he in- 


vested in some lands out there that he 


had heard commended. But he lost 
every cent, the properties eventually 
being taken over for taxes. And Jacob 
Noble formulated a third rule for real 
estate investment, “Never to invest 


in property he could not see himself.” 

His are three good rules for the 
man who would make money out of 
real estate. 

“Always buy on the right side of 
the street.” 

“Buy only for quick turnover if you 
want to make a profit.” 

“Don’t buy property that you can- 
not see and manage yourself.” 

Noble holds too $40,000 or $50,000 
of municipal bonds. These are his 
liquid reserve for use in times of 
need. He says: “It is not hard for the 
man who will be careful and sound in 


judgment and who will study values 
to make money out of real estate. 


Properly invested money doubles it- 
self every 11 years.” 


Good Year for Mutual 
: Life of Australia 


The annual report of the Mutual 
Life and Citizens Assurance Com- 
pany, Limited, an Australian com- 
pany doing business in Canada, show- 
ed that 11,105 new policies were is- 
sued during 1921 in the ordinary 
branch assuring the.sum of £3,093,- 
895 of which £67,969 was reassured. 
This volume of new business was 
greater than in the previous year al- 
though the number of policies issued 
was somewhat less. 


The assets grew during the year 


ifrom £16,423,702 to £16,605,935 and 


t earned on funds was at the 


rate of £4 17s 8d per cent., an excel- 


some profit. 


Five years after his first deal Jacob 
was approached by one of his friends 
to buy a piece of vacant property on 
one of the busiest business thorough- 
fares. The street was rapidly develop- 
ing into the chief retail shopping 
street in Macdonald. 


“Why you'll double your money in 
two years,” stated the enthusiastic 


pay a higher price than the exten- | friend. 


sions and betterments promised if the 
ten year franchise extension is grant- 


The price was pretty stiff, over 
$6,000 and Noble had only half of 


ed. “The committee feels it must|that available. But he himself could 


have someth'ng of a different char- 


see the possibilities in Monarch street 


acter, something stronger to place be-|#"d he borrowed money wherever he 


fore council before it could agree to 
recommend to council to substitute 
the year 1937 for 1927 as the expira- 
tion date of the franchise,” to quote 
Alderman Douglas. : 

Questioned, Vice-president Mclim- 
ont said that. provided the company 
succeeded in its contemplated financ- 
ing, following a franchise extension, 
he felt sure the city could be satis- 
fied that the money would be used 
for its promised purposes. “Tf we 
don’t get the money.” added Mr. An- 
derson, “we won’t be able to make 
our payments to the city and we 
won’t be able to make the exten- 
sions.” 


Typical Cross-Firing 

The following discussion is siynif- 
icant of the trend of the negotiations: 

Alderman Sparling: “When. the 
franchise was first created the com- 
pany. in order to get a ten year ex- 
tension gave the city 5 ner cent. per 
annum of its gross earnings.” 

Mr. McLimont: “You don’t suggest 
that this percentage should be in- 
creased? It would onlv be taking 
it out of the vockets of the citizens.” 

Alderman Sparling: “As to the 
physical value of the street railway 
there, is a difference in our valua- 
tions. You put it at $15,009,000, white 
our valuation is between $9,000,000 
and $10.000.000.” 

Mr: McTimont: “It would cost you 
$15,000.000 before the plant could be- 
come the nroperty of the city and in 
operation by the city.” 

Alderman Fowler: “I don’t get 
that.” 

Mr. McLimont: “Don’t you think it 
would be necessary to separate the 
street railway from our light and 
nower utilities? They are all tied 
together in one organization.” 

Alderman Fowler: “And that would 
cost four or five million dollars?” 

Mr. McLimont: “Where have you 
the 25.000 horse power to run the 
street railwav?” 

Alderman Sparling: “We have the 
power.” 

Mr. McLimont: “Yes, but have you 
paid for it. We have six or seven 
sub-stations all over the city in which 
our traction, light and power utilities 
are inextricably tied uv. To distso- 
ciate them js an engineering problem 
which would entail a lot of expense.” 

Time Being Wasted | 

Meanwhile the month of June has 
progressed. Vice-president McLim- 
ont’s franchise request was presented 
early in Avril. Mr. McLimont made 
it clear in his application that immed- 


could and bought the Monarch street 
lots. He hoped to turn them over at 
a profit in'a couple of years but af- 
ter holding them that long he failed 
to find a purchaser. A strange thing 
happened. Monarch street had grown 
and was the site of Macondald’s busi- 
est stores but truth to tell the big 
stores were all on one side of the 
street. Property on the other side of. 
the street was worth only half as 
much, 

But Jacob Noble went back to work 
again and saved, being more careful 
this time and in the future was suc- 
cessful with his real estate invest- 
ments. Not for ten years did he make 
another unsuccessful purchase. The 
city started to grow very rapidly. 
There“was no doubt that in another 
five years the population would in- 
crease 25 per cent. or more. Noble 
knew what the result would be. Pro- 
perty on the outskirts, now vacant 
would be built upon and would in- 
crease in value. He went out to the 
suburbs and bought up a_ hundred 
acres of farm land, preparing to hold 
it. He did hold it but he never again 
attempted a long distance specula- 
tion. By the time the last of his sub- 
divided lots were disposed of he was 
a loser on the deal. Interest and taxes 
had eaten up his profits. Thus it was 
he learned his second lesson; never to 
buy vacant land, except for a quick 
turnover, two years at the most being 


the limit such property can profitably | 


be held except in most abnormal cir- 
cumstances, 


Noble has applied this rule to most 
of his income-bearing properties as 
well, except where the rental returns 
have been satisfactory. He is for in- 
stance still holding property that he 
bought at $100 a foot fifty years ago 
and for which he has refused $3,000 a 
foot. But the rent from the stores 
on this land is sufficient to pay the 
carrying charges on even $3,000 a 
foot and leave a profit in addition. 

When the Manitoba boom came in 
1892, Noble was attracted by the 
stories he heard of fabulous profits in 


iate action would be necessary; other- 
wise the company would be compelled 
to postpone for at least twelve 
months the carrying out of its plans. 

The company cannot follow its 
broad programme of extensions and 
betterments until it is in a position 
to finance. The current issue of the 
company’s Public Service Bulletin an- 
nounces however, that $75,000\.is be- 
ing spent on the one important ex- 
tension now underway, 


lent rate in view of the fact that 83 
per cent. of the assets are in public 
securities. The reserves. made to 
meet the policy liabilities im the or- 
dinary branch continue to be based 
on the assumption that only 3 per 
cent. interest will be earned on the 
funds. On the assumption that the 
earnings will be 4 per cent. the sur- 
plus would be greater by about #1,- 
000,000. During the year’. the 
amounts paid and credited to policy- 
holders were in excess of £1,000,000 
while cash bonuses to be distributed 
to shareholders amount to £367,616. 
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, Vacations / 
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When machinery is correctly lubricated with Imperial 
Lubricants and running without a hitch the Plant 
Superintendent doesn’t have any difficulty in getting the 
General Manager to O.K. good vacation schedules for 


himself and the engineers 


Trouble-free plant operation is the rule where Imperial 
Lubricants are used. You get a right grade of oil for 


Interest 
Return 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
The Great West Permanent 


Loan Company 


Paid-up Capital 
Reserves 


Regina 
Vancouver Victoria Edinb 


“Office Specialty” 
System Service 


Your filing and re- 
cord keeping system 
is one of the main 
arteries of your busi- 
ness. Be satisfied 
with nothing short of 
the best system you 
can get. It means 
productive conserva- 
tion of time-money 
and labor. 


Our ‘SYSTEM DATA 
FILES are maintained to 
help you solve any record 
keeping problems with 
which you are faced. 
Put your record keeping 
problems up to “Office 
Specialty.” 


The Office Specialty Mfg. Co., Limited 
Filing Systems Office Equipment System Service 


i d Factories: Newmarket, Ontario. 
eo < viling Equipment Stores at: 


Halifax 
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IMPERIAL 
Lubricants 


FOR 
MANUFACTURING 
MINING AND 
MILLING 


CYLINDER OILS 


Imperial Cylinder Oil 

Imperial Valve Oil 

Imperial Capitol Cylinder Oil 
Imperial 20th Century Cylinder 


every lubrication need. Quality is always strictly main- Oil 


tained and every rubbing friction surface is protected by a 


perfect oil film. 


The experience of Imperial Lubrication experts is always 
at your service. Write to 56 Church St., Toronto. 


IMPERIAL OIL LIMITED 


Canadian Company—Canadian Capital—Canadian Workmen 


Branches in all Cities 


Imperial Beaver Cylinder Oil 


ENGINE AND MACHINE 
OILS 

Imperial Solar Red Oil 
Imperial Atlantic Red Oil 
Imperial Renown Oil 
Imperial Bayonne Engine Oil 
Imperial Polar Machine Oil 
Imperial Ario Compressor Oil 


FOR VARIOUS 
INDUSTRIAL USES: 


Imperial Black Oils 





A GOOD MAN AVAILABLE 


University graduate, ae thirty-four, mar- 
vied. Four years as Purchasing 
Agent. One sales. Excellent know- 


dense sud effice organisation. Has ideas and 
where he can 


and w; 
use them, At t emp! Box 12, The 
Financial Post. 


KERR LAKE MINES, LIMITED 
- 61 BROADWAY, NEW YORK 


DIVIDEND NO. is. 
June 13, 1922. 
have this day declared a 
share on the capital stock 
uly 15th, 1922, to stock- 
of business on July 
E. H. WESTLAKE, “Treasurer. 


Canadian Machinery and 
.» Manufacturing News 
A national weekly newspaper 
serving the metal working field. 
Edited for shop and business 
executives. 

Markets, and Industrial News. 
Technical Information. 


Subscription price $4.00 per 
annum—52 issues. 


Canadian Machinery and 
Manufacturing News 
163 University Ave. 
Toronto Canada 


MERCURY MILLS 
LIMITED 


64%. Bonds 
to Yield 654% 


Circular upon request 


MacKay & MacKay 
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Sales Representatives for 
Toronto District 
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Niagara Falls—— 
viewed from The Clifton 


| 
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Fronting on — 2 
Queen Victoria Park! 
The Clifton has one of the 
most picturesque locations of 
any hotel in the world. As a 


lace torest ora place toplay 
fe is unexcelled anywhere. 


The Clifton 
Niagara Falls 
CANADA 
Special Weekly and Monthly Rates 
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THE INTER-ALLIED 
DEBTS FACTOR IN 
-EXCHANGE RATES 


Must Co-operate With Rus- 
sia to Reduce Menace 
of Red Army 


By Fred I, Kent, 

Vice-President Bankers Trust Co, New York 

Under normal conditions in coun- 
tries with a gold standard of ex- 
change seasonable variations of trade 
are offset through shipments back 
and forth of gold. The fluctuations 
of exchange are then limited by the 
gold points and the fnterest rates in 
the countries concerned. When the 
gold resources of one such nation are 
exhausted and its people continue to 
require more of the people of another 
nation than they can give in goods, 
services and promises to pay, its ex- 
change will depreciate. As this ov- 
curs and while exchange continues to 
accumulate against the country, there 
are going to be bills of exchange 
upon it offered in the market in 
greater or less amounts from day to 
day that are not required for any 
present purpose. While necessity 
exists in the importing country pur- 
chasing power parities of commod- 
ities canont control the fluctuating 
rates to any appreciable degree. Such 
fluctuations then become primarily 
dependent upon the opinions of those 
who have money to invest as exer- 
cised through the purchase of sur- 
plus exchange being created at the 
rates that they think will later bring 
them profit. 


What Prevents Stabilization 


There are three principal factors 
which have worked together since 
the armistice to prevent the stabiliza- 
tion of foreign exchanges around the 
gold points: 

1 Unequal trade between nations. 

(a) Induced by the destruction of 
war. 

(b) Through the raising of bar- 
riers between the nations by their 
governments represented by tariffs, 
embargoes, etc. 

2 Inflation. 

3 Uncontrolled governmental ex- 
penditures exceeding income from all 
sources, ww’ 

The trade of nations must combine 
exports and imports with a fair bal- 
ancing in exchange values of the 
combination of trade services and ex- 
change of Aéecurities over compara- 
tively short periods of time. 

Re-establishment of Trade 

The only way that world trade can 
be re-established under such circum- 
stances lies in the development of the 
power to produce in those nations re- 
quiring the largest proportional im- 
portations. If the world’s war bad 
not left other huge scars in the 
means and methods under whieh 
humanity carries on its existence, 
trade could have been restored grad- 
ually without extended suffering, but 
the destruction of things economfe 
had been just as great ag of things 
physical. 
: The Russian Menace 

The Russian menace is a_ larger 
factor in holding back the reconstruc- 
tion of the world than is generally re- 
alized. Unti) peace is established in 
Europe that can be expected to con- 
tinue for an extended period, the re- 
duction of armies that is necessary 
for the restoration of livable condi- 
tions in European countries cannot 
be effected, While the Red Army ex- 
ists in Russia, subject to the control 
of those who admitttedly have no in- 
terest in the rights of others either ar 
to life, liberty or property, there can 
be no satisfactory European military 
disarmament. Until there is such 
disarmament, production will be cur- 
tailed and the non-producing soldiers 
will have to be paid in printed cur- 
rency thus continuing a double tax on 
the people. Again, until Russia is 
able to do its part in the production 
necessary to care for its people and 
to enable them to exchange surplus 
goods with other peoples, the lives 
of the masses of Europe must con- 
tinue to be those of mere existence. 
While the present government with- 
out principle continues to exist in 
Russia there is no hope for the re- 
sumption ‘of the production of the 
Russian people to capacity, and they 
will either starve tc death or be a 
continued ‘rain upon the resources of 
other countries. 

Inter-Allied Indebtedness 

The Inter-Allied indebtedness has 
not as yet had any actual effect on 
the exchanges unless it has acted as 
a deterrent on foreign investment in 
or through the purchase of exchange. 
There is no doubt, however, but that 
such indebtedness has sub-consciously 
weighed upon the people of many na- 
tions and has retarded the develop- 
ment of economic hope. If all such 
debts could be legitimately cancelled, 
it would help greatly in the restoi'a- 
tion of trade. On the other hand, 
if they were cancelled in such a man- 
ner as to cause lack of confidence 
in the integrity of governmental ob- 
ligations, it would be so disastrous 
to the morale of the world that it 
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would be far better that every one of 
the debts be paid to the last cent. 

To sum up and put the matter an- 
other way, the factors that will help 
the exchange provided they are work- 
ed out intelligently are as follows: 

Co-operation with Russia along 
lines. aimed to reduce the menace of 
the Red Army. 

Eliminate the menace of vicious 
propaganda of its present rulers. 

Obtain recognition of the rights of 
the Russian people to have a free 
press, a free expansion of opinion, 
free elections of government officers 
and definite property rights, 

A quick settlement of the German 
reparations with terms of payment 
compatible with existing conditions 
even though they recognize, as they 
should do, that Germany should pay 
a real penalty. 


Inter-Allied Indebtedness 


A cancellation after agreements as 
to co-operation of some percentage 
of the Inter-Allied loans that can be 
fairly estimated to represent a direct 
and legitimate war charge to the na- 
tions taking part in the cancellation. 

Reduction of governmental waste. 

Stoppage of inflation caused by the 
issuance of new currency and in- 
crease in floating loans. 

The removal of trade barriers by 
means of special commercial treaties 
and agreements between nations. 

Greater co-operation between capi- 
tal and labor so as to allow for the 
increase of production as rapidly as 
concurrent developing conditions en- 
able its absorption, 

A better world morale working to- 
ward the elimination of class and na- 
tional hatreds and the increase of 
integrity and square dealing. 


EIGHT BRANCHES __- 
OPENED IN MONTH 


And Eleven Bank Offices Were 
Closed During 
May 


The Canadian chartered banks dur- 
ing the month of May opened eight 
new branches in various parts of the 
Dominion, and for the same period 
closed eleven branches. Six of the 
new branches dened are situated in 
the Provitice of Quebec, one in On- 
tario and one in Cuba. Of the eleven 
branches closed three were by the 
Royal, two each by the Hochelaga, 
Nationale and Provinciale, and one 
each by the Commerce and the Im- 
perial. Following is a list of the 
branches opened and closed: 

Opened 
Hochelaga—Ahuntsic; St. Come; Mad- 

dington Falls, Que. 

Provinciale—St. Julien de Wolfstown; 
Pont Viau. Que. 

Royal—Niagara Falls Centre, Clifton 
House (sub-branch); Encrucijada. Cuba. 

Union—Montreal, Sherbrooke St. W.. 
and Hampton ave. 

Closed 
Commerce—Morse,. Sask. 
Hochelaga—St. Vincent, Alta.; 

Lake, Alta. 

Imperial—Benalto, 
Lake, Alta. 

Nationale—Lac-Frontiere; 
TT aoscbisbshis tabi des Prairies; St. 
Moise Village, Que. 

Royal—Halifax, North and Windsor; 
Peachland, B.C.; Maximo Gomez, Cuba, 

During the five months ending 
with May the banks opened 31 new 
branches and closed 75. The follow- 
ing summary shows the number of 
branches opened and closed during 
the past five months: 
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EXCHANGE IS ALL READY 


Little Change in Quotations on New 
York Funds 

The fluctuations in the quotations 
on New York funds have been with- 
in narrow range during the week, 
that range being from 15-16ths to 
13-16ths. On this basis internation- 
al trade is proceeding without handi- 
cap. 

Final decision of the bankers com- 
mittee in Paris to abandon plans for 
a loan to Germany for the present 
was responsible for the depressed 
‘one of- the foreign eveben-e> 9* 7° 
opening. Marks reacted $.0001% to 
$.0033%, and francs, lire and Belgian 
francs were similarly affected al- 
though not in the same degree. De- 
mand sterling opened at $4.49%, off 
$.001-16; francs $.0906, off $.0002%; 
lire $.0514. off $.0001%4; Belgian 
francs $.0839 off $.0003%. 

NEW YORK FUNDS 

June 7—Funds opened at %, closing 
at same rate. 

June 8—Opened at 29-32, ranging to 
15-16 and closing at 29-382. 


June 9—Opened at 29-32 and closing 
at same. 


e 
vane 10—Opened unchanged, closing 
at %. 
June 12—Unchanged from previous 
close. 

June 18—Funds opened at 13-16, closed 
at % 


June 14—Opened at %, closing at 
same rate. 


STERLING AND FRANCS 


Demand Cables. Demand Cables 
$4.50 3-16 $4.50 15-16 10.96 ; 
4.49 11-16 4.50 17-16 10.97 
4.49% 4.50% 11.5 
4.495%, 4.50% 
4.485% 
June 18 ty 
Tune 14 4.47% 


June 7 
June 8 
June 9 
June 10 eves coce 
June 12 11.19% 11.21% 
11.29 §=611.81 

11.85 11,87 


AMERICAN BANKS 
ARE TO PUBLISH 
DEBIT FIGURES 


Regarded as Better Guide To 
Business Than Clearings — 


Discussion as to the value of bank 
clearings as a barometer of business 
continues in financial publications 
and the Executive of the Clearing 
House Division of the American 
Bankers’ Association has decided to 
publish the debts to individual ac- 
counts in addition to the clearings. 
On this page it has several times been 
emphasized that clearing figures must 
be very carefully analyzed if they 
are not to prove misleading. The 
following comment is from the In- 
dex published by the New York 
Trust Company—J.W.T. 


The question of the relative vaiue 
of statistics on Bank Clearings and 
Debits to Individual Accounts ap- 
pears to have been compromised by 
the action of the Executive Commit- 
tee of the Clearing House- Section of 
the American Bankers Association in 
deciding that clearings, as well as 
debits, will be given out for publica- 
tion. 

The conviction is growing that de- 
bits to individual accounts give a 
more definite measure than clearings 
of the volume of business transacted, 
but for judgment of economic trends 
available debit figures are not yet as 
satisfactory as bank clearings for the 
reason that they have been compiled 
for only approximately three years, 
and do not afford the same basis of 
comparison. 

Bank clearings are a record of the 
interchange of checks between banks 
in specified clearing house districts. 
They are a record of all checks drawn 
which are not presented for payment 
at the bank on which they are drawn. 
It is on this point that the principa’ 
objections have been raised for it is 
clear that in the case of a merger, 
where checks between,’ two institu 
tions had formerly entered the clear- 
ings figures they would thereafter be 
represented only by a shifting of bal- 
ances within the combined institu- 
tion. 

This would be an important objec- 
tion if the purpose of clearings was 
to measure the relative business ac- 
tivity of competitive cities, for it is 
obvious that an important merger 
would reduce the clearings of a given 
city materially. 

The chief purpose of clearings re- 
turns, however, is rather to measure 
the trend of business throughout the 
country as a whole and to compare 
the present with the past as a basis 
for forecasting the future. The total 
clearings are so large that returns 
from individual banks are negligible 
in their effect on the total, and mer- 
gers. may therefore be disregarded 
in this connection. This is an im- 
portant function and there seems to 
be no good reason why the clearings 
figures which must be compiled in the 
regular work of the clearing house 
should not be published. 

Bank debits, as distinguished from 
clearings, are reported to the Feder- 
al reserve banks. Debits to individu- 
al accounts represent charges to ac- 
counts of depositors other than banks 
and include debits to accounts of the 
United States Government including 
War Loan deposit accounts, as well 
as debits to savings accounts, pay- 
ments from trust accounts and certi- 
ficates of deposits paid. These re- 
turns give a measure of the total vol- 
ume of business transacted by checks. 
Compilation of the debit figures is un- 
doubtedly of value and in time these 
figures will be used in many places 
where clearings are now the more 
satisfactory, but the merits of the 
debit record can hardly be used as an 
excuse for abandoning the publica- 
tion of clearings figures. 


MONTREAL 


S. D. Whaley, manager of the Tam- 
worth branch of the Bank of Montreal, 
has been appointed manager of the 
branch at Cainsville. 

Guess, manager of the Renfrew 
branch, has been promoted to the sup- 
erintendent’s department, Toronto. 


eo 
Weekly Bank Clearings 

(In comparison with same week last year) 

EASTERN CITIES 
June 8, 1922. Change. % 
. .$102,521,193 +-113,783,284 15.4 
Montreal .. .. 96,478,122 — 12,282,610 11.2 
Ottawa... . 9,410,465 — 399,412 4.0 
Quebec . . .. 6,517,136 + 35,729 5 
Hamilton . . . 6,246,292 + 820,587 5.4 
4,266,584 + 205,204 5.0 
3,965,376 +- 460,690 13.1 
2,822,885 + 99,317 $%.4 
8,110,350 + 60,210 1.9 
1,474,685 +- 242,048 19.6 
1,240,831 +- 125,069 11.2 
1,124,920 — 


Toronto . . 


29,645 2.5 
980,085 — 151,252 18.3 
169,106 — 181,149 19.0 
745,138 — 106,457 12.5 


Total East . .$241,668,168 +$ 2,131,608 .8 
WESTERN CITIES 


June 8, 1022. Change %. 

Winnipeg . . .$ 89,622,068 —$13,159,264 24.2 
Vancouver . . . 14,445,986 + 1,412,841 10.8 
‘ f 440,799 9.8 

3,090,256 — 1.154,347 27.1 
; 150,241 6.8 
Moose Jaw . . 261,615 18.8 
Ft. William. . 58,992 7.8 
. Westminster 5 
Brandon . ¥ 6 
Lethbridge . . . 494.887 — 164,487 23.8 
Medicine Hat ; 354,162 — 102,738 22.5 


Total West .& 73,177,067 —$15,827,688 17.3 
Grand Total $314,845,235 —$13,196,080 4.0 


Prince Al : 868,998 
Yr. to date .,$5,710,231,770—$527,647,456 8.4 


117,287 16. 
134,665 = 


JOINT INVESTMENTS 


Every man should study the advantages to himself, and to his wife 


and family, of a joint investment. 


He should also know the advan- 


tages obtained by a salaried or business man who purchases good 


securities on the 


PARTIAL PAYMENT PLAN 


We offer special assistance in both the above forms of investment. 


G. A. STIMSON & CO., Limited 


Established 1888 
36-38 King Street East = 


Bond Dealers 
TORONTO 


THE DOMINION BANK 


Notice is hereby given that a Dividend of Three Per Cent. 
upon the paid-up Capital Stock of this Institution has been 
declared for the quarter ending 30th June, 1922, being at the 
rate of twelve per cent. per annum, and that the same will be 
payable at the Head Office of the Bank and its Branches on 
and after Monday, the third day of July, 1922, to shareholders ‘ 
of record of the 20th June, 1922. 


By Order of the Board, 


Toronto, 19th May, 1922. 


Seeing Myself As 
Mr. Banker Saw Me 


By LELIA M. TINSLEY. 


The other day I needed a certain 
sum of\money and I needed it badly; 
I needed it for purely legitimate 
purposes; but what was more, I 
wanted a larger sum and I wanted it 
very much; I wanted it to aid me in 
gratifying a genuine and upright am- 
bition which I had cherished for sev- 


eral years. pI “Eh 


So I left my office for a call on my 
banker 

Now I did not know my banker 
very well. I had met him only once 
or twice, and for a moment or so only 
on each occasion. However, this mea- 
ger acquaintance had led me to be- 
leive that he was reasonably ap- 
proachable. I had no hope that he 
would recall ever having met me. As 
a depositor I was devoid of any qual- 
ifications which I supposed quicken- 
ed the recognition of a banker for a 
depositor. My account was small, 
very small; my industry among the 
humblest, if not the despised; and my 
business sagacity and acumen not im- 
pressive; in fact, the impressiveness 
of such qualities was arrived at 
through their absence. 


As I entered the bank and caught 
sight of myself in the glass panel 
of the vestibule door, I felt as vague 
and as indefinite as a business wo- 
man’ as my reflection of my 120 
pounds of avoirdupois appeared to me 
from these beveled. panes. 

My self-esteem in no wise increas- 
ed as I approached his desk. He was 
listening attentively to the proposi- 
tion of an apparently successful de- 
positor; others were ahead of me, so 
I had to wait. But I did not spend 
the time in any idle or impatient state 
of mind. My environment quickly 
grew interesting. I heard a call 
from the telephone answered with 
the kindly message, “No, I don’t be 
lieve the bank would care to loan 
$35,000 on that sort of a proposition.” 
Thirty-five thousand dollars! I 
breathed a breath of relief. Would 
$35,000 loaned to o: 2 individual have 
left anything for me? 

Before the stream ahead of me had 
flowed out, another had flowed in 
from behind me, some of whom had 
plans, while others had brought prob- 
lems; I couldn’t distinguish the dif- 
ference in their faces. I had both a 
plan and a problem, and looked about 
for a mirror, but met with a disap- 
pointment which gave me pleasure. 

As I contemplated the stream of 
increasing volume I began to wonder 
where the money came from with 
which.to make so many loans. The 
receiving teller’s cage was at my back 
so for the moment I had lost sight of 
his popularity. 

Finally my time came. I was re- 
ceived in friendly spirit and greeted 
by my name, but I didn’t waste his 
time by telling him that I was sur- 
prised that he remembered me. I 
simply started in to lay my need, my 
ambition, and—as I thought—my 
collateral before him. He listened at- 
tentlively wnd without interrupting 
until I had said all that I had come 
to say, which was really a very few 
words, considering my sex. 

As I concluded he looked at the col- 
lateral without touching it, and then 
he looked at me from a pair of frank- 
speaking eyes, and said: “Now, I be- 
lieve that you are mistaking the pur- 
poses of the bank—a bank exists for 
thrifty people only—its aim is to 
promote and stimulate thrift in. its 
depositors, for when depositors thrive 
then banks thrive, and when deposi- 
tors plunge their money into specula- 
tions a bank must plunge its holdings 
into its vaults for safekeeping and 
thereby forfeit all earning power. 


C. A. BOGERT, 


General Manager. 


Now it’s your needs which interest 
me—not your ambition or your colla- 
teral. If I take care of your needs 
your sense of- thrift ought to look out 
for your ambition.” 


Without another word he reached 
for a statement sheet and a blank 
note. He drew up the note for the 
amount of my need, and as he passed 
it on to me for my signature he said: 
“Keep your collateral—I don’t want 
it. I am making this loan on what 
you have accomplished and my faith 
in your sense of thrift and your - 
honesty—not on your collateral.” 


When.I record that moment as an 
epoch-marking moment in my busi- 
ness and spiritual career, I exagger- 
ate ‘not one jot nor one title. In the 
twinkle of an eye he had utterly de- 
molished certain convictions which, 
as I realize, had been built up not on 
a foundation of fact, but on the falsi- 
ties of my judgment, aided by the 
theories of a host of economists and 
reformers. He told me in one short 
sentence more truth about a bank 
than all the volumes and tomes and 
theses which mankind has inherited 
from the loquacious family of the re-‘ 
former. What was more, in o 
simple and single act he had proved 
it—“a bank exists for thrifty people.” 

_I suddenly grew aware that I was 
face to face with a man who knew 
the business side of me better than I 
knew it myself; he saw my need and 
knew how to take care of it; he saw 
my ambition and knew the best course 
for it to pursue without visiting dis- 
couragement or defeat upon me. He 
did not pamper it or take chances 
with it or in any wise gamble with 
its possibilities. He simply encourag- 
ed it through his confidence in me 
and my ultimate victory. Without a 
word he conveyed to me the measure 
he had taken of me—honest, but not 
sagacious; industrious, but not al- 
ways judicious; still, with mettle 
enough to rise from every fall and to 
profit by the experience. He 
my statement as if he were reading 
the story of my little industry’s life, 
and somehow he caught sight of the 
fact that I loved it; that I had suffer- 
ed for it; that it had grown to be a 
sort of act of worship with me even 
though it usually rested upon my 
physical being as a heavy cross. 

He showed faith in my frankness, 
honesty and loyalty. Elementally it 
was a_ tribute to me as a depositor 
and as a citizen. 


INVESTING MONEY WISELY 


Sherbrooke Record 


Statistics show that the many millions 
of dollars invested each year in worth- 
less securities come largely from the 
small investors, persons who are least 
able to lose their earnings to fraudu- 
lent concerns. There is constant need of 
warning to the uninitiated in invest- 
ments. 


The best advice any person can fol- 
low when he has been asked to invest 
in something of which he has little or 
no knowledge is to take the proposition 
to a banker or responsible business man, 
who will be able to advise promptly as 
to the probable value of the investment. 

The banker may advise that the money 
be left in the bank rather than put into 
something which, the solicitor assures, 
will yield a large income, but which 
may be worthless, and the business man 
may suggest investment in some well- 
known stock which he is able to bond, 
but in, either case the savings of the 
individual would thhave some assurance 
of safety. 

There probably never was a time when 
the salesmen for bogus or practically 
worthless stocks were so busy as at 
present. The upward tendency of the 
times will make them more than ever 
active to get money which went into hid- 
ing in the banks or the homes during the 
period of depression, 

The first inquiry of the person with a 
little money should be not how much it 
will yield, on paper, but how safe will 
the investment be. The person who suc- 
cumbs to the promise of dividend re- 
turns out of keeping with good business 
principles should ask the court for a 
guardian, He is not safe to be trusted 
with money. 
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‘ of town and city. There are 
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HE FINANCIAL POS? 


NEWS AND VIEWS FOR MANAGERS |BANK REFERENCES 


WOULD YOU PREFER 


_A COUNTRY BRANCH 
OR PLACE IN CITY? 


Here is a Discussion in 


Which You Will Be 
Interested 


In the country bank branches you 
will hear members of the staff fre- 
quently expressing a yearning to go 
to the city—the city of events and 
opportunity. In the city branches 
you will hear among the older mem- 


-. bers of the staff particularly the 


lament of those who regret that they 
had not gone out to the branches 
where a managership means an “es- 
tablished place in the community and 
a comfortable life at more reason- 
able cost. In the following article 
A. B. Barker, manager of the Tor- 
onto Clearing House and a branch 
manager of many years, . discusses 
some of the points which may be con- 
sidered in weighing the advantages 
no 
doubt many others. The views of 
junior and senior men in both fields 
would no doubt add to a very inter- 
esting discussion. Let’s have your 
opinions—your confidence' will be 
respected.—J. W. T. 

From time to time in banking as 
in other lines of business there comes 
up the question as to the relative 
merits of town or country work. Each 
‘has its advocates, but it is usually 
the younger unmarried men who 
clamour for the city on account of 
the presumably greater chances of 
advancement there. Some actually 
have refused promotion if it has 
meant leaving the city. The pres- 
ent head of one of the big banks is 
said to have done this when a young 
man in Hamilton and the position of 
manager in Dundas was offered to 
him, He did not want to go where 
he might have been forgotten. As 
a rule banks are not believed to look 
too kindly on a man who interferes 
with plans for moves in this way, but 
no doubt the gentleman referred to 
had already given evidence of that 
talent for organization for which he 
is noted, and which would have been 
wasted outside of a large office. As 
to whether a man in a bank will do 
best in city or country will depend 
very largely on the man, assuming of 
course that there is an adequate field 
of endeavor. It is largely a matter 
of temperament, There are men 


struggling in a city who would make 
a success in a town, or village, and 
vice versa. 


In the ordinary struggle of busi- 
ness the handicap of temperament is 


very real, and the fortunate man is 
the one who finds out early from ex- 
perience what his metier is. One 
business man discussing the matter 
of location for a young man first 


starting out in business for himself, 


expressed the opinion that before de- 


ciding. on any particular locality, he 
should fist see whether or not he 
“fitted” the place. Hard work and 
ability will undoubtedly see a man 


through much, but it is also true that 
a man will do better work when his 
surroundings are congenial. 

Small Town Advantages 


In banking it is generally said that 
in the smaller branches the young 


clerk gets a more advantageous 


training and that his work is more 


varied, but that in the large city 
branch, while his view is more re- 
stricted, he learns to concentrate an@ 


speed up his work. There is, how- 
ever, another advantage in a term of 


service in the country branch ag a 


junior ofifcer, particularly tne efty- 
bred youth. In the small town or 
village he absorbs, he does not learn, 
something of the country viewpoint 


which will be of great advantage 


later. If a man gets his first coun- 
try branch experience as a manager 
he misses this, and is apt to flounder 
badly. at first. . Some men never can 
get this viewpoint. 

Business principles are the same 


everywhere, but there is considerable 


* difference in the methods of applying 


them. In the country one knows his 
customers and their circumstances 
personally and can judge from his 
own local knowledge their chances 
of success. In the city this is im- 
possible and the banker must rely 
more on evidence obtained from 
statements and corroborated by anal- 
ysis. He depends on organization to 
get the facts on which to base his 
judement, Strange to say the man 
with the country training has less 
trouble “fitting in” with city busi- 
ness in bankine than his city cousin 
with country branch business, unless 
the latter Aas had a country exper- 
jence, the transition from the person- 
al basis to the impersonal being much 
easier than from the latter to the 
former. This may explain the great- 
er adavtability of the country train- 
ed banker who also has this advant- 
age when he goes to the city that he 
hac the organization to fall back on, 
while the man in the smaller branch 


is alone. 
Outside The Office 


Outside the office life in the small- 
er places has many advantages over 


the city, it is usually far less expens- 
ive. One can spend money in one 
place as well ag in the other, but in 
the city one gets less for it, True 
there may be more going on in the 
city, but to the man on moderate 
salary this usually means a larger 
choice of places he would like to go 
to but cannot afford. 

In making comparison between 
country and city, however, it must 
not be forgotten that the more 
leisurely life in the smaller commun- 
ity gives more time for*the full de- 
velopment of those personal quarre’s, 
which frequently have their begin- 
ning in-some trivial affair which 
would not be noticed in a busy com- 
munity but assumes an absurd im- 
portance when the parties have time 
to think over it. 


Questions and Answers 


By A. B. Barker, 
Manager Toronto Clearing House 


Q. Who may call a general meeting 
of the shareholders of a bank? 

A. A special general meeting may 
be called at any time by the directors 
of the bank or any four of them or 
any number not less than twenty-five 
of the shareholders acting by them- 
selves or by their proxies who are 
together proprietors of at least one- 
tenth of the paid up capital of the 
bank. Six weeks notice must be 
given of this meeting specifying 
therein the object. The meeting to 
be held at the usual place of meeting 
of the shareholders. 

Removal of Director 

Q. Can a director of a bank be re- 
moved by the shareholders before his 
term has expired? * . 

A. Yes, for mal-administration, or 
other specified and apparently just 
cause, if a majority of the sharehold- 
ers at the meeting vote for such a re- 
moval, 

Term of Proxy 

Q. For how long is a proxy good 
without renewal? 

A. No appointment of a proxy to 
vote at any meeting of the share- 
holders of the bank js valid unless it 
has been made or renewed in writ- 
ing within one year last preceding 
the time of such meeting. 

Q. A shareholder gives a proxy to 
a friend. Besides the proxy what 
must the friend possess in order to 
legally vote? 

A. He must be a shareholder, as no 
person other than a shareholder eli- 
gible to vote may be permitted to 


vote or act as proxy. 
Reducing Bank Capital 
Q. Discuss the provisions of the 
Act relating to the reduction of cap- 


ital of a bank, 
A. The capital stock of the bank 


may be reduced by a by-law passed 
by the shareholders at the annual 
general meeting or at a special gen- 
eral meeting called for the purpose, 


but the by-law cannot come into 


effect unless a certificate approving 


is issued by the Treasury Board. This 
certificate will not be issued unless 
application is made within’ three 
months of the passing of the by-law 


and it must be apparent to the board 
that it has been approved by the 


shareholders representing the ma- 


jority of the bank’s stock and there 
must also be a statutory publication 
of the intention to apply published in 


the Canada Gazette. There must also 


be furnished the board a statement 


of the assets and liabilities of the 
bank, a statement of the amount of 
stock issued, the number of share- 
holders at the meeting with the 
amount of shares held by each, and a 


statement of the reason and causes 


why the reduction is sought. 


Any reduction in capital stock does 
not in any way diminish or interfere 
with the liability of the shareholders 
of a bank to the creditors at the time 


of the issue of the certificate, Also a 
copy of the by-law together with 


statements similar to those required 
to be laid before the Treasury Board 
must be filed with the Minister of 
Finance at least a month prior to the 
introduction into Parliament of the 


bill relating to such reduction and the 


capital may not be reduced below 
$250,000. 


RETAILERS WANT 
LIENS REGISTERED 


From Our Own Correspondent 

REGINA. — Existing legislation 
which permits banks operating in the 
province to take liens on crops for 
advances, without being required to 
register the liens, is alleged by re- 
tail merchants to be a serious menace 
to their business, 

By the privilege so ganted the 
banks, merchants are debarred from 
ascertaining the true credit position 
of those applying to them for “time- 
advances” of goods and frequently 
find their debtors unable to pay at 
the end of the season—the banks’ ad- 
vances, as defined in the Bank Act, 
constituting a prior lien. 

As a consequence of this alleged 
injustice, Saskatchewan retail mer- 
chants are making formal applica- 
tion to the Federal Government for 
amendment to the Bank Act, requir- 
ing banks to register liens issued in 
respect to advances on crops. 


BRANCH BANKING 


IS SPREADING IN 
UNITED STATES 


Surprising Growth of the 
Idea is Indicated in 
California 


Significant of the trend of Amer- 
ican banking is the continued n10- 
gress toward the more general adop- 
tion in all states of the branch sys- 
tem. The amazing growth of branch 
banks in Los Angeles has become a 
matter of such import that the Fed- 
eral Reserve Board of Washington, 
D. C., has sent out two of its mem- 
bers to make a study of the system 
there. It will be recalled that the 
Bank of Italy which is foremost in 
the extension of its branch system 
throughout California last year sent 
one of its executive. officers to Can- 
ada to study banking practice here 
under the branch scheme. 

Dr. A. C. Miller and John R. 
Mitchell who are in Los Angeles as 
missionaries of the Federal Reserve 
Board, according to a Los Angeles 
publication in “terms of astonish- 
ment discussed the numerous brood 
of branch banks.” Dr. Miller is 
quoted as follows:—“‘According to 
my observations what is most: inter- 
esting and significant in our financial 
life is the growth of the branch banks 
in California, and particularly in this 
city. This came silently. Unpro- 
claimed and almost with an aspect 
of mystery. Opinions as to the val- 
ue of this feature differ among banks. 
You have created a situation of in- 
terest to the entire country. So 
great are the possibilities of this new 
departure that it would not surprise 
me if in twenty years or even in ten, 
branch banks were to be found spread 
over the state and the nation itself.” 

Jonathan S. Dodge, California 
State Superintendent of Banks vig- 
orously endorses the branch system 
as “the best friend o: cne country 
shipper” and urges the policy of ex- 
tending its benefits to the national 
banks as well as the state banks. Mr. 
Dodge’s predecessor, W. R. Williams, 
at one time California state bank 
superintendent once ventured the 
opinion “that the time will finally ar- 
rive when branch banking will come 
into its own in the United States.” 


State vs National Problem 


Canadian bankers will regard it as 
an ironical coincidence that the Fed- 
eral Reserve Board or Washington 
Board should have begun its branch 


bank investigation in California, It 


was at last. year’s convention of the 
American, Bankers’ Association, held 
in the City of Los Angeles that, as 
the climax of a bitter controversy, 
the national an state banking 


divisions failed to agree on a con- 


certed policy of branch banking. The 


contention arises among American 
bankers because in certain states 
where branch banking is permitted 
or at least not forbidden it is the ex- 
clusive privilege of the state bank- 


ers. The national bankers in these 


states are now asking the same 


privilege as their competitors. But 
up to the present the two have been 
unable to agree upon the plan they 
will put forward to Congress. 


Undeniably however, there contin- 


ues to be a decided trend in the Unit- 


ed States toward the branch system. 
Branch banking was first developed 
by some state banks and trust com- 
panies, One of the New York 


banks now has some 70 branches, In 


Detroit there are 15 or 20 branches 


of various local banks while the Bank 
of Italy has opened more than 8:0 
branches in 20 different Californian 
communities, and continues to extend 


rapidly. There were recently report- 


ed to be 800 branches of state banks 


in the United States. In a measure 
to offset this competition from the 
state banks in some states national 
banks have secured control of the 
state banks which possess the branch 


privilege. 


TORONTO 


James L. Carson, assistant manager of 
the Montreal branch of the Bank of To- 
ronto, has been appointed manager to 
succeed H. B. Henwood. Roland H. 
Cardy, at present manager of the Sarnia 
branch, will be assistant managcr to Mr. 
Carson. The latter entered the Mont- 
real office of the bank in 1905 after 
four years’ training with the Royal 
Bank of Scotland, and has gradually 
won his wav to the position he now 
holds. Mr. Cardy was formerly in the 
Montreal office as accountant. 


STERLING 


The Sterling Bank announces the fol- 
lowing staff changes: L. G. Fox, of Bir- 
nie branch, appointed manager at Kel- 
wood, Man.; J. E. Haskins, of Winnipeg. 
manager at Birnie; C. O. Monroe, man- 
ager at Watford, transferred to Fenelon 
Falls as manager and supervisor of that 
district; H. W. Nixon, of Port Stanley, 
manager at Watford; N. C. Buckman, 
of Wellandport, transferred as manager 
to Port Dalhousie, replacing Mr. Atkin- 
son, who has been transferred to Port 
Stanley; H. E. Laverty, appointed man- 
ager at Wellandport: J. A. McBride, ap- 
pointed manager of the Newtonbrook 
branch; W. Hay, of Stevensville, 
appointed manager at Staynor; T. E. 
Brett, appointed manager at Stevens- 
ville, 


OFTEN MISUSED BY 
PROMOTING FIRMS 


Unscrupulous Refer to the 
Banks When They Have 


No Right To Do So 


Some thousands of peopie have 
been deceived by unscrupulous firms 
using banks as references, says the 
American Banker. A firm may place 
on deposit a fairly large sum of mon- 
ey ina banking institution and per- 
mit it to remain there for a consid- 
erable length of time. Then it will 
take the greater part of the deposit 
and place it an another financial in- 
stitution, permitting this second por- 
tion to remain there for some time. 
[¢ desired a third or fourth transfer 
of the funds may take place and the 
depositing firm makes itself solid 
with several banks. 


Deceptive Bank References 


After a time the firm in question 
will commence a mail order or other 
form of business and its circulars 
will state that the banking references 
include two, three or four banks 
which had been manipulated as des- 
cribed. The recipient of the selling 
appeal is lulled to sleep through see- 
ing the names of these sturdy fin- 
ancial institutions and involuntarily 
places his trust in the concern which 
may be fundamentally the most 
“crooked” in the country. 


The bankers may maintain that 
their recommendation is of no valu 
All that they may reply if an in- 
quiry reaches them is that, “So far 
as they have knowledge the concern 
appears to be O, K. and that a sa’ 
isfactory deposit has been maintain- 
ed.” The seasoned investigator 
would not accept this banking refer- 
ence for one moment and those who 
retain credit experts dig far below 
the surface of banking references 
when they make investigations. 

But it is the unsuspecting individ- 
ual who is deceived, In nine hun- 
dred and ninety-nine cases of one 
thousand the recipient of an adver. 
tisement designating a financial] in- 
stitution as a reference feels that the 
very fact that the name is used is 
sufficient evidence and that any fur- 
ther effort to get in touch with the 
bank is superfluous. Furthermore if 
the interested party should commun- 
icate with the bank the answer will 
be non-committal. As the individual 


“Joy Shots” That 


wishes to be assured that the con- 
cern is responsible he takes the op- 
timistic viewpoint. 


What is The Remedy? 


How can the banker correct this 
situation? 

There are two distinct steps to 
take. ‘The first is to refuse all in- 
formation of any kind about thos 
with whom they do business. The 
other is to give a full and compre- 
hensive report covering not only the 
actual relations but also concerning 
the business history of the firm or 
individual asking for such recom- 
mendations to. be given. This last 
method would involve all kinds’ of 
difficulties for the banker and his 
only safeguard would be to refuse to 
answer when his opinion is  detri- 
mental to the applicant for reference. 
Again, the reference may be satis- 
factory at the moment and the bank- 
er may be ‘deceived, Unless the 
bankers of this country wish to maijn- 
tain costly offices for investigation 
of credits and enter into a sphere 
which is beyond their present func- 
tions they had better stick to the 
first suggestion and deny trecom- 
mendations regarding firms ar’ indi- 
viduals. 

There is however a service in the 
recommendation field which the 
banker may’ perform with a certain 
amount of safety. There are—or 
maybe were—hundreds of unscrupu- 
lous firms dealing in stocks, bonds, 
foreign exchange and “investments” 
which have milked the communities 
dry of surplus funds. It is incon- 
ceivable that a banker may not sug- 
gest to the residents of the community 
which he serves the name or names 
of legitimate brokers through which 
the bank deals so that the individual 
may receive this added safeguard. In | 
fact, it is a curious thing that many 
banks will permit their names to be 
used as references for a firm in the 
mercantile business and will not dare 
to suggest or recommend a brokerage 
or investment firm to their clients 
through which said clients may eith- 
er speculate or invest. The reason is 
really inexplicable. > 
“ Competition between banks .in a 
small or limited community for de- 
posits sometimes leads such banks 
into acts which result in loss’ to 
others. In suburban towns and in 
many country localities one of the 
means whereby banks attract depos- 
its is that they will recommend—in a 
general way—the depositor for the 
purpose of opening charge accounts 
in department and other mercantile 
establishments. The extent to which 


this is done is beyond the compre- 
hension of the average individual, It 
is very disastrous, especially when 
practised in connection with the ac- 
counts of unbusiness-like and spend- 
thrift housewives and has led to com- 
plications which have wrecked house- 
holds. It is a practice which should 
be taboo and considered unethical. 


A RELATIVE TERM 


Wall Street Journal 

A bond salesman was telling a Miss- 
ouri investor that all his offerings were 
seasoned, 

“Have you changed the meaning of the 
word ‘seasoned’ as our anti-prohibition- 
ists have changed the meaning of the 
words ‘old’ and ‘new’?” asked the inves- 


tor. 

“Only yesterday,” he continued, “I 
tried to buy a pint of whiskey in the 
Ozarks. I was asked if I wanted new or 
old whiskey. [ asked about the differ- 
ence, And what do you think I was told? 
The answer was that the new whiskey 
was made this morning and the old was 
made yesterday. That’s why I wondered 
whether your idea of the word ‘season- 
ed’ had changed.” 


What do you know 
about your client’s 
business interests ? 


Among your clients are many 
who are identified with the 
following industries: Printing, 
Publishing, ‘Paper Box Manu- 
facturing, Advertising, etc. 


These read The Canadian 
Printer and Publisher — the 
only Canadian trade paper de- 
voted to those industries. 


Your message to the trade 
every month will be widely 
read by just those men who 
often need your services. The 
cost is negligible— why not 
speak to them? Write for 
rates. 


It is to your own interests to keep 
posted on al] matters pertaining to 
the printing business. Your infor- 
mation should be the latest and 
most authoritative, 


$3.00 will bring The Canadian 
Printer & Publisher to you for a 
year—even as an investment it’s 
worth more. 
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Lead to Hell — 


By JUDGE EMILY F. MURPHY (Janey Canuck) 


HIS IS the first of two articles ‘in 


which Judge Murphy describes the 


menace that exists in Canada to-day in 


regard to the illegal traffic in narcotics. 


It gives actual facts from many Cana- 


dian cities and shows how the h:poder- 


mic needle is an even greater evil to com- 
bat than the opium pipe. 


of these articles will likely be in the July 


15th issue. 


The second 


officers of the law? These are two 
the questions whick are answered by 


Innes MacKenzie in a very colorful article 
describing the ad 


Is Bootlegging 


7 
a Passing Phase? 
How common is bootlegging in Canada 
today? How do the members of the boot- 
legging profession carry on their business 


and what is their relationship to the 


of 
A. 


ventures, the fortunes 


he knows, as he has spent several months 


studying this question and even associat. 


ting with many of the hootleggers them- 
selves, in the interests of the readers of 
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Ovington’s Bank 


An intensely interesting serial 
by Stanley J. Weyman. 


Is the Canadian Flapper a Menace? 


This is a question raised by Mrs. Gertrude S. 
frequently exist in some Canadian centres, 
thorough and conservative investigator. 


Pringle in astartling article dealing with conditions 
Extraordinary conditions are described by Mrs. Pringle, who is a 
It is only too true, evidence regretfully shows, that some Canadian flap- 


as they too 


pers are very much akin to their American sister who “‘parks her corsets and indulges in petting parties.” 
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THE FINANCIAL POST 


of it and therefore opposed it; or if they did take part ft 
would be necessary for the manufacturers to have a very 
able lawyer to represent them—a man expert at quibbling 
we presume, Mr. Parsons’ refusal to take advantage of 
that opportunity put the farmers and manufacturers in 
two opposing camps. It united the farmers into a power- 
ful party opposed to the manufacturers. They. are 
gathering strength from other classes. This is a fact 
ee ii tiee ae penn of that must not be overlooked. Mechanics may sullenly 


: ‘questionable character is accepted. Acceptance of advertising | vote for protection but they will cordially cheer for taxing 


deter tke editorial ee from making such comments. manufacturers, 
situation may sugges 
mates) rom bureau sources submitted for editorial pur- 
rapt no’such bureau or individual should be 
nsideration or given any credit for the insertion or inspira- 
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Speaking quietly, without rage and 
prejudice, can any one tell why it is 
that all government departments in 
all countries are slow, wasteful, and 
incompetent? 

There must be some basic reason 
for this, as the individuals in these 
departments cannot all be inferior to 
the individuals in private firms. 

Almost invariably an able man be- 
comes disabled when he is placed in 


OUR ABSURD PUBLIC APPOINTMENT SYSTEM 
Ho: MR. FIELDING recently made a very clever and 
very timely exposure of the lack of business com- 
mon-sense in the development of our national civil ser- 
vice, He was criticized by Mr. Meighen for going outside 
the Civil Service Commission and its system of selection 
of men by competitive examination to fill government) , government department. 
positions, Mr. Fielding had selected a Mr. Russell, who] He hecomes timid, procrastinating, 
had been forty-five years in the government’s service,| non-committal, evasive, and unprofit- 
who-had retired, but was thoroughly familiar with de-] able. He becomes a mere chattel of 
tails of the tariff and just the man Mr. Fielding needed| routine. Why is this? 
; Dover; "VANCOUVER, at this time. Reasons for Incompetency 
Mr, Fielding promptly came back, The fact seems to be that man sim- 
“IT think it is quite possible that if applications were ply cannot be competent in a govern- 
to be called for in the usual way and a competition take — Job, for the following seasons: 
: . ‘ ere is not payment by results. 
place, the wrong man might get the office. I do not There is no piecework. There is no 
hesitate to say that Mr. Russell is qualified by forty-five 


‘The »rofit-sharin A man gets as much 
worn —ge! the Audit Bureau of Circulations, the recog t g. zg a 
‘but the Eee 8 fin . Fe Bong THs FIN ANCIAL POST is the ny years’ éxperience, and it is possible that some man might] for doing badly as he does for doing 


paper submitting its circulation to the A, B come in and, on account of being better able to tell the} well. 
THE FINANCIAL POST HAS THE LARGEST | PAID color of Julius Caesar’s hair, he might get the job.” 2. There is no fear of discharge. 
CRCATION (OF: ARY CANADIAN In taking this stand Mr. Fielding undoubtedly has the} A man may be transferred, but as 
sympathy of every business man. To put it in another| long as his conduct is satisfactory, he 
way, would any sane business man make appointments to] ©@7not be discharged for incompe- 
his staff in the idiotic way that the civil service makes| ‘®™°e- Any sort of a fool can hold a 


; ‘ , job forever in the civil service. 
appointments to the public service. & There ate no profits to be, made. 


There is no possibility of bankrupt- 
cy. If the department doesn’t pay— 
very wel!. The treasury has plenty. 

4. There is no danger of losing 


‘will, be 
any co’ 
of any 
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SPEAKING OF BIG BOSSES 
x BIG BOSS—the $50,000 type of general manager— 
has been suggested by THE FINANCIAL POST for 
the Canadian Manufacturers Association. In the event 
of there being a, misconception of what is meant by this 
suggestion let us mention Judge Landis, the Big Boss of 


WHY NOT CALL A YEAR A YEAR? 


[* THERE IS any good reason why the government’s 
fiscal year should end with the 31st of March instead Aiiaiaiaaie 
of the 31st of January we have not heard it. On the other} 4 government department does not 
Baseball. There is, of course, a difference between base-| hand we can think of several very good reasons why it] depend upon its customers, so that it 
ball and manufacturing but there is not so much differ-| should be changed. But perhaps no one ever thought to] has no incentive to be quick and court- 
ence in the problems of both organizations in controlling| trouble about it and at Ottawa if no one troubles very] eous and obliging. 
certain members, who, by their selfish short-sightedness,| few things are done. 5. The main thing is accuracy, not 
would destroy public confidence in order to line their own In the public mind there is only one year—it com-| Success, 
pockets. The manufacturers, like the baseball promoters,| mences and ends with New Year’s. That is a time of} A government employee has simply 
must keep their house clean if they want public patronage.| change when changes are expected and generally ex-| 2°thing to do with success. His — 
What the C.M.A. wants is a man to direct its affairs,| perienced. It is a time when a statement of the country’s . to ae wig: me less he 
who will prove big enough to win proper, appreciation! affairs would be more readily understood than at any i: Stee i. = ai lace 
from, the public for what the manufacturers are doing|.other season. To the public there is ‘much confusion ee : 
and big enough also to put in their places the little|/ in a fiscal year and a calendar. year—but perhaps it is 
fellows who think only of themselves and can see n0| intended that there should be. 
further ahead than one transaction. Another point is that it would tend to bring uniformity 
When Judge Landis was appointed to maintain the/ in the business year, Most companies and financial in- 
popularity of baseball with the public it was realized by| stitutions round out their year with the turn of the 
those who were back of this great enterprise of commer-| calendar and it would have advantages from the stand- 
cialized amusement that it was coming into disrepute. The/ point of taxation, etc., if business and the government 
so-called National Commission was split into factions| worked on the same schedule. If the government re- 
with Ban Johnston as a little big man. To hold the faith} quired certain funds to be raised by taxes for the year 
_ 0f the public something had to be done and Judge Landis} then the various corporations and institutions could ar- 
‘was made commissioner at $75,000 a year. He has im-| range their budgets accordingly and not be called upon 
_ pressed the public. He has done things that at first) half way through their year to make provision for in- 
financially hurt the game and the baseball industry—and| creased taxes out of profits which may already have been 
that tremendously hurt certain owners. He suspended the| disposed of. 9 eee 
great Babe Ruth, thereby putting out of action the 
greatest drawing card the game ever had, causing all 
‘ elubs in the league, and particularly the New York Am- 
ericans, financial loss. The owners winced but stood 
for it. 

Landis has impressed the people as a strong man who 
insists that the interests of the public be safeguarded— 
that the game be kept clean. Canadian manufacturing is 
a bigger game. What is wanted is a Big Boss who will 

_ give confidence that it will be kept clean in the public 
interest. Some owners will suffer temporarily and some 
Babe Ruths will object to being put in their places but newspapers and constituents. That was unfortunate fo 
in the long run industry as a whole will benefit in the there is need in Eastern Canada of a real understanding 
increased confidence of investors, workers and consumers.| °£ the problems of the West, just as there is need in the 


West for a broader appreciation of Eastern Canada’s power to regulate the rates charged 
MR. PARSONS AND GASOLINE PRICES 


aims and views. by public utilities, they also laid down 
ANUFACTURERS who wish to keep in touch with] One cannot but be struck by the soundness of arg | ti. principle that rates could not con- 
national opinion should read “Hansard.” There is ment advanced by these level headed Western farmer} .titytion ally be so regulated as to de- 
more practical common-sense and less platitude and flag|'™e™mbers. Manufacturers are too apt to fear the farmer} prive owners of a fair return upon 
waving than in any budget debate we have ever followed.| i" Politics. Experience in Ontario has proven that the|their property. This settled only 
The debates reflect attitudes towards the tariff and farmer in politics exercises the same native shrewdness} what the government had power to 
manufacturing generally that deserve urgent considera- and judgment that characterizes his dealings back on|do; not what it would be wise in er 
tion of those of us who believe that Canada’s best inter-| the concession lines, More consideration of the study of public ee =~ the governs = * 
ests are served by protecting the building up of our domes-| their speeches in the House by those who condemn them ae oe water map De 9 em in thele 
tic industries, If the leading manufacturers and leading unheard as Bolsheviks or as dangerous men would lead pecan cael : the conclusion 
workers and important class interests could have come to-| '® closer bonds between East and West. that what the courts held was the 
gether as the farmers suggest, there would probably have One of the members during the debate told of loans) ie limit of government regula- 
been no farm party or growing influence opposed to the that had been called by the banks, forcing Western farm- 
tariff to-day. 


tion was also the limit to which reg- 
ers to sell their stock at a loss at the same time that one ulation ought to be pressed, and then 

One M.P., Mr. Millar, Qu’Appelle, put it very fairly 
when he said the otlHer day: “I believe that when the 


firm of stock brokers had been loaned $4, 000,000 “for proceeded to‘ build up a system by 
various interests in Canada give a little more considera-| P 


what might be termed gambling purposes.” Such a com-| which the net returns of railroads 

laint is not surprising under the circumstances and in| were restricted to a — ast abi 

view of the Merchants Bank fiasco, which would not involve confiscation 

8 ee a cae ais as stake en eae When the Western farmer demands a new system of} Nobody ever uses v eee = 

first but all parts of Canada that need help, we shall be credit in Canada those in charge of the superstructure of | gument that agar eh provaeyer 

taking a step towards prosperity. We have been fol-| ‘Tedit in Canada should be able to show him that the D enag e eb . sesihh te Sadat 

lowing too much in the past the rule of ‘Give and Take’ present system is all right or should make it right. If a aa wally nesihadted ta 

—give as little as possible and take all you can get.” bank which calls farm loans has been looted for stock has because it has power to reduce 

Incidentally, Mr. Millar answers Mr. Parsons’ demand | ™4Tket manipulation and the court can find no one guilty| +4. to a point where confiscation 

-for THE POST to name a single combine. Hansard| U"der the Bank Act, their demands for amendment of| ..:1) 1. barely avoided should it be the 
reports Mr. Millar as saying: “Many people have asked| S¥¢h an Act must be expected. 


duty of the government . ae 
during the past few years why it is that gasoline, to give ina ‘a It is the government’s duty to fix 
a penerets seuainieias "hits be retailing in Canada for EDITORIAL NOTES , [such rates as will allow a a ser- 
50c, a gallon, when the retail charge on the other side of THE ASSOCIATION of W. N. Tilley, K. C., on the} vice concern to render as muc ag 
the line is only 25c. a gallon, * * * In the case of| board of the Canadian Pacific Railway with that other}|and as — peers Lagtiy tye = 
such monopolies as these the aim of a budget should be,| brilliant and understanding lawyer, President E. W. ae ee nc <chineanaee but, 
as far as possible, to so direct industry as to prevent such| Beatty, should tend to smooth out relations between the ae aie a return of eight or 
abuses.” big corporation and the public which it is consistently ten per cent. to enable .. concern to 
Of course, the explanation of the difference in the} endeavoring to serve. raise enough addditional capital to 
prices of gasoline in Canada and the United States has provide necessary additional service. 
frequently been given. Investigations have bean held} “THE PASSING of Private Ownership” is referred|{y that case for the government to 
which have justified the higher price in Canada on the] to by The Toronto Star with as little regret as a distant} restrict it to five or six per cent. 
basis of the difference in wine and Imperial measure, the| relative referring to an event which involves a big | directly injures the public by prevent- 
tariff tax, the cost of transportation, etc. But these] legacy. It yet remains to be seen, however, whether|ing the concern from providing the 
explanations have never reached the great mass of the] there will be assets or liabilities when the estate which| needed service. iam a 
people in Western Canada and it is good political tactics} has been bequeathed to the people of Toronto is finally} Let us at erases ye bee 
for Western members to continue to talk of the combine.| adjusted. have actually been pro 


e the distinction 
What is needed is a better understanding in Western Mae ere eee ih ge a a aad the courts have 
Canada of Eastern business. When Mr. Parsons was} THE ONTARIO Government is thinking along sound} °° 


: 7 ; ' : : held the government may regulate 
president of the C.M.A., a Western official representative| lines when it seriously considers the granting of financial public ceeitnd concerns and (2) the 


of the Farmers ‘Misoclatlons suggested that it might| be assistance in the establishment of such country hotels as way sound principles of economics 

well in the national interest if farmers and manufactir-| Will attract tourists to the province. This is a natural) , 4 public policy dictate that it 

ers got together in a conference to discuss the situation] business-like development of the good roads program.| should regulate them. 

and get a better understanding of each others’ interests. There is nothing that will bring visitors back again more| Qn the one hand we have the large 

After he had gone Mr. Parsons expressed the fear that at| Wickly than the pleasant taste in the mouth of pleasing| private industrial companies, includ- 
‘ such a conference the manufacturers would get the worst} hotel accommodation. ing those that build automobiles, 


Fallacy Of Restric 
Income 


To those at Ottawa engaged in 
considering the question of fixing 
railway rates, an article in the North 
American Review, by Samuel 0. 
Dunn, headed “America’s Railway 
Fallacy” will prove exceptionally in- 


THE FARMERS AND THE BANK ACT 
EFORE THE budget debate wound up in the House 
of Commons at Ottawa Progressive members from teresting and instructive. 
Western Canada had an opportunity to express thelr}; Mr, Dunn shows the dire results 
views on many national problems. Last Friday, for in-|to transportation conditions in the 
stance, was a field day for these farmer members, Half} States that have arisen from the mis- 
a dozen of them spoke at length and judging by the slim|taken policy of regulating the rail- 
attendance in the house most of the other members| ways almost to a point of bankrupcty 


thought they were talking through Hansard to their local| and prophesies still worse results in 
y|future unless the present system of 
regulating public utilities is changed. 

While the courts established the 
principle that the government had 


rship 


Inefficient and Destructive 


N, in The Efficiency Magazine. 


As all government employes are 
made into clerks they come to have a 
clerk’s disregard of time. To clerks, 
as to lawyers, a-:delay is a relief and 
a comfort—the more the better. 

7. The work is impersonal. 

There is every little personal re- 
sponsibility in a government office. 
The clerks have arranged a system 
whereby nobody is to blame, no mat- 
ter’ what happens. 

8. There is no competition. 

A government department is al- 
ways a monopoly. If it were not it 
would soon be thrown aside. It has 
no competition to battle with, and it 
can take its ease and do as it pleases. 

9. Routine is put ahead of service. 

In government departments all the 
workers (if I may use the word) are 
tied with red tape. They are all the 
slaves of a system of procedure. 

10. There is no enthusiasm. 

If a man stays in a government job 
long enough he becomes mummified. 
He loses all the energy and joy of liv- 
ing that are so necessary to efficiency 
and success. 

These are a few of the reasons why 
nationalization always has failed and 
always will. 

Just put yourself in the place of 
these poor automats. No matter how 
able you are, how could you be effi- 
cient if you had: 

No hope of profits; no fear of fail- 
ure. 

No competitors; no customers. 

No reason of hurry; and 

No danger of being found out. 

Nationalization is not only a de- 
stroyer of trade and commerce. It is 
not only a coral reef built across the 
harbor of prosperity. 

It is worse. It is far worse. It is 
a destroyer of men. It takes an able 
man and grinds him down until he is 
a clerical drudge. 


ting 
Of The Railroads 


Power to Limit Earnings Does Not Imply Duty to Do So 
— Eventually All Lines of ee ee Suffer 


those that make silk shirts, jewelry, 
cosmetics and chewing gum, These 
are subject to no regulation, they 
may make any profit they can. They 
can pay any salaries they please. A 
Postmaster General of the United 
States recently has accepted from 
the moving picture industry a salary 
twice as large as that paid to any 
railway president in the country. A 
large steel company pays its presi- 
dent a salary greater than the com- 
bined salary of any dozen railway 
presidents. Does not ‘the puolic 
when it buys the products or services 
of any such concern pay the profits 
it makes or the salaries of its of- 
ficers, just as truly as it pays those 
of concerns held to be engaged in a 
public service? 

On the other hand we have those 
enterprises engaged in rendering 
what are called “public services.” 
The courts held that as they might 
charge the public excessive rates 
they were subject to regulation. On 
this foundation we have built up a 
system of regulation which has made 
public service concerns especially 
railway and traction companies the 
Ishmaels of the business world. 

Ever since this system of regula- 
tion was put into effect the railways 
and most public utilities have been 
earning relatively less and less ag 
compared with other industries. 

The increase in income in 1915 over 
1910 of all cerporations in the U. S. 
was 50 per cant. 

In the case of railways there was 
a decrease ‘of 33 per cent. 

In 1917 the railways although they 
did the largest business in their 
history, half as much again as in 
1910, only, increased their income 
over that year by one per cent. 

The increase of all U. S. corpora- 
tions in the same period was 160 per 
cent. 

In the four years ending 1920 the 
increase in the issues of securities of 
industrial companies was well over 
four billions of dollars compared with 
the four years ending 1912, 

In the case of the railway cam- 
panies there was a decrease of 2% 
billions for the same period. 

In consequence there is agitation 
and outcry in almost every city in 
the country because the develop- 
ment of street railway lines has 
utterly failed to keep pace with the 
growth of population and traffic. Al- 
most everywhere the cars during 
rush hours are overcrowded to the 
point of indecency and of danger to 
the public health. 

What does all this mean? _ It 
means that we are directly encourag- 
ing the development of many indus- 
tries which though highly desirable 
are relatively non-essential and di- 
rectly discouraging the development 


of indpstries which are absolutely 
essential. As a matter of public 
policy we are encouraging the manu- 
facture of chewing gum, of cosmetics, 
of silk shirts, and the tmcrease of 
movie shows and we are discouraging 
and actually making impossible the 
provision of electric lights and power, 
of good and adequate street railway 
service, and the adequate develop- 
ment of railways. 

The public has already felt the ef- 
fects of this policy in inadequate pub- 
lic utility service, but the effects felt 
thus far have been negligible com. 
pared with those that will be felt in 
future unles a different policy is 
adopted. 

The volume of commerce possible 
depends upon the volume of produc- 
tion and the volume of production de- 
pends upon the amount of transpor- 
tation that can be furnished, As the 
available means of transportation 
determine the amount of production 
that can be carried on, they likewise 
determine the amount of commerce 
that can be carried on. The con- 
clusion to which this reasoning leads 
is plain. The governmental policy 
of strictly limiting the profits allow- 
ed to be made by railroads and pub- 
lic utilities must inevitably result, 
sooner or later, in limiting corre- 
spondingly the profits that can be 
made in all lines of industry and com- 
merce. The present policy of reg- 
ulation is intended to enable the 
farmer, the merchant, the manufac- 
turer to increase their profits at the 
expense of the railways and thus far 
it has had that result. But its ulti- 
mate effect must be to limit the prof- 
its of all these concerns and persons 
as drastically as those of the rail- 
ways themselves, The policy of so 
regulating railways ag to restrict 
them to the lowest net return that 
will avoid confiscation is one of the 
most flagrant examples of economic 
and political quackery that the world 
has ever seen. 

One thing is certain. If our policy 
of government regulation is to be 
successful and not drive us into gov- 
ernmerit ownership, we must throw - 
overboard for ever the glaring fallacy 
that concerns engaged in a public 
service should be regulated to the 
point of confiscation, simply because 
it is not unconstitutional to do so. 
The power to regulate railroads and 
public utilities is the power to so re- 
strict their profits as without eon- 
fiscating their present properties, to 
make further expansion of these pro- 
perties and increase and improvement 
of the service rendered with them 
impossible; but the public welfare 
plainly demands, not that the power 
of government shall continue to~be 
so used to this end, but that it shall 
cease to be so used. 


—————————S lll 
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BOND DEALERS AND THE LOAN 
The Ottawa Journal 

An interesting reference to the Fed- 
eral Government’s forthcoming domestic 
flotation was made by President Rus- 
sell Bell, of the Bond-Dealers’ Associa- 
tion of Canada at the annual conven- 
tion of the latter body in Montreal. Mr, 
Bell declared that the bond dealers 
would look forward to the handling of 
the big issue with resignation rather 
than eagerness, and proceeded: 

“Looking ahéad to what shoula’be a: 
period of gradually declining interest 
rates, extending over a number of years, 
the brightness of the outlook is some- 
what clouded by a knowledge of the im- 
mensity of the work which the bond 
dealers will have to accomplish (in the 
handling of future refunding loans). 
That this year’s refunding operation 
must be conducted on a business basis, 
and that the machinery set up for it 
must be capable of handling not only 
the maturity of 1922, but those of 1923, 
and 1924, and succeeding years, is the 
basis on which your executive has at- 
tempted to build, Heavy as the task 
may be I think I can safely say that our 
determination is to shoulder it and carry 
it out is of no less weight.” 

Mr. Bell’s sizing up of the needs of 
the situation is sound, but it is comtcat 
to hear the bond dealers speaking as 
if it were they, and not the people of 
Canada as a whole, who really have to 
bear the burden of war debt refunding ~ 
and repayment. The bond dealers are 
just a little afraid that with a really 
shrewd Minister of Finance in power 
they may not make quite so big a profit 
out of future refunding operations as 
some of them would have desired. 


WHY WET NURSES FOR BIG 
BUSINESS 


Forbes Magazine 


Have American business men, even.the 
biggest of them, lost their self-reliance? 
Why this appointing of wet nurses to 
take charge of different industries? The 
moving picture people concluded that 
they couldn’t run the industry them- 
seives; so they called in Will Hays to 

ove them. Our baseball magnates also 
reseba the conciusion they necded 
someone to take hold of the reins; so 
they placed the supervision of their af- 
fairs in the hands of Judge Landis. It 
is announced that the vast building 
industry, feeling that a guardian is 
needed for it. plans to send an S.0.S. to 
Franklin D. Roosevelt, former Assistant 
Secretary of the Navy, who is to ne 
given powers equal to those of Hay: 
and Landis, 

The explanation given in each cas> has 
been that the industry was losing the 
confidence of the public, and that some 
heroic measure was necessary to pre- 
vent worse demoralization and possible 
disaster, 

The reasons responsible for this uni- 
que innovation are not complimentary 
to those who have been obliged to re- 
sort to it. Is there noc tikelihood that 
the next step will be to have all these 
wet nurses, or super-bosses, or what- 
ever you choose to call them, named, 
not by representatives of the industries, 
but by the representatives of the people, 
the Government? 
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THE FINANCIAL FONT 


June Investments 


Those with accumulated funds and those with funds now being 
received from June dividend or interest payments have splendid op- ° 
portunities for investment of these funds. Bonds of Canada’s rep- 
resentative municipalities form ideal investments and may be pro- 
cured with a wide choice as to maturity, amounts, prices, yields, etc. 


Copy of the June}List gladly forwarded on request. - 


A. E. AMES & CO. 


UNION BANK BLDG. - - - - - TORONTO 
TRANSPORTATION BLDG. - - 
74 BROADWAY - - - = = - 
BELMONT HOUSE - - - 


HARRIS TRUST BLDG. - - = - 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Only questions respecting securi- 


ties are answered by mail direct. We 


would remind correspondents that it is 


now necessary to enclose 3 cents in posege stamps to cover postage on answers 


PAR VALUE OF SMELTERS 


M., Cornwall—Would you be so kind 
as to inform me the par value of 
Smelters per share. 


The par value is $25 a share, and 
the dividend paid, one of 10 per cent., 
brought $2.50 a share per annum. 


ENGLISH ELECTRIC 


C. F., Hamilton—Do you consider the 
purchase of the English Electric Oo. 
8 per cent. preference stock at par, with 
80 per cent, bonus common, a_e safe 
investment? 


We have always regarded English 
Electrics very favorably as a new 
industrial project. Stock was original- 
ly sold at par with a 40 per cent. 
bonus of common. The offer with a 30 


per cent. bonus of common is, there- 
fore, indicating a somewhat higher 


price but this we believe reflects as 


the present market value. That there 
has been already some stiffening in 
the price we consider a very favorable 
indication. At the same time, however, 
it is necessary to distinguish between 
a reasonably safe investment and an 
absolutely safe investment. If you 


are seeking something absolutely 
safe you should consider nothing but 
Government bonds. 

The English Electric Company rep- 


Bell Telephone 
Capital Stock 


Nearly 3,000 people 
purchased Bell 
Telephone of Can- 


ada Capital Stock, 
of the new issue. 


They appreciated 
its value and pos- 
sibilities. 


We consider the 
Stock still cheap at 
present market 
price. 

Orders promptly 
executed, 


Full information 
upon request. 


Securities 


” CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL 


‘ore {fax St. John Winnipes 
4 ee Oe New York London, Eng. 
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~ Safety of Principal 


Cembined With 


resents in Canada one of the biggest 
electrical companies in Great Britain. 
It should share in the general demand 


for electrical equipment—a demand 


which promises to show continued ex- 
pansion. Recent announcements have 
been made that financial interests as- 
sociated with the English Company 
should be in a position to finance in 


Canada the building of new utilities 


in which the products of the company 
will be used. 


DURANT MOTORS 


Banker, Hamilton—The Durant Mot- 


ors of Canada are selling stock in the 
district. Will you please express an 
opinion? 

At the time the Durant Motor pro- 
ject was launched in Canada we 
pointed out that Durant was one of 
the outstanding geniuses of organiza- 
tion identified with the upbuilding of 
the automobile industry in America. 
It was evident that he was endeavor- 
ing to put his Canada project on a 
sound basis. The idea of having 


bonds or preferred stock and of sell- 


ing common stock only at $10 a share 
was rather novel but after all a clear- 
cut proposition, although commis- 
sions would probably render this 
method of selling stock rather ex- 


pensive, On the other hand, however, 


there was the argument that wide- 
spread holdings of stock would tend 
to create a market for the company’s 
product. 

At that time we were doubtful zs 
to whether the automobile indusi.ry 


in Canada would revive in:the rear 
future but since then thtre has een 
a marked improvement in the m:urket 
and the Durant Company has evi- 
dently shared, in this demand. 
Whether the new taxes on atitomo- 


biles will have the effect of curtail- 


ing demand remains to be seen. 

Altogether ‘we consider Durant 
Motors a fairly attractive industrial 
speculation. 


THE B, E. STEEL MERGER 


Sectia Bondholder—Your issue of June 
2nd contains the report of the above 
Corporation from April 6th to December 
Bist, 1921. 

If I understand this matter correctly 
this corporation was originally intendea 
to include the steel and coa) companies, 
the three shipyard companies, the St. 
Juhn Naif Factory and sundry other 
small concerns. I believe this scheme 
fell through and the British Empire 
Steel Corporation is now made up of 
the steel and coal companies, the car 
works at New Glasgow and the Halifax 
shipyards. Please inform me if this is 
correct, 

I was quite pleased to learn from the 
papers that the Halifax Shipyards had 
contributed in such a substantial way 
to the earnings of the corporation for 
the last year. Would you kindly inform 
me if this latter company was taken 
into the merger at upwards of ten mil- 


High Income Return 


To assure a substantial income over a leng period 
of years, shrewd investors are taking advantage of the 
present opportunity to buy the 


First Mortgage Bonds of the 
Canadian Paperboard Company, Limited 
At 95.50 and Accrued Interest, Y telding Over 714% 


The investor 


the very attractive ineome 


secures 
return of over 7% % for 15 years. 
The principal is well secured by a first mortgage 
on the entire assets of the largest concern of its 


im Canada, 


Write for full information, 


Canadian Debentures 
Corporation 


Limited 


Established 1910 |. 


36 KING ST-EAST 


TORONTO 


MONTREAL 
- NEW YORK 
- VICTORIA, 


Established 
1889 


B.C. 


CHICAGO 


lion dollars, ($10,000,000) ana if the 
promoters have since paid the ygovern- 
ment for the dry dock property or is it 
still under lease at the small rental of 
sixty-two thousand five hundred dol- 


lars, ($62,500) a year, also what is its 
present capital? I would like this in- 
formation for the meeting of June 27th. 

So far as Hatifax Shipyards is 
concerned, this was taken into the 
merger with Scotia and Dominion 
Steel on the basis of $3,000,000 of 
preferred stock and $5,000,000 of 
common stock. It would appear that 
shortly before the merger the com- 
mon stock of Halifax Shipyards was 
increased from $3,000,000 to $5,000,- 
000. Ve have never been able to 


find out whether there was any con- 
sideration given for the $2,000,000 of 
extra common stock nor to whom 
this stock was granted. Our impres- 
sion has been that the common stock 
was bonus while most of the preferr- 


ed was paid for in cash. We are em 
deavoring to get information on the 
point you raise as to whether the 
Government had been paid for the 
Dry Dock property or whether it was 
still under lease of $62,500. We will 
endeavor to get this information for 
you in time for the meeting to which 
you refer. , 

Perhaps you will be interested in a 
record of the various companies that 
it was proposed to include in the orig- 
inal merger, These were as follows: 
Dominion Steel Corporation. Limited, 
and its subsidiaries; Nova Scotia 


Steel & Coal Company and its sub- 
sidiaries; Canada Steamship Lines 


——=_ 


Shipbuilding Company; Halifax 
Shipyards and its subsidiaries; Davie 
Shipbuilding & Repairing Company; 
Maritime Nail Conapany; Century 
Coal Company. 

The scheme as ‘you imply fell 
through for various reasons, and the 
final merger was rnade up of the 
Dominion Steel Corporation, Nova 
Scotia and Halifax Shipyards. 


—— 


‘\ 
AMES HOLDEN PREFERRE)) 


B., Quebec.—I bought Ames Holden 
preferred at over 40. Is there likely to 
be an assessment on the preferred share- 
holders? Is the financing likely to go 
through? Would you advise holding the 
stock or selling? 

There are so many conditions upon 
which the future value of this stock 
is depending that we hesitate to ad- 
vise -you in regard to holding or sell- 
ing it. That we must leave to your 
own judgment. The company lost 
heavily in the footwear business dur- 
ing the past year and their working 
capital reserve has been wiped out. 
It is necessary for them now to secure 
about $1,500,000 of new money in or- 
der to provide working capital to 
keep the business going. The first 
bond interest due on the first of 
April had to be deferred and the 
three sets of bond holders, that is of 
the Ames Holden McCready (the 
footwear plant), Ames Holden Tire 
Co. and Ames Holden Felt Co., are 
forming a special commit*ee. along 
with the creditors to arrange some 
means of financing, This seems like- 
ly to take the form of a first mort- 
gage bond on all the properties, 
which are likely to be amalgamated. 
As there are about $2,500,000 of 
first mortgage bonds already issued 
against property that is valued at 
about $5,000,000, the equity over and 
above these bonds for a first mort- 
gage on an equal basis with the 
others, hardly seems attractive 
enough to induce investors to put 


$1,500,000 into it. We feel that this 


would result in the first mortgage 
bonds being reduced to the position of 
second mortgage bonds and a new 
first mortgage lien issued on the pro- 
perty. In this case we feel that the 
company would have little difficulty 
in securing the additional money re- 
quired. The business for the month of 
March last showed a profit after 


nearly two years of working at a loss. 
The tire company and felt company 


both did well during the past year 


and if business sees a #easonable re- 
turn to normal it seems .reasonable 
te believe that the company will pull 
out. We must leave it to you, how- 
ever, under the circumstances to de- 
side what course you will take, as we 
cannot offer any opinion as to 
whether the first preferred stock will 
go any lower or whether within a 
reasonable period it will show an ad- 
vance in price. There will be no cal! 


and its subsidiaries; Collingwood'on the shareholders for new capital. 


Why 


Should The 


Farmers Have 


Special’Banking Facilities? 


The Federal Land Bank System in the United States— 
, How it Works Out Through Local Farm 


Associations 


By AGNES C. LAUT. ‘ 
Following is the third of three articles written by Miss Laut which 
explains from the standpoint of the man on the land the agitation for better 


banking facilities for the agriculturalist. 


THE FINANCIAL POST prints 


these articles not with the idea that the contentions:of those who would ex- 
periment with our banking system are sound or justified but to show to the 
financial community the roots of dissatisfaction from which the agitation 
tar increased farm banking facilities is growing—an agitation which, in 


view of the strong agricultural representation at Ottawa, must be considers 


ed in relation to the periodical revision of the Canadian 


year.—Editor. 


Federal Land Bank bonds jn the 
United States have two rock bottom 
secutities. First, the mortgage of 


the local farm association bank—of 


which there are twelve centres in the 
United States—covers only: 50 per 
cent. of the appraiser’s value of the 
land. Second, the bonds are issued 
with the guarantee of the U. S. Trea- 


sury. Before these bonds could de- 


fault, farm values in the United 
States would have to fall 51 per cent.; 
and speculative values are not ac- 
cepted for a basis of loans. The 
basis of the loan is the net earning 
power of the farm. Second, before 


these bonds could default, the United 


States Treasury would have to go 
bankrupt, which it is unlikely to do 
with the most of the world’s gold in 
the vaults—three billion dollars just 
now, against Land Bank mortgages 
not yet totalling a billion; and these 
mortgages are being repaid in prin- 
cipal in yearly instalments. That is 
—fast as the loans expand, the re- 
payment of principal is providing a 
fresh reservoir for fresh loans. 

This feature of endorsement by the 
U. S. Treasury was not contemplated 
in the orginal act of 1916; but when 
the War involved the United States 
in 1917, it was realized that a new 
kind of: bonds thrown on the market 
might fail; and as the war could only 


be won by increased food supplies, 


the U. S. Treasury in 1917 and 1918 


purchased 100 million of Federal 
Land Bank bonds, which were resold 
to investors. This: practically 


meant, the U. S. Treasury provided 
the first capital for the twelve district 
Land Banks. 


When a farm district needs money, 
an association of farmers sends to 
one of the central twelve banks. The 


: Bank Act next 


’ 


local association puts in an applica- 
tion for the mortgage loans needed. 
The central bank sends its appraiser. 
He examines the title and earning 
power of the farm and especially the 
character of the bortower, who must 
be a bona fide resident, worker, pro- 
ducer, not a tenant, nor absentee. If 
he has passed the loan, the associa- 


tion extends the mortgage; but where 


is it to get the money for the loan in 
a penniless community? That is the 
point—the bonds issued by the cen- 
tral bank sold to big investors return 
the cash for the local loans. 

Each of the central land banks has 
nine directors, six of whom repre- 
sent the loan association of farmers 
acting under it, three represent the 
loan association of farmers acting un- 
der it, three representing practically 
the Farm Loan Board, or U.S. Trea- 
suy. As soon as loans have been ar- 
ranged for at least $50,000, bonds are 
issued against those mortgages in 
equal amounts. The initiative for a 
loan association must come from a 
local co-operative group of farmers. 
No money must be loaned to local di- 
rectors. A local bank may act for 
the local association. It requires at 


least ten farmers to form a local as- 
sociation applying for charter mem- 
bership in a central land bank. There 
are as told before now 3,966 such as- 


sociations in the United States, which 
is more than the municipal counties 
in the United States. The farmers 


elect their directors. 
Up to the present overhead has 


cost less than 1 per cent.; in fact, 
less than % of 1 per cent., so that 


profit has been eliminated. The first 


bonds were issued at 4% per cent. but 
as the war cramped the money mar- 
ket, the bond rate was advanced to 


‘5 per cent., while by keeping down 


overhead and profit, the farmer was 
paying for his mortgage only 5% per 
cept. Please compare this with some 
of. Canada’s Western rates. The high- 
est rate chargeable to a farmer under 
‘the Federal Land Board is 6 per cent. 

The bonds-run for twenty years, 
the mortgages for thirty-five years; 
but either can be paid off in five years 
if the farmer prospers. Bonds are 
issued in amounts of from $40 to $1,- 
000. Interest is paid half yearly in 
gold at any Federal Reserve Bank. 
Of all the tax-exempt securities in the 
United States—16 billion dollars in 
1921—-farm bonds représented less 
than 7 per cent.; so the exemption is 
not making a great hardship to the 
Treasury. 


The long term of the mortgages re- 
moves the dreadful fear of the bor- 
rower that he cannot get a renewal, 
when he needs it most. It also leaves 
the principal paid, when the last in- 
terest is paid. Naturally, the imdi- 
vidual desperate farmer could neither 
get such loans, nor such terms. The 


big group borrower can. 


Loans are made for the following 
purposes only: (1) to buy land; (2) 
to buy equipment, live stock, fertil- 
izer; (3) for buildings; (4) to pay off 
debts. Loans are made solely on the 
potential earning power of the lands. 
Here is how the estimate jis reached. 
We’ll say a farmer’s milk check, or 
grain checks at the elevator—have 
averaged in a term of years, $3,600. 
Wages, feeds, depreciation, insurance 
are deducted. Say the farmer has 
left $1,200. At 6 per cent., his farm 
would be capitalized at $20,000. Un- 
der the law, he could borrow $10,000 
on that farm. To give the details of 
how the system has worked out would 
fill a book; and to anyone, who wants 
such details—I commend Wiprud’s 
Report on Minnesota, where condi- 
tions most closely resemble our own; 


but when I think of the desperate 
cases I witnessed last summer in reg- 


ions that have suffered drought for 
three years, but usually get four big 
crops out of seven; when I think of 
the distracted fathers, the bare-foot- 
ed children, the sad eyed, toil-worn 
women, and the local bankers des- 
perate as any farmer, (for they could 
not extend more credit and did not 
dare foreclose for fear of a general 


crash,)—I cannot but conclude such a 
system would be a godsend to western 


Canada and might have prevented the 
tragic exodus of some part of the 


800,000 farmers, who have left the 
West in ten years. 


Business 


What warrant is there 
-for saying business con- 
ditions are improving? 


How are business 
conditions affected by 


stabilizing commodity 
prices?, 


The new Greenshields 
Review gives a chart 
indicating an important 
change. 


Copy on request 


J. O. MARTINEAU, Montreal, died at~ 
the early age of 46 years, at the week- 
end. The late Mr. Martineau was presix © 
dent of the Commercial Plate Glass, and 
president of the Merchants Awning Co,, - 
a director of the St. Lawrence Brick 
Co., and a member of the firm of 0, 
Martineau & Fils, Ltd. __ 

A. L. CROSSIN, Winnipeg, who was” 


elected president of the Bond Dealers’ 
Association of Canada, has been for 


some years a leading member of the as-— 
sociation in Western Canada, He;is a 
member of the investment banking firm” 
of Oldfield, Kirby & Gardner, of Win- 
nipeg. Mr. Crossin received his early~ 
financial experience with the Huron & 


Erie Mortgage’ Corporation and is now 
a member of the advisory board. Later” 


on he was connected with the Toronto. 
General Trusts. He is a member of the’ 
advisory board also of Canada Trust 


Co. In 1916 he sérved as president of, 
the Winnipeg Board of Trade, : 


The listing of an additional biock of 
stock to the amount of $5,250,000 of the 


Bank of Montreal on the Toronto Stock 
Exchange was announced recently. This” 


brings the total stock listed to $2%)- : 


Walkerville, Ont. 
514% and 6% Bonds 


Due Dec. 14, 1922-1941 
Purchasers may obtain 
bonds due in any one of 


twenty years. Denomin- 
ations: $1,000 and odd 


amounts. 


Prices : 
To Yield from 
5.50% -5.75% 
according te 


maturity 


The Town of Walkerville, with a population 
of 7,303, is located on the Detroit River 


opposite the City of Detroit. It also adjoins 
the City of Windsor on the north, and in so 


far as location goes is practically a portion of 


that City. 


Descriptive circular gladly furnished upon request. 


Wood, Gundy & Company 


Montreal 
Winnipeg 


WE OFFER AND RECOMMEND 
NEW ISSUE 


86 King Street West 
Toronto 
Telephone Main 4280 


New York 
London, Eng. 


CITY OF KITCHENER 
6% Bonds 
Dated June 1, 1922, Due June 1, 1923-1932. 


In a wide range of denominations from $100 to 
$1,000 (and odd amounts) and maturities dating 


from one to ten years. 


FINANCIAL STATEMENT 


Gross Debenture Debt 


Value of Municipality’s Assets, 


- $ 2,691,000.00 
3,477,900.00 


Assessed Value for Taxation - 18,732,174.00 


Population 22,700 


Tax Rate 30} mills 


Kitchener is one of the leading industrial 
centers of Ontario. Important manufactories of 
furniture, shoes, rubber, wooden ware and many 


other prosperous industries are located there. 
It is also the market point of a splendid 


agricultural territory. 


Price: Rate to Yield 5.50% 


Before you invest, consult us 


Zemilius Jarvis &3 


Established 1891 
Ottawa 
New York 


03 Bay St 
‘oronto 


Co. 


LIMITED 


.Montreal 
London Eng 





We offer 
MARETIME TELEGRAPH & TELEPHONE 
COMPANY ‘. 


7% GOLD BONDS 


Maturing on December 1, 1945 
PRICE: 104 and interest, to Yield 6.66% 


HARRIS, FORBES & COMPANY 
LIMITED 


Buildi 21 St. John Street 
TORONTO ty MONTREAL 


United Financial Corporation 
LIMITED 


DIRECTORS: s 
SIR CHARLES GORDON .........+e..eeeeees eb cicas President 
A. J. BROWN, K.C......... Vice-President 
CHARLES F. BATCHELDER... 
MAJOR H. B. MacDOUGALL...............+++.Vice-President 
ROBERT ADAIR c. R. HOSMER 
W. A. BLACK -WM. McMASTER 
GEORGE CHAHOON, JR. CHARLES MEREDITH 
‘A, E. HOLT F. W. MOLSON 
SIR HERBERT HOLT HON. SMEATON WHITE 
A. P. B. WELLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E., - TORONTO . 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


> 


Members of ‘the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 


New York Boston 
Denver 


Detroit 


OSLER, HAMMOND & NANTON. 


WINNIPEG . 


Stock Brokers and Financial Agents 
Mortgage Loans 
Real Estate 


Insurance 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members St:ndard Stock Exchange 
304 McKinno : Bldg. Toronto 


We solicit your ousiness for cash or on a 
conservative marginal basis. 


HOW MANY? 


Place your order now for extra copies of 


the 
EIGHTH ANNUAL 


Government and Municipal Review 
Number of 


THE FINANCIAL POST 


iled complete and up-to-date 
nnatatttsRERSS SE ke ‘provisos and municipal ot 
As these statistics are available in complete form, 


iss will be invaluable to in- 
ane an — ame Provincial and Municipal 


Se ef eee bas 
iT pu 
connection Sune, 80 nae, inorder that ye may 
h many copies to print, we 
nae how many extra copies will be required. 


000 extra copies were sold. Bond houses 
a a ee enale salesmen, agents and — 
vesting institutions placed copies in the hands of all e 
agents and officers. 
EXTRA™~COPIES 25 CENTS EACH 


UPON 
on Financial Post, 143 University Ave., Toronto. 


us of the June 30 issue of THE 


extra copies 
containing the Bighth Annual Government and Municipal 


Please reserve i. 
FINANCIAL, PO FINANGIAL POST. Deliver these to the address 


of THE 
below. 


We enclose remittance of $.... 
Send us your invoice 


to cover cost of these copies at 25 cents each. 


we 


THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS 
BIG ESTATES PAY HOW THE BIG ESTATES PAY 


$41,900,000 DUES 
IN PAST 6 YEARS 


Provincial Revenue From 
Succession Taxes 


Is Large 


We Own and Offer 


Province of Ontario 


Revenue From Succession Duties of Canadian Provinces 


In Fiscal Years 1916-1921 Inclusive 1935 
1 February, 1941 
15 September, 1943 
Prices and full particulars on 
application. 


R. C. MATTHEWS & CO. 
LIMITED 


Bond Dealers 
Cc. P. R. Bldg. - ° 


1920 1921 
$ 7,936 $ 10,369 
195,600 + 170,000 
90,610 151,326 
1,786,931 . 2,100,456 
4,014,468 4,821,811 
319,556 457,563 
270,694 324,403 
267,336 177,415 
374,321 342,259 


1919 
3,038 
180,962 
79,325 
1,459,015 
3,526,592 
193,488 
145,315 
167,246 
271,777 


1918 

3,422 $ 
117,393 
90,418 
4,736,548 
3,157,567 
197,503 
115,802 
200,072) 
241,362 


1917 
4,199 $ 
130,870 
30,486 
1,741,263 
3,228,226 
306,453 
69,996 
143,608 
277,703 


1916 

10,213 $ 
161,450 

77,952 
1,375,804 
O endeil ge: at eee 
304,496 
44,380 
148,832 
139,907 


Prince Ed. Island .. $ 
Nova Scotia 

New Brunswick . 
Quebec . 


have attracted less | Ontario 


succession duties—| Manitoba 
death, | Saskatchewan . 


Few taxes 
criticism than ronto 
levies on estates passing at 
Inheritance taxes have a popular ap- | Alberta : 
peal; they affect the estates of peo-| British Columbia 


ple of means almost entirely and the a 


greater the wealth of the person Totals . . $4,714,828 $5,931,754 $8,860,087 $6,026,758 $7,327,452 $8,555,602 Victo Bonds 
whose estate is being divided up the *Includes both succ. duties and funds in lieu of succ. duties. ’ ry 
larger is the amount of the tax to +Estimate of provincial treasurer, Actual figures not available. 


be paid to the state. ‘ 

Due to increases in the duties, an 
inerease in the wealth of the country} BOND MEN READY 
and greater vigilance in the collec- FOR DOMESTIC LOAN 
tion of the taxes the revenue from beac 
succession duties in Canada has Bond 
grown each year, and now is_ the 
largest single source of revenue in 
some provinces—Ontario, for instance. 

Succession taxes are provincial en- 
tirely in Canada, The rates vary con- 
siderably in the different provinces 
and range from what amounts to a 
small flat rate in Prince Edward 
Island to as high as 60% in Ontario. 
The latter figure is of course only 
possible when a very large estate 
passes chiefly to non-relatives. The 
great majority of estates are not 
taxed at all. 

One result of succession duty taxes 
has been that many wealthy individ- 
uals at their deaths have given much 
smaller contributions to educational 
and similar works than they might 
otherwise have bequeathed. They. 
take this stand on the ground that as 
it has been the custom, in some pro- 
vinces at least, to allocate succession 
duties to university and school de- 
velopment, they are thus contribut- 
ing substantially from their wealth 
to education through their succession 
duties. 


for 


Safety 
Assured Interest 
Return and 


Saleability 
W.LM*Knavon & Co. 


w"Telephone 4 S70 oe 


W.L.M‘Kmwon . DeanH Petres 


$2,500,000 BONDS OF 
LUMBER COMPANY 


Syndicate Will Present First 
Mortgage Offering of 
Stetson, Cutler & Co. 


Dealers Association 
Elects Officers for the 
Coming Year 
‘ After listening to their retiring 
president, Russell D. Bell, the bond 
dealers at their convention in Mont- 
real, made up their minds to prepare 
for a domestic loan this fall. They 
realize moreover that Mr. Fielding 
expects Canadian investors to care 
for the maturing loans in 1923, 1924 
and succeeding years. It was one 
of the chief topics of discussion 


From Our Own Correspondent 

MONTREAL.—An offering of $2,- 
500,000 7 per cent. first mortgage 
twenty-year sinking fund gold bonds 
of Stetson, Cutler & Company, will 
be offered shortly at 98 and accrued 
interest to yield about 7.20 per cent. 
The bonds of this company, which is 
one of the largest manufacturers 
among the bond men at the conven-|#"d dealers in spruce lumber and 


tion. The general feeling was that | °°da@r shingles in mestern Canada, 
Canada could perform its own finanec- and which has been in successful op- 
ing, domestic loans could be success- | @*@tion for over sixty years, have 
fully floated but that in any event been underwritten by a syndicate 
there would probably be large Am- composed of Royal Securities Corpor- 


ican subscriptions to bonds payable | Composed Royal Securities Corpora- 
a Cicoean cae. eae ation, Halsey, Stuart & Co., of New 


Another subject discussed both in| Y°rk and Chicago, and Edward B. 
the meetings and among the dealers | 5™ith & Co., of New York and Phila- 
in private conversations was the pos- delphia. The purpose of the issue 
sibility, of improving municipal sta- a 2 the ume oak oe 
tistics now available from  govern- ; i! ; et 
mental sources. It was felt that meng and ple working capital 
: 5 statistics at present supplied by |#"4 for general purposes as well. 

The table serewith is worth most of the provinces are of too little The bond issue is a portion of an 
studying for the sidelight it throws| yaiye and that there shou'd be uni-|2Uthorized issue of $6,000,000 in ad- 
upon the tremendous contribution | orm methods of reporting municipal | fition to which their capitalization 
to provincial revenue of estates pass-| statistics in all the provinces. _ |ineludes 250,000 common shares of no 
ing at death. The report of the municipal ad-|P@ Value. Most of the stock is 

Succession duties totalled $8,860,-| ninistration committee, delivered by owned by the Cutler family of Boston. 
093 in 1918, the highest figure of any) Ww [, McKinnon, outlined what is Timber limits are held covering about 
to date. In 1921 the figure was! ,pactieally a programme for co-oper- 54,000 acres of freehold, and 1,784 
$8,555,602, In six years estates! ation by provincial authorities to pre-|S@uare miles of leasehold timber 
have paid $41,411,497 in inheritance | vent defaults in municipal finance,|!@"¢8, in the Province of New Bruns- 
taxes according to a compilation by|the chief plank being the establish- wick, while in the Province of Quebec 
THE FINANCIAL POST. In pass-| ment of a local government board in the company holds about 335 square 
ing it is of interest to note that the! ach province clothed with sufficient | es of leasehold timber land. The 
estate of the late Sir William Mac-| authority to enforce proper munici- |#VeT@se sales of the company for the 
donald, tobacco magnate, contributed] 9) procedure. The report was giv- | Past five years have exceeded $5,- 
the largest single inheritance tax en approval. 000,000. The net earnings of the 
ever collected in Canada, so far as| officers elected were: company and its subsidiaries amount- 
records show. The taxes were about; 4 1 Grossin, of the bond house of | 4. t° $447,510 in 1915, $510,000 in 
$3,500,000 and went to the Province | ojdfield, Kirby and Gardiner, Winnipeg, | 1916, $636,000 in 1917, $555,000 in 
of Quebec. Succession duties on the} president. | 1918, $607,000 in 1919 and $592,015 
estate of Sir John Eaton are esti-| ,, Vice-Presidents ares Ja. Wantreai; 3.|9 1920. During the year 1921 in 
mated at about $3,000,000. W. Mitchell, Dominion Securities Corp.,]©ommon with other companies, the 
Toronto; and J. A. Anderson, Edward heavy inventory losses wiped out the 
Brown & Co., Winnipeg. profits and operations showed a loss 
Rey ee of $604,410. » 


CREDIT CANADA 


LIMITED : 
Dominion Express Building 


Montreal 


We Offer 


67,000 Township of Toronto. 
6% Debentures due 1923-42 
Price—Rate to yield 5.45% 


30,000 Township of Etobicoke 
6% Debentures due 1923-42 
Price—Rate to yield 5.45% 


ZIMMERMAN & MALLOCH 
702 Bank of Hamilton Building 
HAMILTON, ONTARIO 


Apartment House Bonds 
Offered by H. R. Wood| Quebec Bond Dealers ' 


Elect Their Officers) SASKATOON PUBLIC 
MONTREAL.—A new: issue of real From Our Own Correspondent 


UTILITIES IMPROVE 
estate bonds amounting to $325,000} MONTREAL.—At a general meet- ———- 
is being offered to the public by the|ing of the Association des Banquiers | Big Reduction in Loss on Street 
Hew R, Wood Company. These bonds|en Obligations, the following officers Railway Under “One Man” 
bear 7 per cent. and are offered at] were elected: System 
par and accrued interest. The issue L. G. Beaubien, president; Rene 
is made in connection with the con-| Dupont, first vice-president; J. F. 
struction of the Rosemount Apart-| Boulais, second vice-president; J. H.| Saskatoon’s Public Utilities ‘have 
ments at the corner of Sherbrooke] Boisvert, treasurer; Emile Gravel,}Shown the following ~ results in the 
Street and Rosemount Avenue, in| secretary; A. S. McNichols, assistant | past two years: 
Westmount, and are a direct closed secretary, and E. C. Vidricaire direc- 
first: mortgage on the land, building | tor. 
and equipment, and a first charge Officers elected for the Montreal 
against the income from the property,| committee: J. F. Boulais, president; 
a sufficient portion of which must be| A. S. McNichols, vice-president; Em- 
deposited monthly with the trustee| ile Gravel, secretary, and J. W. Sim- 
to meet the interest and principal|@rd and E. C. Vidricaire, directors. 
payments when'due. The building is| Officers elected for the Quebec com- 
six storeys in height and  contains| mittee follow: Rene Dupont president; 


forty-eight appartments of vartous Leon T. des Rivieres, secretary, and 
sizes. Ten individual private gar-| Neuville Belleau and Arthur Amos, 


ages are being opened for the use of directors. 
the tenants. A modern roof prom-| At a banquet held subsequently the 
enade has been provided commanding | President Mr. Beaubien, urged the 
a view of the mountain. The annual|™embers to develop their organiza- 
earnings are estimated at $65,100 tion throughout the Province, point- 
and net earnings at $47,845, or more| ing out that with the lower prices for 
than twice the highest annual inter-| C@2adian bonds dealers from across 
est charge. The value of the land the border might be tempted to come 
building and equipment is placed at| Ver and secure the best of the issues 
$600,000. The private garages were |!" Canada. They should organize so 
built as a source of revenue. as to be able to handle this business 
The issue is in the form of serials| themselves. Mr, Beaubien expressed 


maturing in amounts of from $2,000] Pleasure at the growth of this new 
to $18,000 on an increasing scale | °° S4"!zation. 

from November 1, 1922, to Novem- 
ber 1, 1930, leaving a balance of $211, 
000 to be met in 1931. The bonds 
are a direct obligation of the West- 
mount Industrial Corporation, of| 


which the president is Christopher|C€an. Cement . . . 
Can. Locomotive . 
Severs, a well-known real estate man/Can. Rubber. . | | 


in Montreal. Cedar Rapids . . .’. 
Dom. Textile... . 


Lyall Cons. . ... 
Montreal, May °23. . 
Do., Dec. ’22 

Do., Sept. 
Price Bros. . 
Quebee Rly. . 
Rio Janeiro . 
Steel of Can. . 
Sao Paulo 
Sher. Williams . 
Wayagamack .... 
War Loan (1925) . 


vV—————————— 
TWIN CITY 


It is expected the Minnesota State 
Railway and. Warehouse Commission 
will have the matter of fares charged 
by Minneapolis Street Railway Co., a 
subsidiary of Twin City Rapid Transit 
Co., before it some time in July. This 
will be the preliminary step to the 
eventual placing before the State Com- 
mission of the city’s request for a re- 
duction of fare from six cents to five. 
Twin City Rapid Transit Co., having 
complied with the request of the city’s 
valuation expert and produced its books, 
Judge W. C. Leary, in the District Court, 
declined to include in his writ of man- 
damus, compelling the Twin City Com- 
1920 1921 pany to open its books, any findings to 
.. $7,512.25 $18,229.96 the effect that the company owns and 
.. 68,003.16 77.708.07| perates the Minneapolis Street Railway 
. x3,669.36 1,526.69 Co., although City Attorney Cronin 
. x56,835.89 x9,321.57 asked the court, in its writ, to show the 

eee ee relation between the two companies. 


From Our Own Correspondent. 


Waterworks. .. 
Electric Light . 
Water Delivery . 
Street Railway . 
Net profit on 
all utilities. . 


xLos s. 4 ’ 

ai y Date Rate Record 
In arriving at above figures all oper- j - -- ». June 30 -2% June 1 
ating expenses, interest, sinking fund| D. Textile com.. July 8 3 June 15 
and depreciation charges have been Do pref ., ... July 15 1% June 30 
taken into consideration. The special] Trinidad Elec.... July 10 1 July 1 
feature is the big reduction in the loss| Ham. Provident. July 2 5 June 15 
on the street railway brought about by} Penn. W. & Pr... July 1 1% June 16. 
the adoption of one man operation to} Landed Bk & L, July 38 4+% June 15 
some extent, but partly accounted for| Hollinger.. .. .. June 17 1 June 2 
as_well by an ingrease in revenue. Sher: Wil. com... June 26 1% June 15 
The city has adopted the policy of Do pref June 26 1% June 15 
building up a reserve to take care of| Bk. of N. S. ... July 3 4 June 15 
possible uncollectable taxes. Taking into} Can, Landed . .. July 3 2% June 15 
consideration reserves of the different} Tucketts com. . . July 15 1 June:30 
school boards and the citv proper, there Do pref. .. .. July 15 1% June 30 
is now something over $225,000 set aside| London Loan . . June 30 1% June 15 
for this purpose and jt is intended to| Mackay com. .... July 1 1% June 7 
cantinue this policy in the future. Do pref.. . . July 11 June 7 
The city is also endeavoring to re-| D, Glass com.... July 1 1% June 15 
duce operating expenditures on capital Do pref. .. ... July 1 1% June 15 
account beyond what is actually requir-| St. Maur. Paper. June 16 1% June 6 
ed to take care of actual needs. Molsons Bank . . July 8 3 June 15 
Can. Permanent . July 3 3 June 15 
C. Westinghouse July 1 2 June 20 
Gould Mfg com.. July 1 1% June 30 
N._ Breweries com July 1 1 June 15 
Do pref. -. July 1 1% June 15 
Latest Price. Week End.| National Trust .. July 3 3 June 19 

. Ask. Bid. High. Low.| Tor. Gen. Trusts July 2 3 June 16 
Wabasso .. .. .. July 3 1 June 15 

Porto Rico Ry pfd July 2 1% June 15 

C. G. Electric com July 1 1% June 15 

D. Power pfd . . July 15 1% June 30 

Tor. Mortgage . . July 5 2% June 15 

C, Loco. com. ... July 1 2 June 20 

oe Do pref. .. .. July 1 1% June 20 

99% | Twin City com.. July 1 2 June 15 

Do pref. .. .. July 1 1% June 15 

Ottawa Trac. ... July 3 1 June 15 

85% ¥ Ottawa Car. . July 3 1 June 15 

oie Shawinigan . . . July 10 1% June 23 

a 98 D. Canners pfd.. July 3 1% June 17 
69% 80 Nipissing .. .. .. July 20 3 June 30 

92.00 98.60 97.90 | D. Iron pfd .. .. July 1 1% June 17 
90.05 98.90 98.10; Shredded Wh com July 1 2 June 20 
94.50 101.50 99.75 Do pref. :. .. July 1 1% June 20 
96.62 100.10 99.10 99.95 99.90 99.95 99.50 Burt, F. N. com.. July 3 2% June 15 
95.50 100.10 98.75 99.90 99.80 99.99 99.50 Do pref. . July 3 1% June 18 
99.16 Rogers, W. pref.. July : 1% June 15 
3 
3 


- 10,010.16 $88,136.15 DIVIDEND PAYMENTS 


Company 
CO... P iB 


BOND MOVEMENTS OF THE WEEK 


Latest Price Week Ending June 13 


Int. Due Range 1921 Range 
Rate. Year. Yield. High Low. High. 
e 1929 6.32 89 98% 
1951 6.57 §& 94 

1946 84 961% 
1953 97% 
1925 9914 
1932 
1923 


a 
= 

S39 co 
~ 


09 08 6 oe 
oocgr 


104 10414 100 
97% 102 
78 8 

72% 


BOND MARKET 


The action of Vancouver and Vic- 
toria in selling Victory bonds in their 
sinking funds and converting ~° the 
proceeds into long term railway bonds 
bearing the Dominion Government 
guarantee has been one factor in| 0 (1931. 

4 0.5 (1937) 
weakening the bond market. Victory (1922)... 
The certainty of a Dominion Do-j{ Do. 


(1993). |. 
: : , See. 
mestic loan in the fall is also a fac-| Be {1934 
tor. 


Do, (1927)... 
little. 


80 80 
96.10 ——- 98.25 98.25 
96.25 (98.50 98.35 98.50 
99.50 100.20 100.00 101.00 


AAPHAARAANR BRARMMIAKS, 
AAIRPAIPIDP A NOAH 
id nde ASW Ste 

MD HOAAIASAR 


94.25 100.75 98.00 99.50 99.30 99.45 
100.50 
2% June 17 


95.25 102.70 99.75 —— 100.80 101.00 e 
95.12 103.90 101.25 102.25 102.15 102.60 101.90| Wright Har Mines July 

99.30| Mtl.- City & Dist. July 2% June 15 

1% June 20 


92.25 101.45 98.80 100.20 100.00 100.50 1.-C 
96.50 106.55 103.80 105.00 —— 105.80 104.65| Abitibi Paper pfd July 


However pri v Do, (1988)... 
ever prices have sagged but ED </ E 


Do., (1937) . 


OU eS Ht 
ee 
PDA ASOSO 





THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


NEW TRANSFER TAX | School Fight in Ottawa 
BEARS HEAVILY ON |. Mes Hall City Grow 
REGISTERED BOND 


On. Deals of Under $20,000 
No Relief Is Given by 
Changes 


_ dune 16, 1922 


Sane few 
\ the future 


is excellent advice, but 
to save and invest care- 
fully is better. To place 
your surplus funds 
where they will return 
a high interest rate and 
be absolutely safe should 
be the aim of 

thrifty individual. 


We can suggest a num- 
ber of Government, Mun- 
icipal and Corporation 
bonds, which at present 
prices yield from 


514% to 8% 


combining all the desir- 
able features of sound 


Irrigation Bond Sale 


Makes West Confident 


EDMONTON.—The recent sale of 
United Irrigation District debentures 
at a satisfactory price ig looked upon 
in this province as practically cer- 
tain to make good advertising for 
future irrigation issues, Now that 
the debentures carry the provincial 
Government guarantee they are much 
more actively in demand, and it is 
not anticipated that there will be any 
: difficulty in disposing of further 
direct pie - the fight on po SeP-| issues as they are ready for market. 
si ae ao a aati i t wip A much better price for the $450,- 

arge numbers (of watholie tamilles | 000 of these United bonds was secur- 
have crossed the river to Hull to re- 


- RENE-T. LEGLERC 


MONTREAL QUEBEC 
260 St. James Street, 74 St. Peter Street. 


(Established 1901) 


One of Canada’s most quickly de- 
veloping communities is Hull, in 
Quebec, and this city has naturally 
been quite a heavier borrower in the 
past two or three years. The pop- 
ulation of Hull has doubled in four- 
teen years; assessor’s figures place 
the population now at over 33,000, an 
increase. of 5,000 in four years. 

Much of this increase has been a 


4 SAN eateleoe RMR? 2 


Bond dealers and stock brokers are 
much relieved at the limitation of 
the cheque tax to a maximum pay- 
ment of $2 and at the reduction of 
the government stock transfer tax 
from 5 to 3 cents. 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members. 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


Government, Provincial and Municipal Bonds 


Send for Offering. 


EDWARD CRONYN & CO. 


Members Toronto Stock Exchange _ 
Cronye Sids., 71 Bay St., Tereate 


Geo. Beausoleil & Co. 
_ INVESTMENT BANKERS 
112 St. JAMES ST.., MONTREAL. 


Howard Smith Paper Mills 


LIMITED 


"7%, First Refunding Gold Bonds 


Due January 2nd, 1941. Principal and interest payable in 
Montreal, Toronto or New York. 


rage net earnings for past three years available for bond 
face over three times interest requirements. 


Total assets, after deducting floating liabilities, nearly three 
“times total of all bonds outstanding. 


Price 97 and Interest to Yield 7.30% 


Write us for full information. 


sii HANSON BROS. oe 
Ss e 
MONTREAL «= ==™==s— OTTAWA 


SEIDEL ESE 


<i 


NATIONAL CITY COMPANY 
Limited 


Bonds & Investment Securities 


Canadian Headquarters: 
76 Notre Dame Street West, Montreal 


McCurdy Building 


X PAX PA PAN PA AE, MW NM 


ra Ward WW \ad \W ee Se Se 
SWAN WE LER Ie 


We Offer 


Mercury Mills, Limited 


First Mortgage 614% Sinking Fund Bonds 
Due May Ist, 1942 


The company shows a consistent and satisfactory 
increase in net earnings, in spite of generally de- 
pressed business conditions during past two years. 

Net earnings for 1921—over four times bond in- 


terest. 
Price yielding about 656% 


Circular on request 


F. H. Deacon & Co. 


INVESTMENTS 
75 Bay Street 


F. H. DEACON J. C. FRASER 


Toronto 
R. G. DINGMAN 


JOINS CHILD AND CO. 
The firm of Child and Company, 
Stock Brokers, Members of the Mon- 
treal Stock Exchange, Transportation 


Building, announce that J. A. Ballard | years. 


+ both of these taxes, 


has joined their ceueeleeet. Mr. | ‘tune 10—Walkerville, Ont... 
Ballard is widely known on the Street, 
having been connected with promin-| June 10—Kelowna, B, C 
ent brokerage houses for the past ten 


The new proposals, while a great 
improvement over the former tax 
suggestions of the Minister of Fin- 
ance, are not entirely satisfactory to 
the financial community. While bond 
men and others are inclined to accept 
them as established facts they intend 
to closely record the result of the op- 
erations of the tax with a view to 
making strong case for relief, a case 
based on actual experience. 

Smaller bond houses, dealing chief- 
ly in retail orders for bonds, will find 
the tax burdensome, But the con- 
tention is made, and it seems a fair 
one, that if bond houses are not now 
making a large enough margin of 
profit to enable them to stand this 
tax they are operating on too close 
a margin and there should be a re- 
vision, of their commissions. Prob- 
ally this will come gradually; in 
fact the margin upon which the bond 
men operate may widen more than 
the amount of the tax. 


Transfer Tax Effect 


The transfer tax on bonds at first 
glance appears very heavy. But as 
a matter of fact 60 per cent. of the 
bonds traded in will not pay the tax 
because they will not be registered 
for transfer. Only when the bonds 
are sold to an ultimate investor will 
they require registration and the 
transfer tax will probably be passed 
on to the investor in every case. 

The investor will in the end pay 
Possibly bor- 
rowers will also be affected. In one 
bid: made recently on a municipal 
issue the bond house stated that any 
cheque tax paid would be deducted 
from the bid made. 


How It works Out 


Below is given a table showing how 
the latest budget changes—those an- 
nounced on Monday of this week— 
will increase the costs of doing busi- 
ness for the bond dealers, up to $20,- 
000. This turns out to be the divitd- 
ing line, as worked out by A. B. 
Mackenzie. Below $20,000 the costs 
are higher under the last: revision; 
for $20,000 they are exactly the same. 
$12, as gainst $4.02 under the pres- 
ent system;'and over that they are 
lighter, as the cheque tax remains 
constant instead of increasing, 


The table runs thus: 


Amt. of As fixed As fixed Old 

Transaction June 12 May 23 Change 

$ 1,000 ns $ .60 .22 
5,000 1.02 
10,000 2.02 


So 
nm 


Onno hw 


ooco 


; 10.02 

36.00 12.02 

; 45.00 15.02 

52.00 60.00 20.02 

The figures include transfer~ tax 

as in Quebec province. Of course 

where no actual registration is made 
the transfer tax is not imposed. 

The totals are made up as follows, 


say for $25,000 transaction: 

A B C 
$2.00 $10.00 .02 
7.50 nil nil 
5.00 5.00 


Cheque tax. .. 
Dom transfer tax 
*Prov. tax . 


Total. oii. .. $14.50 $15.00 $5.02 

*This tax is applicable to municipal] 
and industrial bonds, but not to Pro- 
vineial and Government, 


POINT CLAIRE ISSUE 


The municipality of Pointe Claire 
seems to have a good financial repu- 
tation. Its bond issues invariably 
sell at a favorable figure and for a 
recent small offering of $12,500; 6 p. 
c. 25-year straight term bonds, Han- 
son Bros, were successful bidders at 
105.355 plus accrued interest—a re- 
cord figure for this much growing 
suburb of Montreal. The town will 
shortly offer $400,000 6 p. c. 25-year 
serial bonds in connection with pro- 
jected extension of watermains, sew- 
ers, sidewalks, and permanent roads, 


all of which was recently sanctioned|es of Evoluation for Civic Assess- 


by the tax payers, 


James A. Eccles, vice-president in 
charge of the Eastern section of the 
Canadian Bond Dealers’ Association, is 
president of Harris, Forbes & Co., Ltd, 
of Canada, and a partner in Harris, 
Forbes & Co. Mr. Eccles was a mem- 


ber of the Dominion Executive in con- 


nection with the Victory Loan cam- 
paign of 1919. 


side. 
due from industrial developments. 


There has been some increase 


‘ed than for the first irrigation issue, 
the Lethbridge Northern, but the 
Lethbridge debentures which sold at 
94.71 some months ago, are now 


TAX-EXEMPT VICTORIES | ringing 107 and 108 inthe trading 
RID OF TRANSFER TAX| ™27=¢t: 


United District bonds to the extent 
of $75,000 are being reserved out of 


Rest, However, Including Pro-| a total issue of $525,000 for the pur- 


vincial Issues, Must Pay— 
Bond Men to Protest 


From Our Own Correspondent, 


MONTREAL.—Word has been re- 
ceived by bond men in this city that 


the proposed transfer tax on bonds 


of three cents for every $100 unit, 


will not apply to the tax-exempt Vic- 
tory bonds, but will include the tax- 
able ones of 1924 and 1934, that is 
the issues made in 1919, and in ad- 
dition the tax will be payable on 
provincial bonds. 

This decision comeg rather as a 
surprise, inasmuch as it was hoped 
all Victories would be exempt, and 
provincial bonds as well, as the prov- 
inces have not yet taxed Federal 
bonds. Thus the taxable ones, and 
provincials will be liable for the 
transfer tax as well as municipals 
and industrials. There was not so 
much objection to the latter two 
classes being taxed as the margin on 
both was higher on the average than 
on the government bonds. It is in 
these transactions on government 
bonds that thé transfer tax will be 
severely felt as the margin is small 
as a rule, and not readily passed on. 

The bond dealers held a meeting on 
Wednesday afternoon and decided to 
urge the Minister of Finance against 
this transfer tax in the form in which 
it had been announced. The table 
appearing elsewhere in this issue, in- 
dicating that on all transactions un- 
der $20,000 the transfer tax added to 
the modified cheque tax, bears more 
htéavily on the bond dealers than the 
previous cheque tax, was accepted as 
a basis for an appeal to Mr. Fielding 


for a modification at least in the tax. | 


This was not in existence until this 
week so far ag the Federal govern- 
ment was concerned, althought it ap- 
plied, to the extent of two cents, on 
stock transactions. 


QUEBEC MUNICIPAL 
OFFICERS TO MEET 


Novel Idea of Holding ‘“Re- 
gional Convention’’—Some 
Prominent Speakers 


MONTREAL.—The Union of Mun- 
icipalities in the Province of Quebec 
is holding what is called a “Regional 
Convention” at Sherbrooke on Tues- 
day and Wednesday, June 21 and 22 
next. The purpose of these conven- 
tions is to get in closer touch with 
the various districts in which the 
Province has been divided under the 
Union of Municipalities, in this way 
ensuring a better representation par- 
ticularly from the smaller municipali- 
ties than would be secured if the Con- 
ventions were limited to a single one 
covering the whole province held in 
Quebec or Montreal alternately each 
year. 

A feature of the programme for 
Sherbrooke will be an informal open- 
ing of the convention and a lecture by 
Hon. Jacob Nicol, K. C., who is head 
of the Municipal Department for the 
Province, on the subject of “The Un- 
dervaluation of Property.” Oscar 
Morin, Deputy Minister of the De- 
partment of Municipal Affairs for the 
Province, will give an address on 
“Municipal Affairs,” the same day 
and Col. Dennis, Chief Commissioner 
of the Department of Colonization of 
the Canadian Pacific Railway Co., 
will speak on “Progressive Develop- 
ment of the Province of Quebec.” 

The following day Ald. Newton, of 
Sherbrooke, will speak on “New Bas- 


ment;” J. S. Crandall, C. E., of New 
York, will give an address on “Tar, 
Macadam costs, methods of construc- 
tion and maintenance”; and J. A. 
Grant, C. A., of P. S. Ross & Sons, 
Montreal, and R. d’Orsonnens, will 
deal with a “Uniform system of ac- 
counting,” as an attempt is being 
made to introduce one over the whole 
province. 


| Sterling Bank .. .. .. 
Ww. L 


chase by residents of the district in 
exchange for labor and contract sup- 
plies on the construction of the irri- 
gation works, 


MUNICIPAL BOND 
SALES DURING WEEK 


Cornwall, Kelowna, Walker- 
ville Numbered Among 
The Borrowers 


Bonds of the town of Cornwall, 
Ont., totalling $75,000 and payable in 
30 annual instalments were awarded 
to the Sterling Bank on a 5.45 per 
cent. cost basis. Alternative bids 
on 5% and 6 per cent. bonds were 
called and 100.47 for 5% per cent. 
bonds was the bid accepted. 

Tenders: 


54%, 6% 
basis basis 
100.47 

104.03 
103.41 


. McKinnon & Co. 
A. Jarvis & Co. .. .. 
R. C. Matthews & Co 
Harris, Forbes & Co... 
Wood, Gundy & Co... 
A. E. Ames & Co... .. 
ne Young, Weir 


99.17 
98.89 
98.29 
98.19 


CO a Se es 98.17 
United Financial Corp. 97.26 
Township of Harwich, Ont., has 
sold $23,642 of 6% 10 installment 
bonds to Harris, Forbes & Co., at 
101.27, the money costing the town- 
ship 5.74%. Bids were: 
Harris, Forbes & Co. . 
R. C. Matthews & Co. . 
Wood, Gundy & Co. .. .. .. 99.56 
McLeod, Young, Weir & Co... 98.38 
C. H. Burgess & Co, have bought 
$17,252 of 6% 10 instalment bonds 
of the town of Amherstburg, Ont., 
at 99.37, a 6.12 per cent. basis. 
Walkerville, Ont., hag sold $124,- 
429 of 5% and 6% 15 and 20 instal- 
ment bonds to Wood, Gundy & Co. 
at 100.08. The money costs the 
town 5.74%, The tenders were: 
Wood, Gundy & Co... .. . 100.08 
R C. Matthews & Co. .. 99.55 
A. Jarvis & Co .. .... 99.10 
C. H. Burgess & Co... .. ... 98.78 
Township of Cumberland, Ont., 


101.27 
100.41 


bonds totalling $18,890 went to C. H. |. 


Burgess & Co. at 101.81. They are 
15 instalment 6% debentures, 
Kelowna, B. C., sold $6,000 of 10 
year 6’s and $85,000 of 20 year 6’s 
at 98. to Gillespie, Hart and Todd and 
McLeod, Young, Weir & Co. 


—————X—X—X—X—o—————_—_—_—_— 
TENDERS AND BY-LAWS 
_—_—_—_—_—_—_—_—————————— 


TENDERS WANTED 


June 20, Ford City.—$63,000 6 per 
cent. 20-year debentures. J. F. Foster, 
Treasurer, Ford City. 

July 3, Saskatoon.—$491,500, 5, 5%, 
and 6 per cent., 5, 15 and 30 year various 
debentures. City Commissioner, Saska- 
toon. (See announcement on page 16.) 

June 26, Rosetown, S.D.—$24,000 7 per 
cent 20 year debentures, W. M. Aseltine, 
Secretary, Rosetown, Sask. (See an- 
nouncement on page 16.) . 


BY-LAWS PASSED OR DEFEATED 
St. Thomas.—$50,000 to assist in erec- 


tion of Elgin Memorial Hospital, defeat- 
ed by the ratepayers on June 6. 


DEBENTURE NOTES 


Whitby—The Town Council has auth- 
orized the issuing of debentures am- 
ounting to $99,404 to cover expenditures 
connected with the paving of Dundas 
and Brock streets. 

Welland.—The city has decided to 
issue 10-year 6 per cent. debentures to 
the amount of $45,972, to cover various 
expenditures of the municipality. In 
order to keep the tax rate down to 11% 
mills, the same as last year, the County 
Council has decided to issue debentures 
to the amount of $150,000 to meet ex- 
penditures. 

Quebec.—The City of Quebec called 
for a duplicate set of tenders this week 
covering an issue of $422,000. One ten- 
der is for 10-year bonds dated July 1, 
1922, and due July.1, 1932, bearing inter- 
est at 5% per cent. and payable half- 
yearly on July 1 and January 1, with 
principal and interest payable at the 
Bank of Montreal, Quebec, Montreal or 
Toronto. The alternative is for 20-year 
bonds bearing the same date, and due 
July 1, 1942, but with interest at 5 per 
cent. instead of 5% per cent. Bonds will 
be issued in denominations of $100, $500 
and $1,000 each. Tenders may be made 
for both the 10 and the 20 year bonds or 
for either, but it is stated that the city 
will accept only one if any. 

June 22, Halifax.—$390,700, 5%, 30- 
year debentures. James L. Hopewell, 

| City Treasurer. (See announcement on 
\ page 16 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

14—Cornwall, Ont. .. .. 2. oe oe 
18—Tp. Harwich, Ont... .. .. 
June 14—Amherstburg, Ont, .. .. . 


June 10—Tp, Cumberland, Ont. .. os oa 


June 14—Stetson Cutler Co, .. .. 


Sold To 
Sterling Bank .. .. «+ s+ ee ee oe 
Harris, Forbes & Co, .. . ‘ie 
C. H. Burgess & Co. .. .. «+ «+ «> 
Wood, Gundy we. Di ava Reid: Belardes 
yes ee s he? win ace Hak os os 
Cc iete tart & Todd and McLeod, 
Young, Weir & Co. .. .. -- «+ => 
CORPORATION 
Royal Securities Corp, .. .. «+ +» 


Amount Price Basis 
$75,000 100,47 
23,642 101.27 
17,252 99.87 
124,429 100.08 
18,890 101.81 


91,000 98 
2,500,000 


Rate Term 
54% 380 in. 
6 % 10 in. 
6 % 10 in. 
5% & 6% 15 & 2 
6 % 165 in. 


6 % 2:r. 
1 % 20 yr. 


investment. May we send 
you particulars? 


CITY OF 


TORONTO 


5% and 514% Bonds 
DUE 


1932 to 1936 


Price on Application. 


CANADA TRust(O 


4 KING ST EAST TORONTO 


| Hume Cronw-J.R.Mircnew 
i Gen Manager Mer Bond Dept 


102.333 | _ 


— A ow ee <— e e 


Four Excellent. 
Corporation 
Bonds 


We consider any one of the. 
following bonds a good invest- 
ment at present prices: 


MANITOBA POWER... 
7’s at 100 
HOWARD SMITH 
7’s at 97 
_ WAYAGAMACK 
6’s at 80 
BROMPTON 


8’s at 102 


Write for descriptive circular 
and prices. 


R.A. DatyacCo. 


' BANE OF TORONTO BUILDING 
TORONTO 


Corporation 
Bonds 


We have a select list of 
sound corporation bonds . 
at prices to yield from 


6.50%» 7.25% 


We should be very glad to 
discuss with you the in- 
vestment possibilities of- 
fered in these. 


JOHN STARK KOO 


POVAL RANK SUM OINGS ¥s 


Extra Copies 


NOW! 


of the eighth annual 


Government 
and Municipal — 


‘Review Number 


of 
The Financial Post 
(See Coupon on Page 12) 


Bass 2 Ss 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunter, Manager 


The Leading Life Company of the Dominion 


Assurances In Force - $550,000,000 
Assets - $130,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL. BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED: FROM $500 TO $5000 


W. H. HUNTER G. R. COTTRELLE 


G. E. BAILEY 
Secretary President Treasurer 


Two Thousand Life Underwriters 
to Meet in Toronto 


This grest gathering of life men from all points in Caneda and the United : 
States, to convene in August, will be representative of the grand army of Life 
Insurance agents who have placed nearly fifty billions of life insurance protection 
over Canadian and American homes. Life Insurance is the most useful commodity 
in the world because it yar erred food, clothing, shelter and education for those 
who without it might be hungry, homeless or ignorant. The Mutual 

Canada aims to distribute this great commodity at net cost to the consumer, 

Ing among Canadian companies the only one erganized on a purely mutual co- 

tive basis. Mutual benefits actually paid, in the aggregate amount to $37,- 

000. so that the Mutual has had a substantial share in the beneficent work of 

Canadian life companies. 


Assurances in force $235,000, 000, 


HE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO ONTARIO 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 


Established 1835 
Fire Automobile Marine Insurance 
TOTAL ASSETS OVER 340,000,000.00 


Head Office for Canada - 36 Toronto St., Toronto 
C.R. DRAYTON, Manager for Canada 


ROT ia JE ATP 


NEL NEIL ME Wa en a0 


The Sign of Sound Insurance 


CONSULT OUR AGENTS FOR 
Guarantee Bonds, Automobile, Accident 
and Sickness, Liability and Fire Insurance 


‘LONDON GUARANTEE 


and ACCIDENT COMPANY, LTD. 
Head Office for Canada—TORONTO 


tN Tan YOY, 


Coe TYAN ANI ANI TANN YAN aN aN AVN aNi ant 


MOE WO ARAAGALE 


Safeguard 
Your Estate 


About’ 5,000 people died without a Will 
in Ontario last year, according to Govern- 
ment Reports. The property of people 
who thus die intestate often goes to per- 
sons for whom it was never intended. 
Safeguard your estate against such a 
division by making your Will now. 


Name this Corporation as the Executor 
of your Will, and you have a guarantee 
that its provisions will be carried out, 
that your estate will receive the careful 
attention to which itis entitled. 


Ask for our Booklet,“ Wills and Wisdom.” 


Branches: 


OTTAWA 
WINNIPEG 
SASKATOON 
VANCOUVER 


° THE 
TORONTOGENERALIRUSTS 
CORPORATION 


Head Office : 
Cor. BAY & MELINDA STREETS, 


TORONTO 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Acjounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


THE FINANCIAL POST 


INSURANCE AND REAL ESTATE 


THE DEPRESSION 


MEANS HEAVIER 
LOSSES BY FIRE 


Some Startling Figures by 
Department of 
Insurance 


Last year the fire loss in Canada 
amounted to $45,000,000, an amount 
exceeding any previous year in the 
history of the country. The returns 
so far this year indicate that things 
are not improving. In fact the signi- 
ficant and unpleasant point is made 
by the Department of’ Insurance at 
Ottawa that “in all probability fires 
will continue to increase until there 
is a marked recovery from the gen- 
eral business depression.” 

Nor does the fire loss indicate the 
whole financial burden involved in 
fires and fire prevention. The fire 
waste in 1921 has been summarized 
as follows: 

Value of property destroyed $45,015,930 

Insurance Premiums in ex- 
cess of losses paid 

Waterworks (cost charge- 
able to fire service) 

Fire departments in protect- 
ed communities 

Private fire protection, es- 
timated 

Fire prevention (Govt, Ex- 
penditure) 


24,544,200 
8,756,340 
12,137,500 


13,500 


Total... -. $98,435,470 

This total of nearly $1,000,000 is 
almost as large as the debt charges 
on the national debt for the previous 
year, 1920, and is equivalent to a tax 
of $50 on the average Canadian fam- 


ily. ' 
Economies Possible 
It would seem that economies can 
be made in this field. “Fire Control,” 
a bulletin of the Department of In- 
surance, emphasizes the value of the 


co-operation of the public but admits 


that as yet.the public appears to be 
indifferent to waste by fire. “Almost 
ninety per cent. of the fire waste 
is readily preventable, Indifference, 


ignorance or crime is responsible for: 


practically every serious fire.” At 
present the last source of trouble is 
particularly apparent because the 
“morak hazard” increases when 


prices drop to any great extent as 
they have done in the last period. 


“This conclusion is borne out by the 
universally large number of fires in 
lines of industry which have proved 
unprofitable.” 


Insurance men draw attention to 


the fact that there are two ways of 
looking at the question. In the first 
place methods of fire prevention in 
a particular building result in reduc- 
ed insurance rates. It is said that 


savings varying from 1 to 100%, de- 
pending on the particular circumstan- 
ces of the case, may be made by the 
use ef fire prevention apparatus 
such as fire doors, windows, etc. In 
the second place when there is an in- 
crease in the total fire loss, or in the 
total fire loss in a particular branch 
of the business, as say in automo- 
bile insurance, the rates in general 
or in the particular branch of the 
business, will increase. 

Apparently great economies can be 
made in respect to the fire loss. The 
bulletin “Fire Control” has many 
suggestions to offer as to methods by 
which fire may be prevented. 

It declares that “there is ample jus- 
tification for compulsory — sprinkler 
ordinances in municipalities on the 
grounds that the manufacturer evades 
his responsibility by expecting his 
municipality to maintain fire-fighting 
apparatus sufficient to cope with a 
fire in his building of great height 
or broad spaces and also he passes on 
a cost to others if his occupation is 
hazardous. 

For example a paint factory in a 
downtown block in a Canadian city 
was burnt down. This factory then 
was moved across the street. As a re- 


| sult insurance in all risks in the same 


block were increased. It would be im- 
possible to assess the paint factory 
for the increased premium to take 
care of the insurance for the rest of 
the block, but “Fire Control” suggests 
that the “internal hazard’ of the 
paint factory might be reduced by 
means of the installations of automa- 
tic sprinklers. 

Also the suggestion is offered that 
the sprinkler system might be of 
value in public institutions, prisons, 
héspitals, orphanages and so on. “If 
ample exits are provided the admin- 
istrations feel that it has done its 
full duty and that the inmates are 
assured of safety to life and limb.” 
But broadly speaking, most of such 
public institution are “made to burn,” 
and “Fire Control” reconimends the 
introduction of .automatic sprinklers 
in such places. Comparative figures 
are given: “During 8 years there were 
377 fires in unsprinklered buildings of 
this class with an average loss per 
fire of $18,600, while during the same 
period there were only 8 fires in 
sprinklered buildings with a total loss 
of $400.” 

The use of automatic sprinklers is 
only one of many methods by which 
fire can be prevented. “Fire Control” 
suggests many other ways of effect- 
ing national and private economies in 
respect to fire losses. 


: willing to educate himself; 


Twenty years ago, I had a capi- 
tal of about a half million dol- 
lars, I then realized that a busi- 
ness man with a half million of 
capital and a million and a half 
of insurance on his life would have 
better credit than one with a half 
million capital and no insurance— 
so I took the insurance. I now find 
that trading on the credit it creat- 
ed I made more profit than if the 
money which went into insurance 
had gone directly into my busi- 
ness, 


JOHN WANAMAKER. 


“Fire Control” claims that plans of 
buildings are frequently based on 
false ideas of economy which are a 
great handicap to advocates of fire 
prevention. Examples are given of 
investors who wished to build a high 
building on a certain sized lot, the 
floor space to bring in a predeter- 
mined revenue—and the result is the 
flimsiest of structures permitted by 
the local building regulations. 

Then there is the case of the man 
who wants a bigger and better build- 
ing than he has money for and who 
proceeds with the construction of his 
building hoping to receive more 
money as the construction proceeds. 
If he is not. successful in interesting 
further capital he begins to skimp 
and “in the majority of instances 
those features designed to give re- 
sistance to fire are the first to be 
eliminated.” 

The bulletin argues that the value 
of the use of incombustible materials 
lies in their disposition in such a man- 
ner as to procure a Maximum resis- 
tance of fire at (a) the point of origin 
of the fire, and (b) the point of 
greatest danger of its spread. 


GREAT GAINS MADE IN 
INSURANCE EDUCATION 


“Practical” Courses of Little 


Use, Actual Practice Best 
Says Authority 


In the May issue of “Service,” the 
monthly publication of the American 


National Bureau of Casualty & 
Surety Underwriters, appears a 


short article on “Insurance Educa- 
tion,” by R. H. Blanchard, professor 
of insurance at Columbia Univers- 
ity. It is as follows; 


“Education along insurance lines has 


made considerable advances during re- 
cent years. The local branches or the 
Insurance Institute of America have be- 
come more active in the casualty field, 
individual companies and company or- 
ganizations have established iibraries 


and courses of instruction, and the un- 


iversities have broadened their offerings 
both to undergraduates and to men and 
women engaged in the business. All otf 
these developments represent opportun- 
ities but they are of little use without 
active work on the part of students. 

“There are far too many individuals 
who attribute to the process of educa- 
tion certain extraordinary and almost 
magical powers. It would seem that 
some regard personal exposure to 
courses of instruction as in itself cre- 
ditable and productive of greater ment- 
al ability or increased earning power. 
Others go to the opposite extreme and 
contrast, such courses, to their disad- 
vantage, with concrete ‘practical’ ex- 
periences. This situation is found in 
the insurance world as well as else- 
where, It is the purpose of this brief 
note to point out the real uses of for- 
mal education to the individual who is 
for educa- 
tion, particularly in a specialized busi- 
ness, must largely be self-education. 

“A necessary fundamental to the com- 
prehension of the principles and prac- 
tices of the business of insurance is a 
knowledge of the. facts of insurance. 
These facts can best be mastered b) 
study on the part of the individual 
student, but sources of information can 
be pointed out to him and the ap- 
proaches to the facts can be systemat- 
ized by others who have 'given some 
thought to the subject. Assuming such 
a knowledge of the facts on the part of 
the student, he should be guided to a 
comprehension of the meaning of the 
facts and of their relation to each other, 
to the insurance business, as a whole 
and to economic life. Again, this guid- 
ance can best be furnished by educat- 
ors, either those practical men who 
have studied their business as well as 
practised it or those who made educa- 
tion their profession. 

“Thus the purpose of education be- 
comes largely one of economy, of stim- 
ulus and of guidance. It is of particular 
value during the early years of one’s 
connection with the business when 
methods of approach to problems and 
principles of action are becoming a 
part of one’s whole personal makeup. If 
it is properly directed the student 
should be able to go on, after his early 
efforts to research on his own initia- 
tive with a minimum of waste motion, 
and he should be able the better to 
attack and solve new problems in the 
light of what has gone before in the 
business. 

“Educatién is no panacea nor touch- 
stone. It is a useful tool, but one the 
usefulness of which depends largely on 
the industry and intelligence of the 
person who uses it. Let him remember 
that the most practical type of educa- 
tion is a thorough grounding in funda- 
mental principles. So-called ‘practical’ 
courses which consist in the retailing 
of assorted lots of detailed information 
are of use for training those who are 
to occupy the position of clerks for the 
remainder of their lives, but are only 
harmful to the individual who is to 
rise because he can think more accur- 
x and more rapidly than his neigh- 

or.’ 


At the Edmonton Life Under- 
writers’ Annual Meeting, W. 
Speer, inspector of agencies for The 
Great West Life, was chosen for the 
presidency. M. E. Harms will oc- 
cupy the vice-president’s chair, J. 
Q. Foy resuming his duties as. treas- 
urer. E. B. H, Shaver was elected 
secretary. The executive will con- 
sist of J. T. McCay, Jos. Kilgour, F. 
A. Hilliard, and R. E, Frizzell. 


LIFE INSURANCE IN 
LIEU OF BEQUESTS 


Life Insurance Policies Can 
Be Drawn Up Just As 
Definitely as a Will 


Many people wish to make a be- 
queath at death to some institution 
such as a college fraternity, a hos- 
pital, or a charitable organization. 
‘The usual way to accomplish this end 
is through a will. This method has, 
however, certain disadvantages. 

Wills are sometimes contested for 
various reasons. Again, the individu- 
al may put off the making of his will 
and death may first occur, in which 
event his estate would not be settled 
as he had planned. Changing circum- 
stances and financial reverses may 
so impajr the individual’s estate that 
in the final settlement thereof his 
bequests cannot be paid in full. Then, 
too, the individual may be forced to 
eliminate bequests of such nature en- 
tirely. 

By making an institution the bene- 
ficiary of a life insurance policy cer- 
tain of these difficulties can be avoid- 
ed. The settlement of a life insurance 
policy cannot be contested in the 
same manner as a will. Furthermore, 
by the use of life insurance the in- 
dividual will not deplete the amount 
of his estate, as life insurance taken 
out for a specific purpose and pay- 
able to a specific individual is not a 
portion of the estate. . 

The life insurance method pro- 
vides for a methodical setting aside 
of premiums for the desired end, the 
amount of the benefaction having 
been determined at the outset, The 
adoption of the life insurance plan in 
lieu of bequests is a business-like pro- 
cedure. While the individual does 
not definitely know that his estate 
can or will be settled as originally 
planned, he does know that the pro- 
ceeds of his policy will be paid as 
agreed unless he deliberately allows 
his insurance to lapse. 

The life insurance plan permits the 
insured, if so he desires, to pro- 
vide that at his death the insurance 


will be used for a specific purpose 


such as a scholarship in a college, a 
bed in a hospital, or for some public 
work. A life imsurance policy can be 
so drawn as to provide for carrying 


out his intention just as definitely as 


can any will. 


From the point of view of tax, 
there are also certain advantages 
which may accrue through the use of 
a life insurance policy for this pur- 


pose, 


An alumnus of a college has many 
calls from his Alma Mater and he 
may subscribe yearly amounts of 
money toward alumni funds, but in 
such subscriptions his identity is lost 
with that of others: The life insurance 


plan offers an effective method of re- 
moving this objection. 


“MUTUALS” IN ENGLAND 


Have Come Successfully Through 
Readjustment 


At the 114th annual meeting of the 
Norwich Union Life Insurance So- 
ciety, held in London recently, the 
experience of the mutual insurers 
during and since the war, was fully 
discussed, The following is the re- 
port in part: 

The “mutuals,” speaking broadly, have 
come through the. ordeal of war and 
post-war conditions in a very wonderful 
way, and if, before that ordeal, there 
was any great number of proposers for 
with-profit life or endowment insurance 
who really preferred to sacrifice a sub- 
stantial share of their profits in order 
to have the benefit of a share capital, 
that number must now have been very 
sensibly reduced through the demon- 
stration of strength of the mutual prin- 
ciple which the strain of these years 
has brought into such prominence. In 
that connection I may say I was very 
much struck a little time ago by. stat- 
istics which our general manager show- 
ed me. It occurred to him to compare 
the last pre-war bonus results of the 
three groups of offices—mutual, pro- 
prietary life and “composite.” The av- 
erage proprietary office allocates to 
shareholders about one-tenth of the 
total profits of its life business, and so 
one es, at first blush have expected 
an analysis on these lines to show a 
bonus advantage of about 10 per cent. 
in favor of the mutual policyholder. The 
actual advantage was, however, far be- 
yond that figure. Taking, for instance, 
the case of the typical life policyholder 
who insured at the age of 30 or 40, and 
whose policy had been in force for 10 

or 20 years, the average mutual bonus 
worked out at about 23 per cent. in ex- 
cess of the proprietary life and 30 per 
cent. in excess of the composite. 


The National Surety Company is 
now perfecting the reorganization of 
Canadian territory and has establish- 
ed its chief office in the Transporta- 
tion Building, Montreal, from which 
office it will supervise the develop- 
ment of business for the whole Do- 
minion. Reed, Shaw & McNaught, 
former Dominion managers at Tor- 
onto, will have supervision over the 
Province of Ontario. 

Vice-president Mee in charge of 
agencies for the National, states that 
in the past, owing to the extent of the 
Dominion, it has been hard to pro- 
perly supervise the Canadian agents 
of the company in accordance with 
National methods used in the United 
States. Vice-president Drapier, tem- 
porarily in charge of the newly esta- 
blished office is now in New York 
conferring with the officers of the 
company for the purpose of picking 
a Dominion manager. 
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The Western Empi ire 


LIFE ASSURANCE COMP 
Head Office: 701 Somerset ie Woes Man. 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is pee to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
: Managing Director 


Western Assurance Company 


Fire, Marine, Antomobile, Explosion, 
Riots, Civil Commotiens and Strikes 
Insurance. 


Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Losses paid since 
«+++ -884,000, 


Geo. 
Pellatt, C.V.O., "E. R., Wood. . 


Marine, and Automobile 
wigs Insurance 


HEAD OFFICE - TORONTO 
BOARD OF DIRECTORS: W. 
t and General Man- 


B. Hanna, Mor- 
Major Gen'l. Sir Henry | 
CV.0., B. R. Wood. 
Losses Paid Since 
Organization, 


ever ...$52,000,000.00 


WESTERN HOMES | 


WINNIPEG, MAN. 


ital Authorized . . $5,000,000 
Capital Subscribed... 1,700,000 


Mortgage Investments 


Aryl, shar ted oral 
oions ae particalars 


Brite ine Go mpanys punting, 
Winnipeg. 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent ef Agencies 


The Miniota Farmers’ Mutual - 
Insurance 


BEULAH, MAN. 


Amount of insurance in force, 
$50,000,000.00 

Assets of over $800,000.00. 

Agents wanted in unrepresent- 

ed districts. Apply to 


H. E. HEMMONS, 
Sec’y-Manager. 


Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 


Execators, 
Administrators, 


Real Estate and Insurance. 
Safety Deposit Vaults, 


B. HAL. BROWN, 
President and General Manager. 


Trustees, 


HEAD OFFICE 
PRUDENTIAL. TRUST BLDG., 
Montreal. 


Branches throughout Canada and ip 
Lendon, BEng. 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, ee 





" f the corresponding period of 1921 by 


*~ an increase of only $1,100,000.- It is, 
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BUILDING AAD 
SUBSTANT [ALLY Sugar- Company’s Production Ex- 


\EQUALITY IN LAW 
ceeds Estimate 
HIGHER IN MAY From Our Own Correspondent. 
Western Cities Make a Par- 


FOR CAPITAL AND 
MONTREAL.—The current issue LABOR DESIRABLE 
if “Investment Items” contains the —_-——— 
ticularly Good 
Showing 


following cheerful information as to |Governmental Regulation of 
Cuban Canadian Sugar: Industry Proper and 

MONTREAL IS BETTER 

That City Shows Largest In- 


The mill finished it the 23rd ; 
of Ge chk an ccbene of over 207,000 Desirable 
OTHER CLASSES ALSO 
crease for Month But is 
Far Behind Toronto on 


bags. This is 7,000 bags over the orig- 
Workers and Farmers Should 
Showing for Year 


CUBAN-CANADIAN 


Conditions for grinding were very 
good all through the crop season and 
the gucrose content of the cane showed 
a much better average than last year. 
With the increase in sucrose content and 
the cutting down of operating expenses, 
the cost of manufacturing sugar show- 
ed a very marked decrease over last 


Building “permits issued in May 
: year, ; 
throughout Canada make a very sat-| The company has contracted to sell ene *3 United ae om Corporation. 
isfactory showing. Not only have the | about three-quarters of its crop under] 4g.Siative enacuments or tae mod- 
fig s for Eastern cities continued a tolling agreement, and ‘the balance/ iiication or extension of existing laws 
oo ? ., | will be sold in the open market. sor the reguiation of industry are 
to show expansion on a_ substantial The demand for refined sugar seems bei fr t hak 
basis but there has been a marked|to be increasing and this naturally/?!"8 trequently de ated in and out 
change in the situation in Western | S‘rengthens'the raw sugar market. of Congress and, personally, I wel- 
itigs as indicated by the reports sent | oan citain an avetace of Ba cent pee ne hum inmotar: ag it is sitieere, Un- 
an } FINANCIAL POST. Evidently Ib. for its sugars, it will earn all bond selfish and non-p RESISRD, 
the season advances activity is on] and other interest, taxes and deprecia- Almost as a matter of course the 
inerease. tion. This will enable the company to{ majority of individuals or associa- 
he total for the month for twenty- | 2¢*e™ its cash position by the amount) tions, if they themseives are exempt 


Eastern cities at slightly, above of ‘the depreciation, and unmolested, are quite willing ana 
4,000,000 showed an increase for even anxious to have all others sub- 
l@ month of $3,650,000 compared THREE RIVERS P. AP ER jected to the most rigid government- 
ith a year ago, while for the five AT 800 TONS DAILY al investigation and exposure to the 
mnths of the year to date the total zh ae nee public. 

‘over $39,000,000 was higher than} New Mill of International] investigation and publication are 
Paper Co. Up to 340 Tons 
Next Month 


inal estimate at the beginning of the 
crop and the largest number of bags 
ever manufactured by this mill. 

Not Be Allowed to Form 
Combinations Not Per- 
mitted to Business 


By Judge Elbert H. Gary, 


proper and desirable if not carried 
to excess. Constant, partisan and 
reckless indulgence in this pastime 
by representatives of government, or, 


_ More than $10,500,000. 
- In Western Canada the total for 
seventeen cities of close to $4,000,- From Our Own Correspondent 
000 is higher by about $1,500,000 for} MONTREAL.—The new newsprint | what is much worse, by self-appoint- 
the month while the total of above| mill of the International Paper Com-|ed, unqualitied, or dishonest individ- 
$8,750,000 for the five months shows |Pany of New York, operating under | uals or associations, posing as public 
the name of the St. Maurice Lumber | benefactors, may be and often is mis- 
therefore, evident that the increase | Co., at Three Rivers, Quebec, will be | leading and antagonistic to the gen- 
of May indicated a different trend | prepared in July to start its fourth| eral welfare, 
from the previous months which had} paper machine, making its total At other times I have said that 
shown a deficit. newsprint capacity about 340 tons a/| occasional investigation of  investi- 
For all the cities the increase for|day. In addition the mill is equip- | gators might result in exposure of a 
the month is over $5,000,000 and ap-| ped with a wrapping machine of a| good many rascals; and I emphasize 
proaches half the increase of $11,800,- | capacity of 30 tons a day and has ex-|the statement. It is a trite saying 
000 for the year to date. cess pulp production of about 200] that oftem the man who cries, “stop 
Montreal to Fore , |tons daily, -thief,” in the loudest tones has the 
Montreal, which thas been over-| The development of this new en- | stolen goods in his pocket, 
shadowed during previous months by} terprise and the announcement made] If a man by his manner and 
Toronto, is outstanding with an in-|a couple of weeks ago that the St.| methods gives evidence of personal 
crease for the month of over $1,000- | Lawrence Paper Mills, as successors | hostility or selfish designs, it is well 
000 but the total for the month of|to the Three Rivers Pulp and Paper |to scrutinize his conduct and motives 
$2,800,000 is much below the $4,200,-/ Co. has started’ work on the new| before giving credit for his work or 
000 shown by Toronto, while the in-| mill at Three Rivers that would have | placing reliance upon his statements. 
creasd of $1,650,000 for ithe year'la capacity of 150 tons of newsprint a]He may be a’ “wolf in sheep’s 
compares with an increase of $4,500,- | day, brought attention once again to | clothing.” 
000 for the Ontario city. Then, bp = Ba Serle of the .listrict} We may concede that searching in- 
0 ree Rivers as the largest pro-|quiry is sometimes necessary and 
Montreal’s total by $560,000 for the} ducer of paper in Canada. In addi- | generally productive of good lt still 
year, Toronto had York Township} tion to the two companies mentioned |be justified in characterizing many 
greg ata an increase of nearly | there is the St. Maurice Paper Co.,{of the investigations and _ investi- 
Pete. ss ., | also producing newsprint, and the] gators as a public nuisance, especial- 
oor is the only rn on Ponape Wayagamack Pulp & Paper Co. with|ly if there b an attempt to os. be- 
Shows an increase Of Pi. | an output of sulphate pulp and wrap-| yond the legitimate domain of the 
better for the year. Port Arthur and]. gaa oe ; 
Hamilton have increases of over $500,- | P'S PaPer. Be es examination, and more particularly, 
000 while Halifax and Sarnia oe booths Dealing with this point the Can-|if misrepresentations or unfair 
about that amount down. In the West adian Pulp and Paper Association | methods are indulged in. 
Saskatoon has come to the fore with | °Stimates that the output of paper Proper Regulation 
a big total for the month which gives — d at ee eee cote ger year! From the mere view of successful 
it the largest increase for the year to tmp ¢ ne ~—- d ditty °F | operation, perhaps most of us might 
_ date with Winnipeg second and Ed-|") tenho « vor aS : ivlon ey admit that ‘private business can be 
monton third, closely followed by| 700. te of surplus pulp. better managed by the owners with- 
Vancouver. Calgary is far behind last a 2 “si —- Sa si out any public interference or over- 
c development owes its impetus to sight, though there are two sides to 


year. pea the large supply of pulpwcod in ; 
Various Catholic structures are | St. Maurice valley and to the availability| this question; but if conceded, it 
ajseems to me to be fair and reason- 


' largely responsible for the big change | of low cost electrical energy to 

shown in the Montreal figures. Ham- | practically unlimited extent. The Shaw-| able that big business, with all its 
ilton will have a new Masonic cath- | 953°599 co uel ee At with 5] advantages and power, should be sub- 
edral. The Western Clock Company | mentioned but also those of the Belgian| jected to governmental inquiry and 
is building at Peterborough, York | Industrial Co., at Shawinigan Falls, (now] supervision, provided it is through a 
Township is building another school. | installing a new 85-ton paper machine).| non-partisan, non-personal, thorough- 


e ° . : he Do ” - spe ° ° 
Edmonton is building a new hospital. | ‘®, Donnacona Paper Co. at Donna-|), qualified commission, and shall al- 


2 F cona, and others. 
Saskatoon will have a new chemistry} Three Rivers, as a result of the de-]| ways be subject to review and de- 
building in connection with the Uni- 


: rae Bcnrgrey me oe - termination on the merits by the 
versity. For the most part, however, | ooo eee eels and fa ettencti ng eas] highest judicial tribunal. The courts 
the figures seem to be largely made Oints See ances ans caer te of our country are the bulwark of 
up by home-building activities. — both Europe and the United States. protection and safety. They are 
able, impartial and honest. They 

BUILDING P ERTS SSvED IN MAY may be assailed, even as righteous- 

5 months ness itself may be assaulted, but, if 

1922 so, with exceedingly rare exceptions, 
it is because they are worthy and the 
man who attacks is unworthy. By 
his very actions or words he is self- 
¢ondemned. 

But the insistence that govern- 
mental regulation of industry is pro- 
per and desirable should always be 
accompanied by the condition that 
there shall be no discrimination; that 
all lines and departments of economic 
activity of similar importance shall 
be subjected to the same treatment. 

The progress and prosperity of no 
nation can long endure if any single 
factor in economic life shall be es- 
pecially favored or punished ‘or ex- 
empted. Equality before the law is 
fundamental to industrial peace and 
prosperity, 


5 months 
Change 1921 


81,796 $ 775,798 $ 1,271,429 —$ 
136,760 371,193 155,930 + 
53,300 280,000 90,200 + 


1,099,026 6,583,797 4,921,019 + 
300,808 1,274,279 1,595,684 — 
231,905 560,670 470,860 + 

52,000 301,000 307,200°— 


4,405 159,760 193,485 -— 
18,667 _ 
81,100 

125,465 _ 

277,850 1,646,350 + 

230,956 


May, 1922 May, 1921 


Maritimes— 

Halifax $ 547,050 $ 465,254 
Moncton 178,285 41,525 
St. John 75,300 22,000 


Sostreal 2,881,690 1,732,664 
Quebec 618,486 919,294 - 
Westmount 336,405 104,500 
Sherbrooke 122,000 70,000 


Ontario— 
Brantford 73,040 68,635 


Chatham 

Fort William 

Galt 

Hamilton 

Kingston 

London 

Ottawa ; 
Peterborough 

Port Arthur 

Sarnia 

Stratford 168,828 
St. Catharines 1 


St. Thomas ’ 
Welland +1100 The consideration of m 
Wellan : ‘ Si 0 ere person- 
¢ 034,18 : ; 2 
Windsor, irae umes taba Brig abate T "MSS [a1 and’ private. benefit or injury t 
York Twp. 1,560,550 806,500 754,050 4,820,900 © 2,884,550 + 1,936,350] any single factor in our industrial 
cake se ee Oe SO —| life, has no proper place in the genius 
$10,349,952 +$3,650;582 $39,229,365 $28,651,577 +$10,677,788 | Of Our nation, 
Western Cities The thoughts suggested arise from 
the disposition during the last few 
years to pass laws which measurably 
exempt labor organizations,, and re- 
cently farmer associations, from gov- 
ernmental investigation, supervision 
and control against wrong. Not only 
are they exempted from certain re- 
strictive provisions of the ‘existing 
statutes, but they are affirmatively 
permitted to do certain thing's pro- 
hibited to others. 
Labor and Farmers 
To permit labor associations or 
farmer organizations to do, as the 
result of combination, things that are 
claimed to be beneficial to them 
which are denied to others is to cre- 
ate classes, to favor some of them 
and to injure the whole body politic. 
It tends to array class agaist class, 


Change 


+$ 
+ 


ao 


495,631 
215,263 
189,800 


1,662,778 
321,405 
89,810 
6,200 


23,725 
13,882 
76,875 
102,777 
689,790 
73,673 
153,615 
1,011,231 
177,568 
828,623 

+ 524,851 
410,797 
24,525 
50,922 
4,511,972 


1,845,620 + ~ 


880,332 
374,196" 
508,491 
322,877 
90,307 
13,500,745 
116,370 


14,829 
475,954 
132,283 

56,230 

13,598 
952,095 


34,365 


++ ]44++4++)t+4+] +1414 +4+14+ 


Total 
26 E. cities. $14,000,534 


Manitoba— 
St. Boniface $ 
Winnipeg 
Brandon 
Alberta— 
Calgary 
Edmonton 
Lethbridge 
Medicine Hat 
Saskatchewan— 
Moose Jaw 
Prince Albert 
Regina 
Saskatoon 
Weyburn 
Yorkton 

British Columbia— 
Kamloops 89,945 
New Westmins’r 23,025 
Vancouver 361,640 
Victoria 65,560 


Total 17 
W.cities.$ 3,960,756 $ 2,496,271 


132,863 —$ 52,298 $ 
1,004,800 +- 103,850 
+ 30,200 


269,400 
332,920 
13,260 
39,510 


18,661 
149,465 
25,100 
774,305 
4,525 
22,900 


34,945 


178,814 
2,800,700 
72,635 


858,900 
812,475 
82,200 
6,695 


146,038 
56,393 
613,020 
968,190 
10,985 
43,350 


67,065 
103,275 


$ 186,638 —$ 
2,257,250 +- 


49,035 +- 


1,381,800 — 
440,735 + 
50,980 + 
57,275 — 


206,465 —- 
166,135 — 
793,165 — 
141,945 +- 
20,460 -—— 
77,900 — 


121,075 — 

76,350 + 
1,319,834 + 
323,329 + 


2 


80,565 $ 
1,108,650 
49,200 19,000 


383,400 114,000 + 
491.575 158,655 + 
29,760 16,500 + 

165 + 39,675 — 


84,121 65,460 + 
6,665 156,130 — 
44,55 319,450 + 
18,455 + 

1,450 + 
56,100 — 


5,000 + 
13,850 + 9,175 
276,355 + 85,285 1,628,901 
27,082 333,567 


7,824 
543,450 
23,600 


522,900 
371,740 
31,220 
50,580 


60,427 
109,742 
180,145 
826,245 

9,475 

34,550 


54,010 
26,925 
309,067 
10,238 


38,528 + 


+$1,464,485 $ 8,783,203 § 7,670,871 +$ 1,112,832 


Gre tities. $17,961,290 $12,846,223 +$5,115,067 $48,112,568 $36,321,948 + $11,790,620 


THE FINANCIAL POST 


and it adds to the cost of production. 


And be it remembered the general 
purchasing public, in the end must 
pay the bills, This, as a net result, 
is certain. - This is not equal oppor- 
tunity and equal obligation. I will- 
ingly admit'as to labor, towards 
which no one has better intentions 
than 4, that in the long past, as the 
result of class existence, it was not 
justly treated. Also, I know by ex- 
perience and otherwise that . the 
farmers, the most essential element 
of our national life, have not uni- 
formly received adequate financial 
returns on their investment and 
labor. I was born and bred on my 
father’s farm, I was a laborer in 
the true sense,’ both as to hard work 
and long hours, 

But what I have said concerning 
the farmer, who, as a rule, is both 
capitalist or manager and workman, 
and about the laborers, who are often 
possessors of capital, in no respect 
militates against the claims I have 
made, 


There Must Be Law 


If it is necessary, in order to pro- 
tect the workmen against imposition, 
to permit them to organize into as- 
sociations and thus act collectively, 
let it be done under and by virtue of 
the general laws, subject in manage- 
ment to governmental investigation 
and supervision and control against 
wrong, oppression and violence. Let 
them account, under direction of the 
Government, for moneys received and 
disbursed. And the same argument 
applies to farmers. 

Treat all persons, all organizations, 
of equal importance, as_ essential 
parts of a nation, each as good and 
as bad as the others. Even treat 
them as children, if necessary, sub- 
ject to discipline; but in that case 
compel Uncle Sam to treat them 
with the solicitude and to afford 
them the protection that ought to 
be required of a father, 

Governmental regulation of in- 
dustry, in my opinion, will never be 
a satisfactory and permanent suc- 
cess unless and until it is fair and 
reasonable and, above everything 
else, is applied without discrimina- 
tion. If any congressman contends 
for legislation that especially favors 
or punishes any class or division of 
industry, it should be with the avow- 
ed understanding that it is intended 
to be contrary to the general spirit 
of our Constitution. © 


THE UTILIZATION 
OF LIGNITE COAL 


House of Commons Told of 
Progress Being Made With 
Western Experiments 


In the House of Commons Mr, Gould 
asked: 


1. What is the present estimated cost 


of briquet coal per ton at the Bienfait 
mines? 


2..What heat units per pound does 
the lignite briquet, at Bienfait, show? 

3. In the process of investigation, is 
the board tied down to the process of 
briquetting only? 

_4. Is the briquetting of the aforemen- 
tioned coal the only feasible means of 
efficient mechanical treatment? ‘ 

5. Has the board taken into considera- 
tion the burning of lignite coal in pul- 
verized form? 

6. If not why? 

7. What was the initial estimated cost 
of completing the experiment? 

8. What amounts have been expended 
by, (a) The Dominion Government; (b) 
The Manitoba Government, and (c) The 
Saskatchewan government, in relation to 
the whole work carried on at Bienfait? 

9. What prospects are there of any 
valuable by-products as a result of the 
investigation that is taking place? 

Hon. Mr. STEWART, Argenteuil, 
replied: 

1. The Lignite Utilization Board at 
present estimates the cost of briquet- 
tes at $12.25 per ton f. o. b. plant at 
Binefait, Saskatchewan. ‘ 

2. About 11,500 B. T. U. per pound. 

3. The immediate objective of the 
Lignite Utilization Board is to de- 
monstrate a process of producing a 
carbonized lignite briquette for dom- 
estic consumption. ; 

4. The process of briquetting car- 
bonized lignite is the only method 
known to-day likely to be successful 
in preparing a suitable fuel for dom- 
estic consumption from low grade lig- 
nites. ; 

5. Yes; but such method 
suitable for domestic heating. 

6. Answered by No. 5. 

7. Four hundred thousand dollars 
was the cost estimated by a committee 
of the Research Council in 1917. (Pre- 
liminary investigations delayed the 
commencement construction of the 
plant at Bienfait until 1920.) 

8. The Dominion Government has 
expended $455,000, which sum will be 
decreased by an amount of $35,000 
due from the province of Manitoba; 
the Saskatchewan government has 
expended $205,000 and the Manitoba 
government $170,000. 

9. The question of by-products is, 
in the main, one of markets, not one 
of technical possibility. There is no 
question that by-products can be pro- 
duced. 

In connection with the work at 
Bienfait, it must be borne in mind that 
as the objective of the whole under- 
taking is to produce a domestic fuel, 
the process is designed to permit the 
greatest possible rumber of B. T. U's 
to be left in the lignite residue. If the 
objective were the removal of the 
maximum amount of by-products a 
much poorer residue would be the re- 
sult, The recovery plant installed at 


is not 


Bienfait is, therefore, only for the 
purpose of removing the lignite tars 
and pitches from the gas, im order 
that the pipes, flues and other pas- 
sages may not become clogged up. 


ONTARIO RECIPROCAL BILL 


The stated case submitted by the 
attorney-general as to the validity of 
the Ontario act to legalize reciprocal 
insurance, was ordered off the list in 
the first divisional court on June 7. 
Chief Justice Sir William Meredith 
expressed no opinion as to the court’s 
power to hear the stated case, one 
involving two Dominion acts, but 
suggested that the Ontario Recipro- 
cal Act be proclaimed, that test pro- 
secutions be instituted, and thus, that 
the questions before the appellate 
court be passed upon in the result- 
ant litigation. 


The reserved case that was sub- 
mitted but not decided upon by Sir 
William Meredith was as follows; 

1. Is it within the legislative com- 


‘|petence of the legislative assembly of 


the province of Ontario to regulate or 
license the making of reciprocs 
surance contracts by such legislation 
as that embodied in the Reciprocal 
surance Act 1922? . 

2, Would the making or carrying out 
of réciprocal insurance Contracts licens- 
ed pursuant to the Reciprocal Act 1922 
be rendered illegal or otherwise affect- 
ed by the provisions of section 508¢ and 
508d cf the criminal code a3 enacted py 
chapter 26 of the statutes of Canada 7 
George V. in the absence of a lisense 
from the minister of finance, issued 
pursuant to section 4 of the Insurance 
Act of -Canada, 7-8 Geo. V., chapter 297” 

Would the answers to questions one 
or two be affected, and, if so, how if 
one or more of the persons subscribing 
to sueh reciprocal insurance contracts 
is (a) a British subject, not resident in 
Canada, immigrating into (b) 
an alien. ° 
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Save Unnecessary 
Expense in Telephoning 


“He’s not in his office just now!” | 


‘How often have you put in a 
of the Robinson Machine 


Com 


call for — say Mr. Brown 
— and when con- 


nection was made, learned that he was out? 


Because you asked for Mr. 


because of the extra service we rend 


Bro it cost you — 
on about 


20% more than if you had asked simply for the 


Robinson Machine Company. 
The majority of Long Distance users find 


that if they 


put in a call for a firm — not for an individual — at 


the lower Station-to-Station 
in touch at once with the 
fer to talk with, or with a 
the purpose. 


Our gain will come when you 


rate, they can always get 


particular person they pre- 


deputy who will answer 
appreciate the speed 
After 


and economy .of Station-to-Station service. 
8.30 P.M. the evening rate on Station-to-Station calls 
is only about one-half the day rate. 


Every Bell Telephone is a Long Distance Station 
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If you only knew— 


Your Future? | 


be alive 


that your good health would continue, 
even for one da 


that twenty years from now! you would 


and well off— 


that your present income would remain 


secure and always available for you or 
our family— 
ou might then plan your affairs accord- 
ingly. But to know these things is im- 


possible. 


The Only Way 


You can, however, anticipate the years, 
capitalize your present health and earn. 


Ing power, 


and thus make certain of 


twenty years’ progress now, by securing 
In good time our 


Home Protection Policy 


for $5,000 


This plan Is the basis of all life Ineur- 


‘Experience has proven that it offers 
maximum insurance at minimum cost. 


The annual 
being only a moderate rate per 
on the capital ‘‘estate” created, 
according to age. The average is about 
3% 


small, 
cent. 


o* 

Even 
reduced 

Cash 


| age 
| 


Find increasing prosperity— 


Policy 
cash 


Mary 
have liv 


value 
lapse and loss of protection. 


outlay is comparatively 


these small payments may be 
by dividends. 


values are guaranteed—a fund 


for emergencies. 


continues In force while any 
remains, thus preventing 


policyholders In the Canada LI 
éd to draw large surhs from this 


form of policy for their own personal 


Remember: 


A substantial policy on your life will 
do much towards carrying ea 
2. 


intentions—whether 


It ma 
supply 
fami y 
school. 


roe live or 


y pay off the mortgage, . 


food and clothing for your 
—keep the children at 


it may be all that is left 


of your 


life work—to 


keep you in comfort 


in your 


old age. 


Ask For Particulars 


Assurance Company 
Home Office 
TORONTO 
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SOME MEASURE 
OF RELIEF IN 


BUDGET CHANGES 


Protests of Various Interests 
Brings Direct 
Answer 


PREVENTS DUMPING . 


Important Change Which Will 


Tend to Protect Canadian 
Labor and Capital From 
Cheap Foreign Goods 


The modifications made by the 
Minister of Finance this week to his 


Budget of May 28 have aroused 
little tendency to criticize the Minis- 
ter for bringing in a budget and then 
revising every special item in it later 
on except the: sales tax. Rather 
are the recipients of Mr, Fielding’s 


tender mercies inclined to eulogize 


him as one who displayed unusual 
intelligence in recognizing the sweet 
reasonableness of their gnited pro- 
tests. However, the need for expert 


advice in the framing of the budget 


is more than ever apparent, 


_ So far as the cheque tax is con- 
cerned its reception by financial 
houses is treated in some detail in 
another article. The attitude of the 
business men, however, is still critic- 


al, 
It is still criticized because of the 


number of stamps involved and a 
double levy in many financial tran- 
sactions wheré two cheques are em- 
ployed for convenience in one deal. 
Among those who are interested in 


‘imports the change in the method of 


. assessing customs duties on goods of 
countries with a seriously depreciat- 
ed currency is generally upheld. In 
the main the charging of duties on 
goods as they would be valued in 


England, rather than taking them in 


as one-third or one-fifth or so as a 


result of depreciated currency, is re- 
' garded as a necessary protection 
against what had threatened Canada 
as virtual “dumping” of foreign 
goods on this market and abnormally 


low prices. Mr. Fielding’s method, 


‘moreover, of neglecting the question 


-of the currency altogether, and figur- 
ing the treatment of such merchan- 
dise as a straight device for protect- 
ing Canadian industry, is regarded, 
‘generally, as more in accordance with 


economic principles than to fix an 


arbitrary valuation on the currency 
of other countries at pre-war, or one- 
half pe-war levels, regardless of its 
real status. 

There is no doubt that there was a 
deep seated .alarm felt over the pros- 


pect of general goods being dumped 


upon the Canadian markets, and a 
day or two after the first Budget 
announcement, an agent for a number 
« of German steel lines made substan- 
tial cuts in prices to cover what he 
thought was going to be a-sharp cut 


in customs’ duties on these lines, 


The cut’in the excise charge on 
beer from 15 cents to 12% cents a 
gallon brought a prophecy of the re- 
turn of the old “schooner,” at five 
cents. Incidentally there was an ad- 
vance of one point in National Brew- 


eries stock. 


‘There is some doubt as to how the 
“receipt” tax on amounts over $10 
will work out. It is generally believ- 
ed that cheques will be used more and 
accepted as receipts. The depart- 
mental stores foresee many difficul- 


ties in operation. In some directions 


it is felt that the Finance Minister de- 
cided that the “receipt” tax would 
prevent people dodging the cheque tax 
by paying in cash. He gets them 
both ways. 


QUEBEC RAILWAY 


Price To Be Settled try Public Service 
- Commission 
From Our Own Correspondent. 
MONTREAL.—The Quebec Rail- 
. way, Light, Heat & Power Co., is 
awaiting a decision by the Public 


Service Commission of the Province 


creasing their output as labor condi- 
tions are more favorable than in the 
North. Another factor beneficial to 
the Alabama Co. has been the opening 


of the Warrior River to navigation, 
to the sea as a result of which five 
steamers early this month took car- 
goes at Mobile for Peru, Brazil, China, 
Japan and India of products that ori- 
ginated in the district of Birmingham 
consisting of steel rails, iron pipes, 
Pig iron, coal coke, machinery, manu- 
tactured cotton goods, canned goods 
and dried fruit. All these develop- 
ments are favorable for the company. 


‘The gross earnings for the month 


of May showed a total of $441,000 or 
an increase of $76,000 over the month 
ot May last year while net earnings 
showed an increase of 43,000. Tak- 
ing the tweve months ending May 31, 
the gross earnings showed an increase 
of $279,000 and net‘earnings of $204,- 
000. The following are the compari- 
sons: 
1922 

\$441,707 

197,461 


1921 Inc. 
$365,258 $76,449 
Oper, ex. . 164,159 33,802 


Net . .. $244,246 $201,099 $43,147 
For twelve months ending May 31: 
Gross ..<. $4,736,893 $4,456,934 $279,959 
Oper. ex. . 2,230,342 2,205,356 74,956 


Net . .. $2,456,551 $2,251,578 $204,973 


Higher Wheat Prices 
Now Being Talked Of 


WASHINGTON.—‘Situation indi- 
cates,” says Department of Com- 


merce, “that world wheat stocks will 


be lower July 1 than for several 
years, Argentina and Australia have 
considerably less than last year, 
United States carry-over will be light, 
and only Canada has_ considerable 
stocks on hand. Upward trend of 


European consumption indicates a 


larger demand than last year, where- 
as prospects are for smaller crop. 
International trade will be largely de- 
pendent till February on surplus of 
North America and a limited quantity 


from India. With Russia out of the 


export trade, North American wheat 


is in a relatively strong position. 


Gross .... 


New Carling Company 
In’ Beer Export Trade 


From Our Own Correspondent. 
LONDON.—At a meeting held here 


to-night negotiations were completed 
by which the Carling Brewing and 
Malting Export Company capitalized 
at a million dollars and with head of- 


fice in Montreal takes over the busi- 


ness and plant of the Carling Brewery 


founded by the late Sir John Carling. 
The staff here will be increased to 100 
as soon as new machinery and equip- 
ment can be installed. It is planned 
to manufacture both 2% per cent. 


beer for the home trade and heavy 


beers for West Indian, South Ameri- 


can and Quebec export. The former 
directors have disposed of their entire 
interests. T. H. Carling of this city 
was formerly president of the com- 
pany. 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter for the 
last nine days of May totalled 13,495 
tons, 12,530 tons of which were produc- 
ed by the company’s mines and 965 tons 
by other mines. For the first week of 
June the receipts amounted to 7,997 tons 


while for the year to date the total is 
191,400 tons, 


Selling up to 22.25 cents, July cotton 
last week reached its highest point since 
September 7, when it sold up to 22.30. 
The fear of a crop under 8,000,000 bales 
was the cause of the rise in September. 


Since then the market allowed the price 
to.slip back to 12,80, Consequently, the 


last rise represents a climb of 9.45 
points. 


Protesting at the prohibitive cost of 
cheese and price of 13.cents a pound for 
bread, French deputies recommend pro- 
secuting profiteers and _ controlling 
wheat, meat, etc. Spokésman for gov- 


ernment intimates farm activities wil) 
be fostered and imports cut to mini- 
mum. ° 


THE FINAN 


PUZZLING AS TO 
HOW RECEIPTS 


TAX WILL WORK 


Presents a Problem Which | 


_ Is Troubling the 
Retailers 


BRITISH EXAMPLE 


The Canadian Experiment Will 


Probably Be Followed Out 
Adjong the Lines of the 
Tax in England 


Hon. W. S. Fielding, Minister of 
Finance in announcing certain modi- 


fications in taxation, as brought down 
in his budget of May 23, introduces 
a new tax, not heretofore in opera- 
tion in Canada. It is proposed to tax 
all receipts for ten dollars and up 


two cents, All amounts under ten 


dollars are exempt. This js undoubt- 
edly one, of the most important 
changes in the original budget, as 
affecting the retail trade. The exact 
text of the government’s intention in 


this regard, is not definitely known, 


but the new tax is evidently a sim- 
ilar one to that which has been in 
vogue in Great Britain for many 


years. é Jer 
“The expression “receipt,’” accord- 


ing to the resolution of Hon. Mr, 


Fielding, “shall mean any note, mem- 


orandum or writing whereby any 
money amounting to $10 or upward, 
or any bill of exchange or promissory 
note for money amounting to $10 or 
upward, is acknowledged or express- 


ed to have been received, deposited or 


repaid, or whereby any debt or de- 
mand of the amount of $10 or _ up- 
ward is acknowledged to have been 
settled, satisfied or discharged, or 
which signifies or imports any such 
acknowledgement and whether the 


same is or is not signed with the 


name of person.” No reference is 
made to cash slips given over the 
counter. 

Does Not Apply To Cash Slips 

A. E. McLean, sales manager of 


the National Cash Register Co,, To- 


ronto, in discussing the tax on re- 
ceipts with FINANCIAL POST ex- 
pressed the opinion that it did not ap- 
ply to cash sales over the counter. 
Thus the ordinary cash slips passed 
over the counter to the person paying 


cash would not have to carry a 
stamp. In Mr. McLean’s opinion cash 


register slips will not be considered 
receipts acording to this Act, al- 
though the resolution of the Finance 
Minister does not particularly say so. 
The British Act, it is pointed out, 


applies only to formal receipts bear- 


ing the words, “received from ete.” 

The British practice apparently is 
to exempt from receipt tax any cash 
transaction over the counter, unless 
a formal receipt is issued, and _ te 
place the tax only on a formal re- 
ceipt issued for two pounds or over. 
Mr. McLean believes that Canadian 
practice wil) be based on that of the 
British. 


Merchants’ bills, if they come to $10 
and over, when paid must bear a 


stamp, cancelled by the persons re- 


ceiving the money. The manner of 
cancellation is for the person issuing 
the receipt to write his name in such 
a way that it crosses the stamp. 
Legally, the receipt will be worthless 
if it does not bear the stamp. 


“It is evidently the intention of the 
Finance Minister to follow the Brit- 
ish Act, but as he has not made pub- 
lic his regulations,” added Mr. Mc- 
lean, “we will have to wait for fur- 
ther announcements. However the 
ruling does not come into force until 


January first next.” 


E. M. Trowern, Dominion Secre- 
tary of the R.M.A., when spoken to 


Summary of Amendments 


Tariff item No. 148, affecting cigarettes, is changed. On cigarettes 


CLAL POST 


about the receipt tax, was not pre- 
pared to make any statement in re- 
gard to the same, until such time as 


Mr, Fielding makes it clearer as to 


just what form of receipt and tran- 
saction it applies. 


DEPOSITORS SAFE 
THOUGH COMPANY 


ASKS ASSIGNMENT 


(Continued from page 1) 
$934,936.25 and about one-third of 
this is held by the Purdom family. 


Many Negotiations 


For some months it has_ been 
known to the officers of the Loan As- 
sociation that the affairs of The Do- 
minion Savings and Investment So- 
ciety were involved, Some six weeks 
ago a government inspector wag put 
in the office as ledger keeper; and de- 
positors wanting to withdraw had 
their cheques passed on by this man. 
At first household accounts were 
paid in cash while on other amounts 


the legal 30 days notice was asked. 


About May 15, however, notice was 
asked on practically everything. 

A large committee of Loan men 
was formed to give consideration to 
the situation, and from this a com- 


mittee of 5 was selected to personal- 


ly study the position of the Dominion 
Savings. The personne! of this small 
committee was: Messrs. Fisher of 
the Central Canada Loan, Toronto, 
Hessin of the Canada Permanent 


Trust, Toronto, Baker of the Huron & 
Erie, Toronto, Clarke of the Huron & 


Erie, London and Main of the Ontario 
Loan & Debenture, London. 

This committee, it is stated, ex- 
pressed the view tia. the assets of 
the Dominion Savings are quite suffi- 


cient to cover claims of depositors 
and debenture holders, but that there 


was little balance of security avail- 
ab‘ for shareholders should the com- 
pany be wound up. 


Ontario Loan’s Proposal 
_ Before this committee made its re- 


port the Dominion Savings ‘and the 
Ontario Loan had been negotiating 
to the end of having the Dominion 
Savings taken over by Ontario Loan. 
A. M. Smart, President of the On- 


tario Loan was willing to submit the 
proposed amalgamation to his di- 


rectors, but only upon receipt of cer- 
tain guarantees from other trust and 
loan companies, necessary, it was 
felt, tb prevent the possibility of On- 
tario Loan & Debenture Company 


shareholders suffering, or depositors 


and debenture holders in this com- 


pany suffering a depreciation of  se- 
curity. The guarantee asked totaled 
$115,000 and many of the loan and 
trust companies felt they should sup- 
port such a guarantee. This, it was 


urged, would prevent a winding up 


proceeding and remove the possibility 


of upsetting the public’s faith in the 
soundness of trust and loan compan- 
ies. 

The guarantee of $115,000 was not 
quite reached, but $106,000 was sign- 


ed for and the proposal of the On- 
tario Loan made definite. Roughly 


the proposal was—that the Ontario 
Loan & Debenture Company assumed 
the liabilities of the Dominion Sav- 
ings & Investment Society, looking 
after depositors and debenture hold- 


ers; that any sum realized in excess 
of that required to meet liabilities 
should be divided on a sliding basis, 
for the first $100,000 50% to the Do- 


minion Savings shareholders and 
50% to the Ontario Loan sharehold- 


ers, for anything above that, should 


be realized, a larger proportion to the 
Dominion Loan and a smaller to the 
Ontario Loan. 
Proposal Rejected 
It was this proposal that the Do- 
Minion Savings and Investment So- 
ciety rejected finally, thereby requir- 


ing new negotiations to be opened, 
The Huron & Erie Corporation 
came in at this stage and made an 
offer to the Dominion Savings; but 
the change, at this late date, pro- 
duced a number of difficulties and the 
proposal still hangs in the balance, 


With the Dominion Savings and In- 


The proposed sale of the Dominion 
Savings building was on some such 
terms as these: The Northern Life 


was to assume the mortgage of some 


$67,000. It deposited with a trustee 
$150,000 worth of bonds valued on 
the market at $135,000. The balance 
of $20,000 between these sums and 
the insurance department’s estimated 
value of the building was to be con- 
sidered later. 

Should liquidation be necessary it 
is hard to say what will be done. 
The rumor is that the Advertiser will 
be sold in order to turn the asset of 


the Dominion Loan in its stock into 
eash. Already several syndicates are 
said to be negotiating towards a pur- 
chase, ; 

The last annual report of the Do- 


minion Savings company (49th) made 
on December 31 gives the following 
figures, capital $1,000,000, paid up 
$934,968.50 reserve fund $275,000 
contingent account $6569.82, toal as- 
sets $2,152.834.55. 

Directors—T, H, Purdom K, C., pre- 


sident; Alexander Purdom, vice pre- 
sident, W. J. McMurtry, Llewllyn 


Purdom and Thomas A. Rowat, man- 
aging director Nathaniel Mills. 


DROWNED IN GOLD 
Commerce and Finance 


A prominent’British financier is quot- 
ed by Mark Sullivan in the new York 
Evening Post as saying Britain will pay 
her debt to the United States in gold 
“We will throw it to you until you are 
up to your neck and drowning in it, and 
yell for help,” he says. 


lt is no idle threat, Gold is not real 
wealth, but merely the symbol of wealth, 


a medium for the exchange of real 
wealth, and the accumulation of the 
world’s gold in this country will not 
enrich us. It will be a positive detri- 
ment to us. We are likely to learn by 
costly experience what we might learn 


more cheaply by the use of our wits, 


DIVIDENDS 


DOMINION IRON AND 
STEEL CO., LIMITED 


QF PREFERRED STOCK 
DIVIDEND NO. 50 

A quarterly dividend of one and 
quarters per cent. on the Preferred Stock 
of the Dominion Iron and Steel Company, 
Limited, has been declared payable Ist July,. 
1922 to shareholders of record on J7th. June, 


1922, 
By order of the Board of Directors. 
Cc. 8. CAMERON, 


NOTICE 


Montreal, June 12th, 1922. 


Abitibi Power & Paper Co., 
Limited 
Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of one and three- 
quarters per cent. (1%%) has been 
declared on the Preferred Stock of 
the Abitibi Power & Paper Co., Ltd., 


payable the 3rd day of July, 1922, to 


shareholders of record at the close 


of business the 20th day of June, 
1922. 
By order of the Board. 
L. R. WILSON, 
Secretary. 


The 
Shawinigan Water & Power 


Company 


Notice is hereby given that a divi- 
dend of one and three-quarters per 


cent. (1%%) has been declared on 
the Common Stock of this Company 
for the quarter ending June 30th, 
payable July 10th, to shareholders of 
record June 23rd, 1922. 


By order of the Board. 
JAMES WILSON, 


Secretary. 
Montreal, June 9th, 1922. 


THE TORONTO MORTGAGE 
COMPANY 
QUARTERLY DIVIDEND 


Notice is herehy given that a Divi- 
dend of two and one-half per cent., be- 
ing at the rate of ten per cent. per 
annum, upon the paid-up Capital Stock 
of this Company, has been declared for 
the current quarter, and that the same 
will be payable on and after 3rd of 
July, 1922, to shareholders of record on 
the books of the Company at the close 
of business on 15th instant, 


By order of the Board. 


June 16, 1922 


TENDERS WANTED 
CITY OF SASKATOON 


DEBENTURE ISSUE 


$491,500 


Sealed tenders will be received up to 12 
o'clock noon, Monday, July 3rd, 1922, for the 
purchase of the following sinking fund deben- 
tures of the City of Saskatoon, viz: 
$101,800 years 6 % Miscellaneous 

$ 30,000 years 514% capital 

$ 13,700 years 5 & 

$ 12,000 
$125,000 
$209,000 


$491,500 


These debentures are dated July Ist, 1922, 
interest payable half yearly. 

Alternative offers on the basis of interest 
and principal being payable in Canada only, 
and in Ganada and the United States, are 

for. 


asked 

Tenders are to be addressed to “The City 
Commissioners” and marked on the outside 
of envelope “Tender for Debentures.” 

The highest or any tender not 


necessarily 
accepted. Full particulars will be furnished 
on application. 


HOWARD McCONNELL, Mayor 
ANDREW LESLIE, 


CITY OF HALIFAX 
Tenders for Loan — 


So marked, will be received at jthis 
office up to 12 noon on the 22nd day 


of June next, from: parties disposed\ to 
purchase Debentures or Stock of the 
City of Halifax, in whole or in part, 


sufficient to-produce at the price of- 
fered the sum of $390,700, to be used 


expenditure 

6 % purposes 

514% Collegiate Inst. 

6 % Capitalization of 
Tax Arrears. 


years 
years 
years 


‘| by the city for the following purposea: 


For construction of Sewers, Perman 
ent Pavement, Sidewalks, Water Ex. 


tensions, Cu and Gutters, Widen- 


ing Streets, New Street Lighting 
Service and Loan Expenses. 


Term to run 30 years from July 1, 
1922. Rate of interest 5 per cent. per 
annum. .Coupon debentures for 
each or stock certificates of mult les 
of $100.00 will be given, payabie in law- 
ful money of Canada. 


Debentures can be registered as to 


principal. 

Interest payable half-yearly in lawful 
money of Canada, on the ist January 
and 1st July. Principal payable ist July, 
erate plate ready, but debentures 
are not printed. Delivery within one 


month. 

A General Sinking Fund is provided 
by law (See. 11, Chap. 51, Acts 1902) for” 
the redemption of the Funded Debt of 
the city. eae 
we See te Cie ean Baie 
N. S., or at Royal Bank at Montreal, Toronto, 
Winnipeg or Vancouver. 


Parties loaning the money will be required 


to pay the accrued interest to the time 
paying over the amount loaned. The loan 
be paid in Halifax funds, and the 
to be delivered in Halifax at the office 
City Treasurer. 


Committee on Finance, subject 
approval of the City Council, will award 


tender. 
Tke City does not bind itself to accept 
highest or any tender, and reserves the 
to accept from any tenderer such portion of 
the whole as it deems necessary. = 
‘There has never becn any default on the 
part of the City on payment of its obligations; 
nor has there ever been any iitigation af- 
fecting the validity of its bonds 


JAMES J. HOPEWELL 
City Treasurer. 
Halifax, N.S., June 6th, 1922. 


gf lt 


3 


Rosetown School District 
TENDERS 


for a $24,000.00 issue of 7% deben- 


tures, twenty equal annual payments 

of principal and interest, of Rosetown ° 
School District No. 2,534, Saskatch- 

ewan, will be received by undersigned 

up to June 26th, 1922. Full particu- 

lars as to school district obtainable 

at office “Financial Post.” 


W. M. ASELTINE, 


Secretary, 
Rosetown, Sask. 


DIVIDENDS 


The Wabasso Cotton 
Company, Limited 


DIVIDEND No. 18 
Notice is hereby given that a quar- 
terly dividend of one dollar ($1.00) 
per share has been declared on the 
capital stock of the Company, for the 
quarter ending June 30th, 1922, pay- 
able July 3rd, 1922, to shareholders 


of record at the close of business on 
the 15th of June, 1922. 


By order of the Board. 
JAS. R. RITCHIE, 


Secretary-Treasurer. 
Montreal, June 8th, 1922. 


vestment Society other companies are 
closely related through their com- 
mon president, T. H, Purdom. The 
Fidelity Trust is practically owned 
b¥ the Dominion Loan. The stock 


of the London Advertiser, upon se- 


of Quebec upon the gas rates that it 
should charge in the city of Quebec. 
The company had a contract with the 


city by which it is authorized to sell 
gas at the rate of $1.75 per 1,000 


cubic feet bu* this expired in Novem- 
ber and was extended until February. 
The city then demanded of the com- 
pany that there be a reduction to a 


uniform price of $1.45, per 1,000 cubic 


feet but the company offered a scale 


of rates running from $1.65 to $1.45 
according to the quantity used. It 
seemed impossible to come to an 
agreement between the two and it 


was decided to submit the matter to 
the Public Service Commission. An 


effort will be made, however, to reach 
a settlement with the city. 


the weight of the paper covering to be included in the weight for duty, the 
duty is $4.70 per pound and 25 per cent., as compared with $5.25 and 25 
per cent. in the announcement of May 23, 


The Inland Revenue Act is amended on cigarettes, The $9 per thousanc 


in the May 23 Budget is reduced to $7.50 per thousand. On cigarettes made 


from raw leaf tobacco, weighing more than three pounds per thousand, the : : 
excise is $12.50 per thousand. curity of which loans were made 


The former tax of 49 cents per hundred Ibs. on beet sugar is now re-|>Y the Dominion savings, is one of 
duced to 24 cents per 100 Ibs. Sugar, sugar drainings, melado, sugar con-|the assets of the Dominion Loan. The 
crete and molasses testing over 56 degrees, and not exceeding 75 acgrees Northern Life is another company in 


per 100 lbs., 12 cents. The former excise was 25 cents. For each degree which Mr. Purdom is interested ai 


over that amount of polarization the next tax is one half cent per hundred.|it is learned this company is not in- 

Formerly it was one cent per hundred. volved in any way—is said to be in a 
Confectionery, which may be classed as candy or a substitute for candy,|Stronger position. 

other than 1 cent, 5 cent, and 10 cent fines, is still taxed 5 per cent. The Real Estate Deal Blocked 

change as compared with the first announcement is in the exemption of The Northern Life has been con- 


the lines priced under 10 cents, nected with the negotiations through 

The tax on soft drinks is reduced from 10 cents per gallon to 5 cents.| (1, Seuiimaaiiees . Wt tin Dieuieiat 

An ad valorem tax of 5 per cent. is applied to the soda fountain man. Ale,| cs yinos needed was liquid assets— 

beer, porter and stout are ae — = = 12% cents per gallon. eash Those advising with Mr. Pur- 
Excise taxes on cigars are charged as follows: 2 acd hae 

(a) Valued at not more than $40 per thousand—per thousand, 50 cents. oo —"o a aehing. the  Dewinion 

Loan building if he could. The sale 


(b) Valued at more than $40 per thousand, and not more than $110 per ak: teldend elton. Ratan tik 


thousand—per thousand, $3, bably the 1 2 ih 
(c) Valued at more than $110 per thousand and not more than $150 per | —PrOPadly the largest tenant of the 
building as buyer, at what is said to 


thousand—per thousand, $7. - 
(d) Valued at more than $150 per thousand and not more than $200 per be a very reasonable price. Here 
thousand—per thousand, $10, Mr. Findlayson, superintendent of 


(e) Valued at more than $200 per thousand—per thousand, $16, Insurance for the Federal govern- 


Stamp tax on cheques is changed, It is now two cents on every cheque|™ent stepped in and refused to per- 


or express order for $50 and units of $50 up to $5,000. In no case can the|mit the deal at this time. The 
stamp exceed $2. Northern Life falls under his super- 

A new tax is the tax on receipts. Up to $10 receipts are to be exempt.| vision, and Mr. Findlayson’s view ap- 
On every receipt from $10 up a tax of two cents is charged. No matter what| parently, was that this purchase 


the size of the receipt above $10 the tax remains the same, might not be in the interests of that 
The tax on telegrams and cables is cut from five cents to three cents. | company. 


WALTER GILLESPIE, 
Manager. 


DOM. TEXTILE COMPANY 
Limited 


Notice of Dividend 


The Eastern Trust 
Company 


DIVIDEND No. 85 
Paid-up $ 1,000,000.00 
Reserve . 350,000.00 
Trusts and Estates.... 33,000,000,00 


Notice is hereby given that a divi- 
dend of two and one-half per cent. 
for the current quarter ending the 
30th day of June, being at the raté 
of TEN per cent. per annum upon 
the paid-up capital stock of this Com- 
pany, has been declared, and that the 
same will be payable on the 3rd day 
of July, 1922. 


The transfer books will be closed’ 
from the 20th to the 30th of. June, 
1922, both days inclusive. 


B. A. WESTON, 


General Manager. 
Halifax, N.S., June 7, 1922. ‘ - 


THE MONTREAL CITY & DISTRICT 
SAVINGS BANK 


Notice is hereby given that a Dividend of 
Two Dollars and fifty cents per share tas 
been declared on the Capital Stock, called 
and paid up of this Bank, and will be pay- 
able at its Head Office, in this city, on and 
after Monday, July third next, to share- 
holders of record, Thursday, June fifteenth 
next, at three o’clock p.m. : 


By order of the Board, 
A. P. LESPERANCE, - 


Montreal, May 29th, 1922, 3 


A dividend of one and three-quar- 
ters per cent. (1%%) on the Pre- 
ferred Stock of the DOMINION 
TEXTILE COMPANY, LIMITED, 
Has been declared for the quarter 
ending 30th June, 1922, payable July 
15th, to shareholders of record June 
30th, 1922. 

By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 29th May, 1922. 


ALABAMA EARNINGS DOM. TEXTILE COMPANY 
sanieagdiis Limited 
Position of Company Shows Consid- 


erable Improvement 
From Our Own Correspondent 
MONTREAL.—The statement of 
May earnings of Alabama Traction,- 


Light and Power Co. consolidated 


properties shows an improvement in 


industrial conditions reflected by in- 
creased sales of electric power. In 
the district around Birmingham, tron 
and steel furnaces and foundries and 


mills are operating now at about nor- 
mal capacity and cotton mills are in- 


Notice of Dividend 
A dividend of three per cent. (3%) 
on the Common Stock of the DOMIN- 


ION TEXTILE COMPANY, LIMIT- 
ED, has been declared for the quarter 
ending 30th June, 1922, payable July 


38rd, to shareholders of record 15th 
June, 1922. 


By order of the Board. 
JAS. H. WEBB, 


Secretary-Treasurer. 
Montreal, 29th May, 1922. 





